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@ After the war there will be new wonders of 
science and invention within reach of the 
American public. Brought within reach by the 
productive genius of American industry and 
the protective efficiency of insurance! 


Chee for Dnaes Dig 


For insurance protection is a stepping stone 
to higher standards of living. By guaranteeing 
future security, insurance enables people to 
release funds for immediate use. Thus it cre- 
ates a vast market for the products of Ameri- 
can industry. The result is greater employment, 
better wages, lower prices... higher living 
standards for all. 


Insurance, and the men and women engaged 
in extending its benefits to the public, has done 
much to improve the life and environment of 
the people of this country. It is now helping to 
win victory for the American way. And when 
the war is over, it will do its part in making life 
in America more comfortable, more enjoyable 
and more secure than ever before. 
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Complete Setup of 
New National 
Factory Syndicate 


F.LA., Embracing Three 
Regional Units, Begins 
to Function July 1 


NEW YORK—Creation of a_na- 
tionwide Factory Insurance Association 
was effected here when representatives 
of 96 stock fire companies approved the 
consolidation of three regional associa- 
tions which had specialized in insur- 
ing industrial and other business prop- 

The new organization, which 
have its headquarters in Hart- 
ford, will begin to function July 1. 

Merged into the countrywide associ- 
ation are the old Factory Insurance As- 


erties. 


will 


sociation, Hartford; Western Factory, 
Chicago, and Pacific Factory, San 
Francisco. A_ constitution providing 
ior the operation of the new associa- 
tion was adopted. 
Hartford Officers Continue 

Because the new constitution pro- 


vides for the election of officers for the 
nationwide organization at its annual 
meeting next March, a resolution was 
adopted which continues in office until 
that time the present officers and di- 
rectors of the old Factory Association 
of Hartford. They are: President, C. 
Pierce of New York; vice-president, 
Charles Nottingham, assistant U. 
manager .toyal-Liverpool: secretary. C. 
P. Jervey, secretary of Travelers Fire, 
and treasurer, Gilbert Kingan, U. S. 
manager of London & Lancashire. The 
advisory committees of the eastern, 
western and coast regional offices also 
were continued without change until 
next March 
It was pointed out that this arrange- 
ment will make for efficient and unin- 
terrupted operation of the new organ- 
ization until the numerous details inci- 
dent to the consolidation are completed. 


Significance of Move 


“The merger makes it possble for 
our member companies to provide uni- 
form and simplified insurance protec- 
tion throughout the country to Ameri- 
can industry and governmental agen- 
»’ Mr. Pierce said. “Each member 
company has a designated, predeter- 
mined percentage of the liability for 
loss under each policy written. Addi- 
tional strength is afforded Factory In- 
surance Association policies by an ar- 
rangement which requires all member 
companies proportionately to assume 
liability for the share of any other 
member which for any reason becomes 


c1es 


unable to pay its share of any loss 
sustained.” 
Under the consolidation, the direc- 


tors will be responsible for the manage- 
ment of the association, will control 
general policies of operation, conduct 
negotiations with governmental agen- 
cles and act in matters where uniform- 
ity of procedure would be in the pub- 
lic interest. The directors will consist 
of chief executives of member compa- 
nies and the chairmen of three regional 
othces, who will be members ex-officio. 

The former separate regional associa- 
tions will function as regional offices of 
the new nationwide organization, thus 
providing to clients the service of the 
(CONTINUED ON PAGE 13) 





Hold Illinois Fire 
Underwriters Rally 
at Edgewater Beach 


NEW OFFICERS 


President—Leo N. 
American. 


Davis, Chicago, 


Vice-president—J. J. Rusco, Spring- 
field, Aetna Fire. 

Secretary-Treasurer—Ruth Liljegren, 
Chicago. 

New members of executive commit- 
tee—George A. Cassell, Caledonian: 
Ward A. Beauchamp, Home; Lawrence 
Mellwain, Great American, and Eu- 
gene F. Conour, American. 





The Illinois Fire Underwriters Asso- 
ciation broke a long continued custom 
and held its annual meeting at the Edge- 





Tobias 


Leo Davis : Ww. B. 


water Beach Hotel in Chicago Tuesday 


and Wednesday. Heretofore it has 
always met at some summer resort 
place. It received a very cordial wel- 


come from President W. M. Dewey of 
the hotel at the beginning of the first 
session. W. B. Tobias of Peoria, Hart- 
ford Fire, chairman, gave a very com- 
prehensive and thought provoking ad- 
dress. Leo N. Davis, American, was 
elected president, he having served as 
vice-president last year. According to 
custom the field men from Chicago and 
downstate alternate as president. This 
year J. J. Rusco of Springfield, special 
agent Aetna Fire, was elected vice-presi- 
dent. President Tobias noted that this 
week Wisconsin, Minnesota and Michi- 
gan field men were holding their annual 
meetings. 

President Tobias noted some of the 
changes that had been wrought by war 
conditions, citing the number of small 


George Goodwin Is 
Conn. Deputy 
Commissioner 


George Goodwin, secretary of the ac- 
cident department of Connecticut Gen- 
eral Life, has been appointed deputy in- 
surance commissioner of Connecticut. 
He has been connected with Con- 
necticut General since 1912 and has 
been in the insurance field for 43 years. 

le is a past chairman of the governing 
board of the Bureau of Personal Acci- 
dent & Health Underwriters and for the 
past 10 years has been chairman of its 
underwriting committee. 


New Minn. Deputy Commissioner 

ST. PAUL—John A. Pfaender, who 
has been an attorney in the claims de- 
partment of Anchor Casualty, has been 
appointed deputy Minnesota commis- 
to succeed Richard Purcell, who 


sioner 

has taken a leave of absence to enter 
the army. 

business enterprises that had _ been 
squeezed out and then mentioned the 
huge institutions engaged in so-called 


war work that created immense values. 
He said that in many ways the fire 
hazards had increased largely because of 
speed. He declared that the insurance 
business asks no favors of anyone. It 
wants to do its duty and it desires to 
perform its functions in an orderly, legal 
The president said that in times 


way. 
akin to the present insurance men are 
drawn more closely together because 


they are meeting the same problems. In 
speaking of mixed agencies he said that 
the association companies object to 
being in the same office with those that 


pay higher commissions. 
With reference to fire prevention 
work he said that the field men had 


been diligent and that they were anxious 
to acc complish more in coordination of 
activities in the inspection of food and 


grain warehouses. There have been a 
number of fires already, he said, in such 


houses. 

President Tobias urged the field men 
to encourage in every possible way the 
organization of local boards because 
they do much to stabilize conditions. 
Local agents, he said, are confronted 
with many new difficulties and need the 
cooperation and help of field men. The 
insurance department, he said, has been 

(CONTINUED ON PAGE 12) 








THIS WEEK IN INSURANCE 





Organization of the new national Fae- 
tory Insurance Association, embracing 
the three regional associations, is com- 
pleted and it will commence to function 
July 1. Pagel 
Priorities assumption clause for use 
and occupancy, rent and similar policies 
being adopted in most jurisdictions. 
Page 1 
Illinois Fire Underwriters Association 
held its annual meeting at the Edge- 
water Beach hotel in Chicago. Page 1 
Insurance buyer, in addressing a buy- 
ers group in Missouri, suggests a more 
detailed working sheet for ascertaining 
U. & O. values. Page 3 
Mrs. Ada V. Doyle reelected president 
of National Association of Insurance 
Women at annual meeting in Milwaukee. 
Page 3 
Industrial risks responsible for rising 
loss trend. Page 3 
Cc. H. Smith of Smith & Wheeler, west- 
ern general agents of the Hartford Fire, 
has been elected chairman of the gov- 
erning committee of the Western Under- 
writers Association. Page 3 
Cc. E. Parks of Chicago, superintendent 
of the farm department of the National 
Fire, makes notable address on farm 
underwriting before the Illinois Farm 
Insurance Agents Association. Page 2 
Three Wisconsin field men’s organiza- 
tions hold annual meetings at Milwaukee. 
Page 4 





Commissioner Forbes of Michigan in 
Detroit address comments on recent leg- 
islation in that state. Page 4 
general's office in New 
that under a revised 
officer or stockholder 


Attorney 
Hampshire holds 
statute no agent, 


of an insurance company can be ap- 
pointed insurance commissioner or 
deputy. Page 4 


Opposition to War Department’s ecom- 
prehensive rating plan expressed in San 
Francisco hearing. Page 17 


Insurance is keeping up with rapidly 
moving world, W. F. Somerville, St. Paul- 
Mercury Indemnity, tells National Asso- 


ciation of Insurance Women. Page 18 
Burglary sales = i ie oT stressed 
by John H. Carney, U.S. F. & G. Page 19 


Expect entemebiie boctecala risk plan 
to be set up as result of new Michigan 
financial responsibility law. Page 18 


System of medical and hospitalization 
assistance for migratory farm workers is 
set up throughout the country by Farm 
Security Administration. Page 19 

Three speakers featured one session of 
mid-year meeting of Connecticut Asso- 
ciation of Insurance Agents. Page 19 

Under the new compulsory retrospec- 
tive rating plan in Utah, stock and mu- 
tual companies are placed upon exactly 
an equal footing. Page 17 





Assumption Clause 
Being Adopted for 
Priorities Losses 


Expected to Be Country- 
wide, Applies to Old Lines 
and Those with 100°/, Raise 


\s indicated in Tue NATIONAL 
UNDERWRITER last week, an endorsement 
for use and occupancy, rent, extra ex- 
pense, additional living expense and 
other “time element” policies, specific- 
ally assuming liability for prolongation 
of loss because of government restric- 


repair or rebuilding, has been 
It was announced first by the 
Underwriters Association 


tions on 
put out. 
Southeastern 


and then by the Cook County Inspec- 
tion Bureau last week and later put in 
force in New York. It is being 
filed in the various middle western 
states and is expected to become na- 
tionwide very shortly. 

Contrary to the expectation of some 
observers, the new “priorities assump- 
tion clause’ may be added without 
charge to policies written at the old 
rates before the new rules became ef- 


fective. This was late in March in most 
states. Under the new rules, a specific 
denial of aggravated liability from gov- 
ernment restrictions, called the “priori- 
ties exclusion clause,” is mandatory un- 


less the rate is increased 100% The 
new assumption clause may, of course, 
also be added to new policie: written 
at the 100% increase. 
Avoids Non-Concurrency 

It is assumed that this action was 


taken to avoid possible non-concurrency 
for assured who had use and occupancy 
or rent insurance under the old forms 
and rates and purchased additional in- 


surance at the 100% increase \lso, 
most companies had felt that they 
would be compelled to pay these ag- 
gravated losses under the old forms 


after having gone on record by charg- 
ing double premium for not excluding 
them, although most legal authorities 
believed that, had this not happened, 
aggravations caused by the enforcement 


of War Production Board order L-41 
would have been held to be excluded 
by the exclusion in the various stand- 


ard fire policies of loss caused by ordi- 
nance or law regulating construction or 


repair of buildings. 
Many companies had been forced by 
pressure to give letters stating that 


they would interpret their policies this 
way and hence the new endorsement 
will end this situation and settle one of 
the most perplexing controversies 
which has ever arisen in the field of 
indirect damage insurance. 


Text of Endorsement 


The priorities 
reads as follows: 
“In consideration of the 
mium at which this policy is 


assumption clause 


rate and pre- 
written, 


it is a condition of this insurance that 
notwithstanding any provision of the 
policy excluding liability for loss caused 


authority or any 
form at- 


civil 
policy or 


by order of any 
provision in the 
tached thereto excluding which 
may be occasioned by any ordinance 
or law regulating construction or re- 
pair, this company shall be liable, sub- 
ject to all other conditions and limita- 
tions of the policy, for resulting 
(CONTINUED ON PAGE 13) 
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Parks Urges Caution 
in Connection with 
Farm Underwriting 


Inflation Will Create 
Many Severe Disorders 
for the Business 


At the annual meeting of the Illinois 
Farm Insurance Agents Association at 
Peoria, C. ‘E. Parks, superintendent of 
the farm department of the National 
Fire, gave the chief address. He dwelt 
on ‘the responsibility resting on farmers 
the supply in 


for food 


production of 





Cc. E. PARKS 


these times. Nature has endowed 
the country with good crops and it had 
piled up a surplus due in 
to the loan 
gram fostered by the 
lend-lease act to which many were op- 
posed, he said, served a good purpose 
because it proved to be a kindergarten 
for the more strenuous lessons the gov- 
ernment was‘soon to study. During the 
last 18 months, he said, the country has 
given an example of forced production 
the like of which the world has never 
seen. The automobile industry is a 
crowning example, ‘he pointed out, be- 
cause it converted itself almost over 
night to the production of tanks, guns 
and other heavy munitions of war. 


War 


some measure 


corn and sealed grain pro- 


government. The 


Farms Set New Records 


farmers, 
crop and 
records. 
his high- 
gross in- 


the 
the 
three 
farmer 


the work of 
said, in 1942 
broke 


Coming to 
Mr. Parks 
livestock yields 
They brought to the 
est cash income, the highest 
come and the highest net income since 
the record year of 1919. Farm income 
last year is estimated at $15,500,000,000. 
In 1941 it was over $11,000,000,000. 
In 1940 it was $8,500,000,000. The De- 
partment of Agriculture issued another 
plea for increased farm production in 
1943. Mr. Parks said that any observer 
of agricultural tendencies knows that 
when the soil has yielded so generously 
for two ‘successive seasons it can hardly 
be expected to continue indefinitely. 
Then in some sections there was a very 
severe winter of longer duration than 
usual and a cold, wet spring. In the 
badly flooded areas millions of acres 
were put out of commission. 

The farmers have been confronted 
with a shortage of man-power also. He 
said that the program of the selective 
service left insufficient help with farm- 

(CONTINUED ON PAGE 24) 
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Mich. Commissioner 
Views Legislation 
Forbes Comments on 


New Acts or Amendments 
to Existing Statutes 


out for the 
Association of 


More than 300 turned 
meeting of the Detroit 
Insurance Agents last week. David A. 
Forbes, Michigan insurance commis- 
sioner, was the speaker. He told about 
oo operations of the department under 
lis supervision during the first few 
satin of this year and of the action 
that had been taken against various 
types of unethical practices by both 
companies and agents. 

He said 40 insurance bills had been 
introduced at the recent session of the 
legislature, of which 20 were passed, 
18 became law, and two were vetoed. 
Both of the bills that were vetoed were 
rejected by the governor on a line of 
reasoning that was concurred in by the 
insurance commissioner. The first one 
was to give life companies in Michigan 
permission to invest in common stocks. 
The. second one was a bill permitting 
the Michigan Hospital Association to 
pay cash benefits in lieu of hospitaliza- 
tion where hospital facilities were not 
available. Under the compromise finally 
reached, this association is permitted to 
pay the insured the equivalent of one 
year’s premium in lieu of hospital serv- 
ice. It was not felt that it would be 
fair to accident and health companies 
to permit the association to compete 
on an equal basis with them in view of 
the fact that part of their support 
comes from community chests and wel- 
fare funds. 


Financial Responsibility Act 


Mr. Forbes 
about the new 


spoke at some length 
automobile compulsory 
financial responsibility act, and pointed 
out that it worked a great hardship 
upon people who heretofore were not 
able to get insurance because they were 
handicapped or for some other reason 
companies would not accept them. The 


new law requires insurance or posting 
of a bond, or other demonstrated abil- 
ity to pay claims for damages. Mr. 


Forbes explained that the assigned risk 
pool was being established which would 
require the companies to accept a pro- 
portion of this business based on their 
total business in Michigan, and said 
that legislation compelling all compa- 
nies to participate in this pool would 
be sought at the next session of the 
legislature if all companies do not vol- 
untarily subscribe to it. 


Workmen’s Compensation Act 

Mr. Forbes spoke about the work- 
men’s compensation act which has been 
amended to greatly increase the 
amount of compensation to injured em- 


ployes. A considerable increase in 
rates will undoubtedly occur on _ this 
business. He said that a man had been 


N ew Interest 


Shown in Reporting 
U. & O. Idea 


Increased use of so-called interim 
binders to create the equivalent of re- 
porting form U. & O. cover has 
prompted much serious study of 
whether and how to devise a reporting 
plan that is displayed on the shelf in- 
stead of being an under the counter 
item, as is the interim binder. 

The interim binder arrangement is 
enjoyed by many large assured. In gen- 
eral there is as the foundation perma- 
nent insurance. Then the binder is su- 
perimposed. It specifies a maximum 
amount of liability. The assured re- 
ports U. & O. values monthly or quar- 
terly and at the end of the year the 
values are averaged and the premium 
adjusted accordingly. In some risks at 
least the assured gets the benefit even 
if the U. & O. value falls below the 
amount of permanent insurance carried. 

A number of companies are strongly 
advocating a reporting U. & O. form. 
They believe it is a legitimate and 
workable arrangement and should be 
made available openly to all assured. A 
number of executives, however, hold an 
emphatic negative view. One objection 
frequently vouchsafed is that it is im- 
possible during the period of a loss to 
report U. & O. values and that it is 
impossible to report future values. One 
answer to the first objection is that the 
U. & O. value determined upon in the 
adjustment as of the date of the loss 
be used as the value to be reported dur- 
ing the period of the loss. 


employed by the department to do spe- 
cial research work to determine just 
how much the rates would have to be 
increased to meet these larger benefit 
payments. 


On the personal property floater, 
Mr. Forbes said that this form of 
coverage, which is designed to enable 
persons to get protection against a 
wide variety of hazards by the pur- 
chase of one policy, would be available 
to the public after July 30, and that 
while the rates are not fully determined 
as yet, he said that in the public in- 


terest he would insist that one form of 


policy be used, so that the public 
would readily understand what they 
were buying. 

Simpson Heads W. C. I. U. A. 

At the annual meeting of the West- 
ern Canada Insurance Underwriters 
Association R. P. Simpson, Sun, was 
elected president. Vice-presidents are: 
Fire branch, G. W. Bolton, Home; 
auto, N. G. Matheson, Canadian Gen- 
eral; casualty, B. R. F. Swaine, Nor- 


wich Union. 


Asks Committee Preferences 
Secretary Jess G. Read announces 

that queries are being sent to all mem- 

bers of the National Association of 


June 24, 


Industrial Risks 
Are Main Factor in 
Rising Loss Trend 


March, April, May 
Exceeded Corresponding 
Months of Past Four Years 


NEW YORK—Manufacturing and 
other commercial types of risks seem 
to be the principal factors in the rising 
trend of fire losses. The monthly fire 
loss estimates of the National Board 
show that losses for May were higher 
than for the same month of any of the 
previous four years. The same is true 
of March and April and, with the ex- 
ception of 1940, for February as well. 

Heavy concentrations in amounts of 
materials on hand, plus higher values 
per unit, have helped to increase the 
severity of fires from a loss stand- 
point. Overcrowded conditions in 
some plants and warehouses have been 
a factor in increasing the amount of 
goods exposed and in some cases leavy- 
ing less space than there should be to 
permit firemen to operate efficiently. 

Some losses are undoubtedly due to 
the shortage of experienced mainte- 
nance help. There has been some evi- 
dence of sloppy housekeeping. 


1943 








Dwelling Losses Better 


Dwelling losses have shown an im- 
provement and the best showings in 
loss ratios are in those sections where 
dwellings overshadow manufacturing 
and mercantile risks. Sections which 
in the past have been the most trouble- 
some on account of moral hazard fires 
are showing the greatest improvement, 
which is to be expected when prosper- 
ity prevails. The question is whether 
the leopard has really changed its 
spots or whether moral hazard losses 
will be back as soon as the artificial 
prosperity of the war boom is past. 
Though premiums written are run- 
ning lower this year than last the in- 
creased loss trend should not look bad 
on the basis of earned premiums. Fur- 
thermore, the companies will not have 
their loss ratios pushed up this year by 
the heavy ocean marine war risk losses 
which hit many insurers in 1942. 

Because of the manpower shortage 
the quality of and frequency of inspec- 
tions suffers somewhat but this has not 





vet had any noticeably bad effect on 
losses. 

Insurance Commissioners, by Presi- 
dent C. F. J. Harrington, requesting 


that each member indicate his prefer- 
ence for appointments on _ standing 
committees. 





GLIMPSES OF THOSE ATTENDING INSURANCE COMMISSIONERS MEETING AT BOSTON, PICTURES BY H. H. FULLER, 


deputy U. S. Manager of Zurich 


Chris Gough, deputy commissioner of New Jersey; A. F. Jordan, Distriet of Columbia commissioner; J. M. McCormack, Ten- 
nessee, new chairman of executive committee; Mrs. J. H. Graves, wife of Arkansas commissioner, who opened the convention ses: 
sions with a song; Luis Ruiz Rueda, assistant director Department of Finance of Mexico, and Ray Smith, Chicago, vice-president 


A. M. Best Company. 
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Insurance Women 
Near 5,000 Mark; 
Mrs. Doyle Reelected 


New York City Gets 
1944 Convention—Plan 
Membership Drive 


NEW OFFICERS ELECTED 


President—Ada V. Doyle, Cald- 
well, N. J 

First vice-president—Clara Mac- 
Cubbin, Baltimore. 

Second Vice-president — Doris 


Mundt, Sioux City, Ia. 

Corresponding secretary—Claire E. 
McCurry. Paterson, N. J. 

Recording secretary—Joyce Lind- 
say, Kansas City. 

Treasurer—M arcella 
Minneapolis. 

Executive board—Elsie Mayer, 
Denver; Marjorie Hull, Syracuse. 
N. Y.; Jane Randolph Cleveland; 
Marjorie Wilson, Topeka, Kan.; 
Edna Bowman, Chattanooga, Tenn.. 
and Doris Jackson, Los Angeles. 


Edwards, 


MILWAUKEE—The 


successfully 


made 
taking over 
positions in all 


progress 
by women in 
more and_ higher 
branches of insurance was emphasized 
at the annual convention of the Na- 
tional Association of Insurance Wo- 
men here. With a membership of 4,619 
local clubs located in 31 states, 
the organization has been enjoying re- 
markable growth in a few short years. 


in 67 


The impetus of the war on organiza- 
tion efforts is indicated by the addi- 
tion of 24 new clubs in seven new 
states during the past year. Next No- 


vember the association plans a mem- 
bership drive to bring more states and 
more cities into the fold. 
New York in 1944 
New York City was selected over 
Pittsburgh for the 1944 convention. 
President Ada V. Doyle, Caldwell, 
N. J., was reelected for a_ second 
term. Clara MacCubbin, Baltimore, 
who served the unexpired term of the 
late Ethel Brink of Tulsa, was elected 
first vice-president for a full term. Miss 
MacCubbin was nominated from the 
floor and defeated Gladys M. Hobson, 
Tampa, who appeared on the slate sub- 
mitted by the nominating committee. 
Edward C. Stone, U. S. manager of 
Employers Liability, complimented the 
women on their initiative and the abil- 
ity shown in taking over many duties 
of men in companies and agencies. 
_ “I think the insurance business is be- 
ing saved by the intelligent, ambitious 
women, willing to learn the insurance 
business and, if already in it, to take 
on greater responsibilities,’ Mr. Stone 


said. “I am more than ever convinced 
that this is so. The more women of 
the right kind we can get into the 
business, the better for it. 
Women in Company Work 

Companies are employing many wo- 


men in home and branch offices and in 
the field, even training some as engi- 
neers and inspectors and employing 
them as special agents, all successfully, 
Mr. Stone stated. With a definite 
Prospect of postwar business expan- 
sion, women will play an important 
part in that era, he predicted. 

Will S. Ellis, Chicago, assistant 
manager Royal-Liverpool and interpre- 
ter on the Chicago advisory committee 
on war damage, explained the forma- 
tion of the War Damage Corporation. 

(CONTINUED ON PAGE 22) 
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Get Government Out Buyer Suggests More 
Detailed Working Sheet 


of Business After 
War, Crabbe Urges 


CLEVELAND—Superintendent J. 
Crabbe of Ohio in addressing the In- 
surance Board of Cleveland, discussed 
some of the matters brought out at the 


insurance commissioners’ meeting in 
3oston, particularly with reference to 
state rights and free enterprise. In 


Ohio, as in other states, he said there 
are constant threats in legislative action, 
some laws being war measures and 
quite necessary, and others drawn up 
under the guise of war measures. 

He called attention to the great air- 
craft industry which has developed in 
Ohio. The extension of plants and 
equipment, he said, has been accom- 
plished through federal funds. Thus the 
federal government is now engaged in 
business in Ohio in a big way and in a 
position to dictate policies. Whether 
operators will exercise the option of 
purchasing the government interest and 
whether they will convert the factors to 
peace time use remains to be seen. 

He said there is a public obligation 
to see that the government withdraws 
from business after the war and that the 
free enterprise system and the American 
way of life be safeguarded. He dis- 
cussed some of the Ohio bills pertaining 
to insurance, now pending. 

Theodore M. Gray, new executive 
secretary of the Ohio Association of 
Insurance Agents, reviewed association 
needs in connection with legislation. 
First, he said, the association needs a 
larger staff when legislature is in ses- 
sion; second, it is necessary to elect 
men to the legislature who are fair to 
insurance interests and who have open 
minds on insurance problems; third, in- 
surance should be equipped with good 
lobbyists who can ably explain the posi- 
tion of insurance men. 


J. W. Binnie to Retire 

J. W. Binnie, associate manager in 
Montreal of Union of Canton, is retiring 
June 30. He entered insurance in 1894, 
and was formerly manager for Canada 
of Globe & Rutgers. He is a past 
president of the Canadian Fire Under- 
writers Association. 


Criticizing the work sheet ordinarily 
used by insurers in determining U.&O. 
insurance requirements, J. Compton, 
assistant secretary of American As- 
phalt Roof Corporation of Kansas 
City, submitted a type of work sheet 
that he would prefer, in addressing the 
Insurance Buyers Conference of the 
Associated Industries of Missouri. 

Much of the difficulty in U.&O. 
adjustments, he declared, can be traced 
to the work sheet because it is too con- 
densed. Actually, he said, the deter- 
mination of amount of insurance re- 
quired is an accounting problem more 
than an insurance one and a substantial 
enterprise with an acceptable system of 
accounts cannot compress values into 
the limited space provided on the or- 


loss 


dinary working sheet. He expressed 
the belief that the insurance companies 
recognize the inadequacy of the work 


sheet but that it is used in deference 
to the sales organization. Most sales- 
men shun complicated paper work and 
it is probably true that if a more com- 
plicated U.&O. work sheet were em- 
ployed, many agents would not solicit 
the line. 

Although it might be possible under 
the ordinary work sheet to arrive at 
the amount of insurance that must be 
carried, the buyer could not tell from 
that sheet just what he could collect 
in the event of a loss. 


Four Headings Used 


In referring to the sheet which he 
had prepared as a suggested adequate 
form he said that it includes four head- 
ings, the first being expense. This 
column must include all items since it 
will be necessary in determining the 
net profit which is insurable. The sec- 
ond column includes items which are 
not deductible under the form but 
neither are they collectible. The third 
column consists of those expenses 
which must continue and are therefore 


collectible. The fourth column is in- 
come. 
Mr. Compton went on to say that 


the assured derives other income which 





GOVERNING COMMITTEE HEADS 








Hartford Fire, 


Cc. H. SMITH, 


Chairman 
C. H. Smith of Smith & Wheeler, 
western general agents of Hartford 
Fire, former president Western Under- 
writers Association, has been elected 
chairman of the governing committee 
of that body. E. H. Forkel, co-west- 


has been 
meeting 


ern manager of National Fire, 
elected vice-chairman. At the 





National Fire 
Vice-chairman 


E. H. FORKEL, 


last week there were present from out 
of Chicago R. D. Safford, Travelers 


Fire, vice-president W.U.A.; E. W. 
Hotchkin, Royal-L. & L. & G., and 
Secretary C. A. Dosdall, St. Paul F. 
& M. S. M. Buck, Great American, 
retires as governing committee chair- 
man. 


is affected by sales and, therefore, 
should be included. It also enjoyed 
outside income not attributable to sales 
but which should nevertheless be in- 
cluded in the insurance requirements. 
Finally the net profit is arrived at and 
to that must be added continuing ex- 
penses, also the expense which is not 
deductible under the policy, the 90 day 
ordinary payroll included in Item 2 on 
the form and the taxes and insurance 
relating thereto. In the example, an 
insurable value of $332,425 was arrived 
at but this is not what the company 
could collect in the event of a total 
loss. Instead it could collect the oper- 
ating profit of $112,000, $10,000 of in- 
come which is affected by sales and 
their continuing expenses, a total of 
$259,950. Mr. Compton said there is 
nothing wrong with that arrangement 
provided the insured thoroughly under- 
stands it. 

The agency through which the in- 
surance is purchased can be of much 
assistance in advance of the loss by 
going over the work sheet and furnish- 
ing the assured a letter to the effect 
that certain items which normally 
might be regarded as unnecessary are 
in this instance essential, continuing 
and therefore collectible. 


Involved Accounting Procedure 


The method outlined by Mr. Comp- 
ton in the adjustment of a loss, he 
said, is preferable to an involved ac- 
counting procedure such as a_ deter- 


mination of cost per item of the loss 
production, gross profit realized on 
each unit and many of the other fac- 


tors with which the cost accountant is 
familiar but which are not essential to 
an adjustment of this kind. 

Mr. Compton said that the provision 
in the policy covering extraordinary ex- 
penses incurred to reduce the loss under 
U.&O. is more valuable today than it 
is under normal conditions. For ex- 
ample, he said that in normal times 
a certain structure could be rebuilt in 
30 days but by working men around 
the clock for seven day periods the re- 
construction can be encompassed in 20 
days. That will, of course, necessitate 
substantial overtime. The property in- 
surance will not compensate for pre- 
mium labor. The U.&O. policy cheer- 
fully picks up the additional expense 
because 10 days of production are 
saved. 

Mr. Compton said that his company 
has carried U.&O. for 23 years and 
has suffered half a dozen losses. With 
the exception of the first loss when 
everyone was acquiring his education 
the losses have been satisfactorily ad- 
justed and he said that if the company 
should be faced with the necessity of 


abandoning either its property insur- 
ance or its U.&O. it would immedi- 
ately sacrifice property insurance. 

the plants were destroyed money can 
be borrowed to rebuild them. They 
furnish collateral for such a _ loan. 


(CONTINUED ON PAGE 28) 





Hartford Luncheon for 
C. of C. Insurance Heads 





Beardsley, 
arranged 


HARTFORD — G. E. 
vice-president of Aetna Fire, 
a luncheon for Paul Hardesty, man- 
ager, and H. E. Hilton, assistant man- 
ager insurance division of the United 
States Chamber of Commerce, on their 
way home from the meeting of the Na- 
tional Association of Insurance Com- 
missioners in Boston. About 20 insur- 
ance company executives attended. 
F. B. Wilde, president Connecticut 
General Life, and Esmond Ewing, 
vice-president Travelers Fire, who are 
members of the Chamber of Commerce 
insurance committee, were in charge. 
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Amazing Ruling in 
New Hampshire 


Attorney-General’s Office 
Holds No Insurance Man 
Can Be Commissioner 


The governor of New Hampshire, 
backed by a wide interpretation of the 
law by an acting attorney-general, has 
astounded the insurance interests of the 
state by issuing an announcement to the 
effect that the state statutes forbid the 
appointment as insurance commissioner 
or deputy of anyone who is an agent, 
othcer or stockholder of an insurance 
company, or has recently been such. 

[he governor has just appointed a 
Manchester lawyer, Donald Knowlton, 
who was his campaign manager at the 
last élection, and has since been his 
personal counsel, as commissioner. 

_A. J. Rouillard, who had held the po- 
sition of commissioner for six or seven 
years, was head of his own well estab- 
lished insurance agency in Claremont 
when he was appointed commissioner, 
and has made an outstanding record of 
achievement in the office. He was de- 
nied reappointment. 


Affront to Insurance Men 


The most serious affront to the insur- 
ance men of the state is in the language 
of the attorney-general’s opinion which 
questions whether an insurance man 
would give an honest, fair and impartial 
consideration to the problems of the in- 
surance department. The ruling of Act- 
ing Attorney-general Wheeler réads, in 
part: 

“It is clear to me that the legislature 
by such enactment intended to keep the 
othce tree from such influences as an 
incumbent engaged in or connected with 
insurance in the manner described 
might well be subjected. The business 
of insurance is impressed with the pub- 
lic interest and it is the duty of the 
commissioner to guard the interests of 
the public by proper regulation of in- 
surance companies doing business in 
this state, freely and impartially and 
without regard to the type of company 
or companies so long as such business 
is in keeping with the standards laid 
down by the revised laws. 


Singular Position Taken 


“It is a self-evident truth that no man 
can serve two masters, and I am of the 
opinion that it would be a violation of 
the letter and spirit of said section to 
appoint a person to the office of insur- 
ance commissioner who is or recently 
has been an insurance agent, or, as for 
instance, one who sells his business to 
his wife or some other third party for 
the purpose of qualifying for commis- 
sioner.” 

The statute in question, section 5, 
chapter 321, revised laws, reads: “No 
person is eligible to the office of com- 
missioner or deputy who is an agent, 
officer or stockholder of an insurance 
company.” 

Attention is being called to the lan- 
guage of the acting attorney general 
who extends the statute to include one 
“who is or recently: has been an insur- 
ance agent.” The question has arisen 
as to what extent of time may be cov- 
ered by the word “recently.” It is also 
suggested that the law might perhaps as 
well be interpreted to include policy- 
holders in mutual companies as being 
on a par with stockholders of stock in- 
surance companies. 


Ellis Gets Franklin National 
DES MOINES—L. E. Ellis & Co. 


of Des Moines has been appointed gen- 
eral agent for Franklin National of the 
National Fire group. 


Ralph W. Smiley, superintendent of 
the publicity department of Royal-Liv- 
erpool, became a grandfather upon the 
appearance of Susan Catherine Smiley 
on Father’s Day. 
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C. & R. Executive 
Undergoes Amputation 








RALPH R. CHAPMAN 


Ralph R. Chapman, secretary of the 
Corroon & Reynolds companies at the 
head office, was compelled to undergo 
a mid-thigh amputation of his right 
leg. Complications developed following 
an injury to his foot. He has been at 
his home about two weeks and is mak- 
ing satisfactory progress. He is able 
to be out of doors much of the time 
and he expects to be able to return to 
the office in the very near future. 

It is interesting that Mr. Chapman 
has just completed 25 years associa- 
tion with Edward S. Inglis, vice-presi- 
dent of Corroon & Reynolds, the time 
being equally divided between North 
British & Mercantile and Corroon & 
Reynolds. 


Busch Pearl's 
Marine Head 


John W. Busch has been appointed 
country wide inland marine manager of 


Pearl. He was connected with Thames 
& Mersey Marine for a period of 12 
years. He joined the inland marine de- 


partment of Pearl in 1939, later being 
transferred to Philadelphia office, where 
he supervised the southern territory 
from 1940 until April, 1943, when he 
was again transferred to the New York 
office. 

Mr. Busch succeeded Morris K. 
Levis, who is becoming associated with 
the N. H. Collins agency of Rockford, 
Ill. 


Gontrum to Call Parley 
Soon on Plant Inspection 


Commissioner Gontrum of Maryland, 
who is chairman of the fire prevention 
committee of the National Association 
of Insurance Commissioners, intends to 
call a meeting soon of insurance repre- 
sentatives, state fire marshals and com- 
missioners to determine what sort of a 
plant inspection program the industry 
is willing to offer to provide for the 
OCD. Since returning from the com- 
missioners convention at Boston, Mr. 
Gontrum has been confined to his home 
with a cold, but as soon as he is able to 
get about he intends to arrange such a 
conference. 


Plans of Montana Agents 


The Montana Association of Insur- 
ance Agents will probably hold its an- 
nual meeting in the middle of Septem- 
ber. The place has not yet been deter- 
mined. 


The Illinois Blue Goose dinner dance 
at the Edgewater Beach hotel, Chicago, 
Tuesday, was a splendid success with 
126 enjoying the evening. 


New Balance Set 
Between Marine 


and War Perils 


The WSA has broadened its 
war risk coverage to include 
risks and perils which have hitherto 
been generally considered as coming 
under the marine risk policy and at the 
same time has clarified the confused 
situation as to the exact definition of 
war risks which has existed since the 
3ritish decision in the “Coxwold” case. 

The risks and perils which are trans- 
ferred to the war risk policy are those 
resulting from wartime conditions, such 
as collision in convoy, collision result- 
ing from vessels running without lights, 
stranding occasioned by removal of 
lights, buoys, or other aids to naviga- 
tion, or by navigation without pilot, 
and collision or stranding occasioned 
by action taken to avoid imminent en- 
emy attack. However, the new clause 
makes it clear that notwithstanding 
certain implications of the decision in 
the “Coxwold” case, a loss occasioned 
by marine perils will not come under 
the war risk policy merely because the 
carrying vessel was engaged in trans- 
porting cargo of a warlike nature or 
engaged in similar operations. This 
new coverage becomes effective July 1. 

The commercial underwriters in the 
American market have also extended 
their war risk policies to cover the 
same additional risks and have amended 
the terms of the F. C. & S. warranty 
by eliminating from the marine cover 
the additional perils taken over by the 
war risk cover on any voyages covered 
by the policy “to, from or between 
ports or places in the United States in- 
cluding its territories and possessions 
while on voyages by overseas vessels 
(meaning vessels on which the interest 
insured is to be carried on a sea pas- 
sage from one place to another) but 
excluding shipments in transit between 
or to foreign countries, which are routed 
through the United States, its territo- 
ries or possessions.” 

The adoption of this broadened form 
gives the assured the advantage because 
there will be fewer cases on which 
there is uncertainty as to whether the 
loss is collectible under the marine or 
war risks policy. 

Underwriters have also announced 
there wil be no steamer additional rate 
on shipments by iron or steel steamer, 
or motor vessel provided the vessel is 
not 5 years old, not less 


cargo 
certain 


more than 25 
than 1,000 tons net register and classes 
A-1 American record or 100 A-1 
Lloyds, but excluding Greek, Panama- 
nian (unless American. or British 
owned) and vessels built for Great 
Lakes only. 

The revised rates for the marine ex- 


tension clauses which underwriters are 
issuing this week show a _ substantial 
reduction to and from the United 


States and foreign ports. 


Riverland’s Death Causes 
$40,000 Loss to Lloyds 


NEW YORK—Riverland, prominent 
race horse owned by Harold Clark of 
Miami, and _ reportedly insured by 
Lloyds of London for $40,000, was de- 
stroyed at Belmont race track after 
veterinarians had given up hope of 
mending the animal’s broken hip. One 
of the biggest horses on the turf, 17 
hands high, Riverland returned nearly 
$100,000 on a $6,000 investment by his 
owner. 

Most race horses are insured by 
Lloyds because of the reluctance of 
American companies to accept this type 
of risk. 


Donald Taylor, manager for Canada 
of London Guarantee & Accident, has 
completed 25 years with that company. 
He also is casualty manager of Phoe- 
nix Assurance and Union Marine & 
General. 


Wis. Field Men Hold 
Annual Meetings 


Elect New Officers 
and Join in Outing; 
Blue Goose Session 








MILWAUKEE—War time problems 
of the fire insurance business occupied 
Wisconsin W.U.A. and bureau com- 
pany field men at their annual outings 
at Ovaukee Country club Tuesday. At- 
tendance was good since pool riding 
was arranged from Milwaukee to the 
country club the night before when the 
field men attended the annual meeting 
of Wisconsin Blue Goose here. 

Guy Ireland, Fidelity-Phenix, acting 
president of Wisconsin Fire Underwrit- 
ers Association, and C. E, Dox, London 
& Lancashire, who relinquished the of- 
fice when he was transferred to Chicago 
some time ago, were co-chairmen. W. H. 
Berry, who was elected vice-president 
while with America Fore last year, since 
has gone into war work with the internal 
security division. 

The keynote was to make every effort 
to maintain the place of stock fire insur- 
ance and keep it functioning for the 
benefit of service men when they return 
from war. Facilities of Wisconsin as- 
sociation field men were pledged and 
placed at the disposal of the facilities 
security division to assist in wartime fire 
prevention and voluntary inspection of 
plants and facilities for which OCD is 
directly responsible. 


Groups Elect Officers 


New officers elected by the Wisconsin 
Fire Underwriters Association are: 
President, Guy W. Ireland, Fidelity- 
Phenix; vice-president, J. F. Reilly, 
Home; secretary-treasurer, Allen H. 
Larson, Fireman’s Fund; members of 
executive committee—L. S. Wallace, Jr., 


Niagara Fire;; E. B. Moran, Great 
American; F. W. Edler, New York 
Underwriters. The Wisconsin Insur- 


ance Club reelected: President, Roy V. 
Haser, Ohio Farmers; vice-president, 
E. P. Koepke, Northwestern National;; 
secretary-treasurer, Irvin E. Frey, Fire- 
men’s. : 

In the annual president’s report, Mr. 
Ireland told of work of the contact com- 
mittee, of which Harold Watson, Secur- 
ity of Connecticut, is chairman, and the 
latter’s favorable report on the situation 
in Wisconsin on the tendency away from 
non-stock carriers of public business. 
C. H. Dachenbach, United States Fire, 
chairman legislative committee, reported 
that while many bills inimical to insur- 
ance were introduced in the legislature, 
none was passed. The public relations 
committee has been functioning well 
under C. A. Boe, Travelers Fire, chair- 


man. and the liaison committee under 
G. C. Peacock, Agricultural, chairman. 
Urge Continuing Course 

Mr. Ireland paid tribute to Messrs. 


Olinger, Peacock and Nelson who as- 
sisted Marquette University, Milwaukee, 
in initiating the advanced educational 
course prepared by the American Insti- 
tute for Property and Liability Under- 
writers. Mr. Olinger suggested this 
movement be kept alive so men return- 
ing from war will have facilities available 
to take up studies and re-equip them- 
selves to re-enter insurance work with- 
out disadvantage. 

There were reports on plant protection 
defense by Thomas Larkins, Hartford: 
information on men in service, F. W. 
Edler, New York Underwriters, chair- 
man, and insurance forum, Harold Wat- 
son, Security, chairman. 

“Mixed agencies are ever a problem 
and due diligence is recommended to 
keep them within bounds,” Mr. Ireland 
said. “Balances are in the best condi- 
tion that they have been for several 
years. The cooperation of our members 
has been good. It is recommended that 

(CONTINUED ON PAGE 26) 
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= | Midwest Insurance Activities Cenéer around the 
es Insurance Exchange Building 


because here, under one roof, are located the organizations that write 95°, 


ire- The Insurance Exchange Building enjoys national prestige. Producers, pros- 
of fire and casualty premiums produced in the Chicago area. 


Mr. pects, policyholders and the general public regard the Insurance Exchange 
Buildin th ter of Mid i ivities. . 
ee ee That's why it's profitable to locate your insurance business in the Insurance 


the 
Here is the nation's greatest centralization of insurance. Here you will find Exchange Building. Without stepping outside this huge, modern specialized 
insurance building, you are in close personal contact with the leading insur- 


so the leading agencies, brokers, adjusters, appraisers, officials and agents, 
ance people and organizations in the Midwest. 


Get your full share of the huge premium volume produced in the Insurance 
Exchange Building by locating your business here. Write for complete rental 


information. 
R. C. Swanson, Manager 
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Factory Mutuals 
Issue Report on 
Warehouse Loss 


rhe factory mutual companies have 
put out in booklet form a report of the 
fire last March in the Nauset ware- 
house at New Bedford, Mass., that 
caused damage of about $400,000. It 
discusses the features of the fire in de- 
tail and outlines recommendations for 
jute storage. There were 9,000 bales of 
government owned jute and other thou- 
sands of bales of jute and cotton of var- 
ied ownership in huge piles 20 feet high 
at the warehouse when fire broke out 
from a spark as a workman plugged in 
an electrical hoist at a power outlet. 
The fire burned for days, wet bales of 
jute swelled and pushed out building 
walls and there were many weeks of 
difficult salvage work. The factory mu- 
tual companies had a loss of about $90,- 
000. 


Second Fire Broke Out 


Sprinklers and hose streams kept the 


fire successfully under control for about 
an hour until the wet jute expanded, 
pushed out two of the brick walls, 
dropped the roof on top of the piles and 
broke sprinkler piping. There was no 
space between the piles and the walls 
to allow for expansion. 

\s firemen continued using hose for 


the next three days, a contractor worked 
to put sprinklers back into service but 
there was delay in obtaining priority re- 
leases for piping. The repairs were al- 
most complete on the fourth day when 
a second fire broke out in jute on a sid- 


ing. Before this fire could be stopped 
the wind drove it into another section 
where sprinklers were out of service 


and the section was badly gutted. 
Shows Need of Ample Space 


Che factory mutuals state that in such 
fires it is necessary to remove the bales 
in order to complete extinguishment, to 
prevent further spoilage and to recover 
the undamaged portion. This work did 
not proceed with desirable speed _ be- 
cause of many difficulties. The fire 
showed particularly the need of leaving 
ample space at walls, the neéd of lim- 
iting the height and size of storage piles 
anl the importance of restoring sprink- 
ler protection promptly after a fire, be- 
fore a second outbreak. 





Florida Mutual Agents 
Organize, Elect Officers 

Che Florida Association of Mutual In- 
surance Agents has been formed at Or- 
lando, Fla., and will be affiliated with 
the National Association of Mutual In- 
surance Agents. Officers elected were: 
President, C. E. McMullen, Shoreland 
Insurance & Realty Co., Miami; vice- 
president, Haldane J. Huckel, Orlando; 
second vice-president, H. A. Whittemore, 
Campa; secretary-treasurer, Clara S., 
Schultheis. 


he officers also are directors and 
additional directors named are: W. B. 
Young, Jr., Young-Mann Agency, Jack- 
sonville; F. E. Heckes, Lakeland; Eve- 
lyn Arnold, Hanks Insurance Agency, 
St. Petersburg; J. J. Platz, West Palm 
Beach; and O. A. Ayala, Tampa. 

The meeting was attended by Lawr- 
ence Murray, Columbus, Ga., president 


of the national association, who presided. 
\mong speakers were S. E. Roper, resi- 
dént secretary Central Manufacturers, 
Atlanta; Ullrich, Atlanta, produc- 
tion manager Utica Mutual; Edward 
Raabe, manager inland marine depart- 
ment of Central Manufacturers at the 
home office. 





EXCELLENT OPPORTUNITY FOR 
COOK COUNTY SPECIAL AGENT 
North-side position open for right man who 
has fire insurance experience and willingness 
to work hard toward building a sound future 
for himself with a _ well-known, long-estab- 
lished fire insurance company. Reply S-19, 
National Underwriter, 175 W. Jackson Blvd., 
Chicago, IIl. 
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Three Mich. Field 
Groups Elect 


HURON, MICH.—Paul F. 
Seefeld, manager Michigan Inspection 
Bureau, Grand Rapids, was elected 
most loyal gander of the Michigan Blue 
Goose ve the annual meeting at Gratiot 
Inn. C. B. Herrick, Loyalty group, be- 
comes pene rt E. B. Bystrum, Un- 
derwriters Adjusting, custodian; Wal- 
ter Ewald, Detroit F. & M., guardian; 
Clarence Hubbard, Home, wielder, and 
Kenneth J. Scott, Girard, keeper. 
Candidates initiated were T. R. Berke- 
ley, Underwriters Adjusting; Dexter A. 
Clark, F. J. Ward Co., Ray C. Desau- 


PORT 


tels, insurance department, Lansing; 
David A. Forbes, Michigan commis- 
sioner; Lawrence J. Hickey, Royal; E. 
Jenkens, North America; R. B. Mc- 
Namee, Home; J. F. Moriarty, Robert 


M. Hill 


Employers Fire; 


Adjustment Co.; T. A. Ramsey, 
Leroy H. Stoch, Aetna 


Fire; Don Steadman, Jefferson adjust- 
ing Co., and Joseph Deneise, Employ- 
ers. 

Received by flight were K. L. Macy, 
Niagara; F. G. Staufenbiel, Caledonian, 
reinstated; C. M. H. Esketh, Glens 
Falls; W. S. Byler, Fireman’s Fund; I. 
S. Frigon, Western Adjustment. 

Kenneth Scott presented his annual 


report, showing all bills paid and a sub- 
stantial amount in the treasury and W. 
T. Benallack installed the new officers. 

At the banquet George L. Stone, Na- 
tional Liberty, most loyal gander, intro- 
duced J. Frank Bohrer, Camden, as 
toastmaster. Grand nest greetings were 
extended by Deputy Stuart Morgan, Ag- 
ricultural. A life certificate was pre- 
sented to Oscar D. Wiche, now retired, 
by W. T. Benallack, secretary of Michi- 
gan F. & M. Commissioner Forbes 
gave some enlightenment on the per- 
sonal property floater and gave some 
personal experiences that were very en- 
tertaining. More than 100 members 
were present. 

The Michigan Fire Prevention Asso- 
ciation elected C. B. Kingman, Poto- 
mac, president; Eugene C. Saulcy, Great 
American, vice-president, and William 
Schrieber, National Union, secretary. 
Richard E. Vernor, Western Actuarial 
Bureau, Chicago, gave an entertaining 
talk. Arnold Reiner, state fire marshal, 
reported a decrease in loss of life and 
fewer incendiary fires, but an increase in 
fire losses. It was voted to send Gov- 
ernor Kelly a letter of commendation 
on his prompt action in connection with 


the race riot situation. 

The Michigan Bureau Field Club 
elected Kenneth J. Scott, Loyalty 
group, president; Richard Lamar, 
Northwestern National, vice-president, 
and Del C. James, Loyalty group, sec- 
retary. I. H. Raymaker, secretary of 
Security of Iowa, was present. 


Larsen Entering Service; 
“Field” Names Willenbrock 


Peter Larsen, advertising manager of 
the “Insurance Field,” June 28 will re- 
port to the advanced indoctrination base 
at Fort Schuyler (Bronx) New York 
as a lieutenant (j.g.) in naval reserve. 
He has been granted leave of absence 
for duration. Mr. Larsen was a deck 
officer in reserve 1935-1938 and antici- 
pates assignment to sea duty. 

The “Insurance Field” has appointed 
John Willenbrock as business repre- 
sentative in eastern territory. He has 
had many years’ successful business 
paper experience, for the last six years 
having been advertising and business 
manager of “Gasoline Retailer’ and 
other associated publications in various 
fields with offices in New York city. 
Prior to that he was for two years 
eastern representative of the Siebel Pub- 
lishing Co., Chicago. From 1930 to 
1935 he was manager of an advertising 
department of a large New York city 
daily newspaper. Previously he built up 
and published a chain of five local news- 
papers in New York city. 

Mr. Willenbrock attended Cornell and 


Ariz., 


New York aiiaeudle and studied busi- 
ness administration at Pace Institute. 
E. L. Thomas Assistant 
Coast Manager of F.C.A.B. 


C. J. Denehy of San Francisco, assist- 
ant general manager of the Fire Com- 


panies’ Adjustment Bureau’s coast de- 
partment, has resigned and E. L. 
Thomas, branch manager at Phoenix, 


has been appointed to succeed him. 
Mr. Thomas has been in the adjusting 
business since 1920, having been with 
an independent office for two years be- 
fore joining the Pacific Coast Adjust- 
ment Bureau at San Francisco in 1922. 
He was later manager at San Diego and 
was appointed manager at Phoenix in 
1929, where he has also had charge of 
bureau operations for the entire state of 
Arizona. While he was attached to the 
San Francisco office Mr. Thomas ad- 
justed losses in eevry state in the coast 
territory and worked on both the As- 
toria and Berkeley conflagrations. 

Mr. Denehy has been with the bureau 
for 15 years and before that was in the 
adjusting business. He has not yet an- 
nounced his plans. 


Changes in FCIC Setup 

WASHINGTON — The Department 
of Agriculture has announced the fol- 
lowing new assignments in the War 
Food Administration: 

Leroy K. Smith, formerly manager 
Federal Crop Insurance Corporation, is 
appointed director north central division, 
Agricultural Adjustment Administration. 


J. Carl Wright, formerly assistant 
manager of FCIC, is appointed acting 
manager. 

Smoke damage and branch offices 


will be among the subjects discussed at 
a round table meeting of the Richmond 
County Association of Local Agents 


Half Year Record 
Is Satisfactory 


NEW YORK—Fire companies con- 
sider that they have had a satisfactory 
first six months, on the whole. Under- 
writing profit is up, despite the increase 
in fire losses, because of the improve- 
ment in ocean marine experience. Fire 
premiums are just about holding their 
own. With no building activity and 
shrinking stocks, a decrease is expected 
for the year. Higher values tend some- 
what to offset the decline in stocks. 

Automobile premiums are off 20%, it 
is conservatively estimated. It appears 
that the peak has passed in cancellations. 
There are no new cars, of course, be- 
ing manufactured and new financial re- 
sponsibility laws have not helped the fire 
companies. There has been considerable 
improvement in loss ratio on automobile 
business. 

With the assumption of the major 
share of ocean marine war risks by the 
government, ocean marine premiums 
have declined tremendously. However, 
the business the companies are writing 
is based on adequate rates and experi- 
ence has improved. 

Inland marine premiums are increas- 
ing steadily. Authorization of the per- 
sonal property floater in additional states 
is a contributing factor in the increase. 
Material increases in supplemental con- 
tract, riot, civil commotion and explosion 
and reporting form covers are reported. 

The major share of fire losses is com- 
ing from jumbo risks, such as ware- 
houses, where exigencies of the war have 
caused a relaxation in customary precau- 
tions because of a shortage in storage 
space. 
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“Your Family Needs Protection” is an 
effective booklet for selling the new resi- 
dence theft policy. Write National 
Underwriter for samples. 
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CALEDONIAN INSURANCE COMPANY 


Founded 1805 
HARTFORD, CONNECTICUT 
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Connecticut OPA Gets Help 
from 13 Companies 


Thirteen Hartford insurance com- 
panies are filling out and mailing almost 
2 000,000 of war ration book 3 to Con- 
necticut residents. Chester Bowles, state 
OPA director, estimated about 3,000 em- 
ployes would spend 36,000 man hours or 
more on the project. 

The participating companies are Aetna 
Life affliated companies, Aetna Fire, 
Connecticut General Life, Connecticut 
Mutual Life, Hartford Accident, Hart- 
ford Fire, Hartford Steam Boiler, Lon- 
don & Lancashire Indemnity, National 
Fire, Phoenix of Hartford, Phoenix Mu- 
tual Life, Scottish Union & National 
and Travelers. 

Applications for books were received 
by state OPA headquarters and volun- 
teer workers checked them before the 
applications were delivered to the insur- 
ance companies, allocated on the basis 
of number of employes available to work 
on them. . 

Some companies are working on issu- 
ing these books during regular business 
hours, others evenings or weekends. The 
work will be completed by the middle 
of July. In each company an — 
has been deputized as an OPA agent 
to supervise the work. 





Seek Inspection Volunteers in O. 


COLUMBUS, O—H. W. Lyndall, 
head of the facilities security division 
of the OCD in Ohio, addressed a group 
of fire insurance men in Columbus 
Tuesday relative to the inspection of 
war plants engaged in war work which 
are not handled directly by the army 
or navy. Field men are sought es- 
pecially for this work. They will work 
voluntarily, will receive no compensa- 
tion and will not in any way seek to 
exploit their business as _ insurance 
writers. The men were told that their 
work would not even obtain for them 
increased allowances of gasoline or de- 
ferment from the army service. Blanks 
for the reports are being prepared in 
Washington and a refresher course for 
those engaged in the work will be held 
when the report blanks are received. 





Augusta Agents on Warpath 
The Augusta, Ga., Board of Fire & 
Casualty Agents at its annual meeting 
adopted a resolution directing the new 
officers to advise the Southeastern Un- 
— Association that unless the 
©.U.A. would support an agency 
a = law when reintroduced in 
the legislature, the Augusta agents 
would exert their influence for a state 
rating bureau in Georgia. 


Extend Time for Mo. Reply 

JEFFERSON CITY, MO.—John H. 
Windsor of Boonville, special commis- 
sioner for the Missouri supreme court, 
has extended to July 6 the time in which 
counsel for the interested fire insurance 
companies are to file their reply state- 
ment relative to the admissibility and 
materiality of some 1,500 to 1,800 exhib- 
its which have been filed, tentatively, by 
\ttorney General McKittrick in his quo 
warranto proceedings against the com- 
panies. 

McKittrick a few weeks ago filed a 
300-page digest of the state’s conten- 
tions in support of the admissibility of 
each of the exhibits. 

The time originally granted counsel 
for the companies to file their reply was 
deemed too short in view of the length 
and breadth of the attorney general’s 
digest. 





Old House Organs Honored 


_ “Direct Advertising” 
lished a study of house magazines 
made by L. L. Brastow. Five of the 
eight older house magazines are publi- 
cations of insurance companies. These 
are Travelers “Protection,” issued first 
in March, 1865; the “Locomotive,” 
started by Hartford Steam Boiler in 
November, 1867; the “Life Aetna-izer.” 
Started in October, 1868; Fireman’s 


recently pub- 


Fund 
1878; 
Fidelity 
and Connecticut General 
sued by that company, 


Frank B. Lewis, 66, 
in British 
circles for nearly 50 years, 
home in Vancouver, B. C. For a num- 
ber of years he operated a_ general 
agency at Revelstoke, B. 
time of his death Mr. Lewis was a vice- 
president of 
Underwriters Association. 


active 


“Record,” 
Fidelity 


started in January, 
“Field Man,” issued by 
Life, January, 1879, 
“Bulletin” is- 
1898. 


Mutual 


in May, 
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Income to Individuals Is 
Up 25%, in First Quarter 


According to the U. S. department of 
income payments 
viduals in April amounted to $11,161,- 
000,000, 25% above the same month in 
1942, and slightly below the March total 
222,000,000, due 
seasonal decline in dividends and inter- 
est disbursement. 
marketing 
contrast to sharp gains in February and 
March, and the rise in federal govern- 


to indi- 


to the 


April 


cash income 
in 


7 


ment payrolls was the smallest in more 
than a year. 

For the first four months income 
payments aggregated $43,574,000,000 
27% higher than in the same period of 
1942. Nine-tenths of the increase was 
from manufacturing wages and salaries, 
government payrolls, and farm opera- 
tors’ income. 


A face that does not smile is like a 
home without children. 

Our friends are like our children—we 
never have any to spare. 

Business these days is something that 
requires effort constantly. 


An advertisement similar to this is scheduled to appear in NEWSWEEK and The SATURDAY EVENING POST. 
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Member Companies— Providing 


practically every form of insurance except life 


Great American 
Great American Indemnity 
American Alliance 
American National 
County Fire 
Detroit Fire & Marine 
Massachusetts Fire & Marine 

North Carolina Home 

Rochester-American 


| | 


America Values 


Group Judgment 


The first session of the United States Supreme Court, 
attended by William Cushing, John Jay, John Blair and 
James Wilson, represented a mustering of legal minds in 
the service of the law and the people. Its formation was 
indicative of the value America places on group judgment. 


Today, informed and considered judgment is nowhere 
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Artist Irwin Smith's conception of the first meet- 
ing of the U. S. Supreme t. Associate Justice 
John Rutledge, although @ member, never sat 








more vital than in solving the problems of war-time insur- 


ance protection. Not only are there increased hazards, but 


insurable values have increased as well—many classes more 
than 25% over the 1935-39 average. The Great American 
Group of Insurance Companies, in the light of studies of 
war-time insurance conditions, is helping policyholders 
adjust their insurance coverage to meet the many-sided 
and intensified problems of risk. 

The service of the Great American Group covers prac- 
tically all forms of insurance except life. Its protection is 
available to you through 16,000 well equipped and con- 
veniently located agents—or through your own broker. 


INSURE YOUR COUNTRY'S SAFETY—BUY WAR BONDS AND STAMPS 




















SALESMAN 
UNLIMITED 


No travel restrictions hamper 
Uncle Sam's couriers. They can 
call on insurance prospects as 
often as the most ambitious 
agent could wish. Camden 
Agents are successfully using 
this army of salesmen to deliver 
our effective direct mail adver= 
tising, as a supplement to their 
limited personal calls. Reports 
from the field indicate that 
postage stamps are a very satis= 
factory substitute for gasoline, 
tires and shoe-leather. May we 


tell you more? 





CAMDEN FIRE 


INSURANCE ASSOCIATION 
CAMDEN, N. J. 


“A Company is known by the 


Agents it KEEPS” 
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NEWS OF THE COMPANIES — 





Royal's Head Office 
Reports Gains in 
Premium Income 


Fire premiums totaling £6,368,000 in 
1942 were reported at the annual meet- 
ing of the Royal at the head office in 
London, England, by Chairman P. R. 
England. This is a gain over 1941 and 
represents an underwriting profit of 
£548,000, or 8.6%. Premium income 
from the accident and general 
departments amounted to £6,871,000, 
while the underwriting profit was 
£876,000, or 12.7%. Marine premiums 
were substantially higher, totaling £3,- 
967,000, and the 1941 account was closed 
with the transfer of £338,000, or 15% 
of premiums to profit and loss account. 
The total underwriting profit for 1942 
is £1,762,000, compared with #£1,191,- 
000 for 1941. 

Although home losses in the fire de- 
partment were heavy, they were better 
than in 1941. He warned, however, 
that this improvement should not be 
viewed with complacency since the ag- 
gregate fire wastage in Great Britain is 
estimated at about 20% higher than 
that for 1941. 


Comments on U. S. Experience 


In the United States, Mr. England 
reported, with the further growth of in- 
dustrial activity and increased commod- 
ity values, our fire income again in- 
creased, and with both loss and expense 
ratios lower than the previous year, 
repreesnting a satisfactory underwriting 
balance. 

In Canada, premium income showed 
a slight reduction, with a moderate loss 
ratio but with expenses considerably 
augmented by increased taxation. Un- 
derwriting profit was satisfactory. 

In 1942, as in 1941, the premium in- 
come in the accident and general de- 
partments showed increases. Although 
income at home for 1942 suffered a 
moderate reduction, this was more than 
offset by increases overseas. Mr. Eng- 
land reported that Royal Indemnity in 


the U. S. had a most satisfactory year. 
Marine Losses Cited 

In pointing to the difficulties faced 
by the marine department, Mr. Eng- 
land said although “the area in which 
we are able to transact business has 
been. restricted, our problems have 
multiplied. Premium income _ has 


greatly increased, owing to higher rates 
and values, and has reached the record 
figure of £3,967,000. In 1942, how- 
ever, war losses falling upon our 
American business were particularly 
heavy, so that the amount we are able 
to carry forward to meet second year 
claims is proportionately smaller than 
usual. This account, therefore, may 
well close with a debit balance, and we 
need to keep this in mind when con- 
sidering the very good result of the 
1941 account.” 


Royal and its associated companies 
now hold over £12,000,000 of British 
government war securities and have 


subscribed large amounts to the war is- 
sues of the U. S., India and the do- 
minions. 

Marked inroads have been made 
upon personnel by the continuing de- 
mands of military service. Only 53% 
of its pre-war male personnel now re- 
mains, while many of the temporary 
women replacements have been called 
up. Over 800 members of the home 
staff, both male and female, are now in 
service. 

Mr. England reported that Liverpool 
& London & Globe’s fire, accident and 
marine premiums totaled £10,485,290 
in 1942, an increase of £475,943. Total 
underwriting profit was £949,528 as 
compared with £750,784 in 1941. More 
than £1,000,000 was paid in home and 


overseas taxes on underwriting profits 
in 1942. 

Home fire business was complicated 
by changing hazards in factories, war- 
time dispersal schemes, staff shortage, 
and frequent revisions in cover. Total 
premiums were £3,705,731 as against 
£3,964,216 for 1941. Losses, at £1,- 
760,371, compared with £1,775,441 for 
1941. 

In the U. S., fire premiums were af- 
fected by increased industrial activity, 
rising values and, despite heavier taxa- 
tion, somewhat lower loss and expense 
ratios. 


Results in the accident department 


showed an increase both in premium 
volume and in underwriting surplus. 
Premiums totalled £5,045,712 as 
against £4,928,422 for 1941. Despite 


the withdrawal from the roads of pri- 
vate cars and business vehicles, road 
accidents rose to a higher level than in 


1938, some 6,926 persons—men, women 
and children—having lost their lives 
through road accidents. 
Marine Situation Reviewed 

L. & L. & G.’s 1941 marine under- 


writing account closed with a transfer 
to profit and loss account of £96,227, 
or 8.7%, against £96,796, or 10.9% for 
1940. “The outstanding feature of last 
year’s business,” Mr. England pointed 
out, “is the large increase in premium 
income, due to increased rates on hulls 
and cargoes, high war rates, and rising 
values. We are now providing marine 
insurance on cargo on a very wide ba- 
sis, so that merchants may be fully 
protected in respect of extraordinary 
delays and hazards which are the in- 
evitable consequences of war condi- 
tions. The full extent of the risks we 
are covering obviously cannot be 
known to us, and only time will show 
whether the present charges are ade- 
quate. Our New York manager, Frank 
B. Zeller, and his colleagues, passed 
through anxious times last year, and 
we are sure that it will be highly grati- 
fying to them, as it is to us, that the 
figures now available point to a ma- 
terial improvement in our American 
business.” 


Battershill and 
Strassburg Elevated 


J. K. Battershill has been appointed 
assistant manager and M. Strassburg 
branch secretary of the United States 


branch of Swiss Reinsurance. Prior to 
entering the service of this company, 
Mr. Battershill was engaged in direct 


fire insurance. For the past five years 
he has most capably served Swiss Re- 
insurance as branch secretary. 

Mr. Strassburg has for many years 
been chief accountant of the company 
and his advancement is evidence of his 
valued service and the high esteem in 
which he is held. 


Sinsabaugh Heads 
Investment Work 


Robert A. Sinsabaugh has been 
elected secretary of Loyalty group fire 
and casualty companies. He will be in 
charge of the investment department. 

Mr. Sinsabaugh attended New York 
University graduate school of business 
administration. After two years serv- 
ice in the former war he has devoted 
the major portion of’his business career 
to the investment and banking fields. 


From 1926 to 1930, Mr. Sinsabaugh 
Was manager of the ‘statistical depart- 


ment fur Curtis & Sanger. Then fol- 
lowed five years with Central Hanover 
Bank & Trust Company as assistant 
vice-president and secretary trust in- 
vestment committee. From 1935 to 1941 
he was vice-president of Clarke, Sinsa- 
baugh & Co. of New York. The firm 


specialized in economic forecasting, par- 
ticularly with regard to investments, 
banking and finance. During 1942 and 
until June, 1943, Mr. Sinsabaugh was 
vice-president Woodruff Hayes & Co., 
Chicago, investment counsel. 

As an author, lecturer on subjects of 
social and economic outlook, and a 
speaker at bankers’ conventions on 
banking and investment subjects, Mr. 
Sinsabaugh was selected in 1940 to 
serve as a member of the Fortune 
Round Table, National Policy Commit- 
tee Round Table and the International 
Institute of Pacific Relations Round 


Table. He has lectured at New York 
University and City College of New 
York. 


Report Va. F. & M. 
Deal Assured 


RICHMOND—Globe Indemnity has 
acquired sufficient shares of stock of 
Virginia F. & M. to consummate the 
deal for purchase of this company, it 
was stated in reliable quarters. Globe 


recently agreed to buy not less than 
34,000 shares at a price of $68.50 per 
share, the stipulation being that the 


stock was to be acquired before June 25. 
Sale of the company was recommend- 
ed by directors of the Virginia F. & M. 


~IN-U. S. WAR SERVICE 


Lee Judge of the Gale Company 
agency at Cleveland has joined the air 
corps. A farewell dinner, attended by 
about 40, was tendered him. 

W. F. Klumpp, former Saginaw, Mich., 
local agent, has been commissioned a 
second lieutenant at the Fort Benning, 
Ga., infantry officers’ school. 

Thornton M. Goodloe, who has been 
living in Fort Lauderdale, Fla., since 
his retirement as state agent of North 
America in 1939 after 22 years of serv- 
ice, was recently appointed to active 
duty with the U. S. Coast Guard Auxil- 
iary at Fort Everglades, Fla. He passed 
his physical examination with flying col- 
ors. For example, his eyesight is 10% 
above normal for all ages. 

Two years ago Mr. Goodloe joined 
the firm of Combes, Judd & Graf, real- 
tors, as insurance manager and again 
represented North America. Since that 
time the two younger members of the 
firm have gone into service and Mr. 
Combes and Mr. Goodloe are carrying 
on the business under the name of the 
Combes-Goodloe Insurance Company. 

He spends five hours on duty every 
other day plus all night duty every 
third night. In addition, he attends 
classes at night twice a week and every 
Sunday afternoon. His studies include 
the Morse code by sound, blinker lights 
and semaphore, navigation lanes and 
the taking down and reassembling of 
small arms. 

North British has 115 men in the 
armed forces. W. L. Nolen, who was 
manager of the Michigan department at 
Detroit, is a lieutenant in the navy and 
is stationed at Boston navy yard. Rob- 
ert P. Daniels, state agent in South Da- 
kota, was recently promoted to the rank 
of major and is serving overseas. Harry 
G. Thomas, who was state agent in 
Louisiana, is a lieutenant in the army 
and is located at Tallahassee. G. 
Brussel, who succeeded Mr. Thomas as 
state agent, has gone into the navy. 
Howard B. Burchell, special agent for 
New York at Syracuse, is a lieutenant 
at Camp Campbell, Ky. Frank B. Fos- 
ter, special agent at Columbus, O., also 
is a lieutenant in the army. He is at 
Camp Lee, Va. Violet C. Dansereau of 
the secretarial department at the home 
office was inducted into the marine 
corps May 13. 

James L. McKenzie, Cleveland, 
Tenn., local agent, has been commis- 
sioned a lieutenant in the marines. 


W. O. Schilling, Jr., former agency 











supervisor in the Chicago office of 
United States Fidelity & Guaranty in 
northern Illinois, who has been first 
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lieutenant attached to headquarters with Discuss D. of e. Rate 
the Sixth regiment at Ft. McClellan, 
Regulation Measure 


Ala., has been promoted to captain. He 
had an admirable training. : ey ; 
= : ; hecd of the 7. WASHINGTON —Members of the 
urgess, former head of tie Tnsurance Club of Washington engaged 
Senin OO ices Aamcition in much discussion at the luncheon 
pares rye army, has been promoted to meeting of the McCarran bill for further 
iousenant colonel. He is stationed at regulation of fire insurance companies in 

n > Distri i € bia. 

Livingston, La., in command of the District of Colum 

ag? f The effect of the bill would be to re- 
quire all companies licensed to do busi- 


the 93rd Field Artillery. 
Paul R. Brooks, former Knoxville, yess here to charge the same rates, use 
the same forms, etc. The bill would also 


Tenn., local agent, who went to Africa 

last December as a major in the army, replace the present District of Columbia 
has been promoted to lieutenant col- 
onel. 

Ensign Mack Tinklepaugh, formerly “ 
with the Western Adjustment in Kan- 
sas City, a son of H. O. Tinklepaugh 
of the Tinklepaugh & Lind agency, 
Kansas City, Kan., is now at the naval 
air technical center, Norman, Okla. 


Lt. Gilbert Easley, formerly Texas man- 
ager for W. H. McGee & Co., in Dallas, 





is now stationed at Murray, Ky., at the 
navy flight school for the recognition 
of seaplanes. His father, George M. 
Easley, has returned to active duty as 


manager for McGee & Co. 
Cravens, 
person- 


Field, 


Capt. Rorick Cravens of 
Dargan & Co. is now in the 
nel department at Randolph 
Schertz, Tex., near San Antonio. 


Capt. Jack Wray, production manager 
of Cravens, Dargan & Co., Houston, 
Tex., is now stationed at the aviation 
cadet center, Kelly Field, San Antonio. 


Tom McNeill, former manager of the 
claims department of the Coleman & Co. 
agency, San Antonio, is now sergeant 
major in the personnel department at 
Kelly Field, San Antonio. 

Fred W. Valley, who is on leave as 
special agent in Seattle of the Royal- 
Liverpool groups, has been promoted to 
lieutenant commander in the navy. He 


is stationed at Trinidad, B.W.I. 
C. R. DeMille, vice-president of the 
C. B. DeMille General Agency of Seat- 


tle, has been promoted to first lieuten- 
ant in the army. He is stationed at the 
Seattle port of embarkation. 

Lieut. (j.g-) John G. Miller, formerly 
in charge of Cravens, Dargan & Co.’s 
Seattle office, has completed a training 
course at Princeton tiaivarsiee. He has 
been home on leave to become acquaint- 
ed with his new son, who arrived short- 
ly after he entered the service. 

Lawrence A. Fitzgerald of Chicago, 
publicity director for American Mutual 
Alliance, has entered army service and 
is stationed at Camp Grant near Rock- 
ford, Ill. 


R. E. Pessaud of the New York office 
of Lumbermens Mutual Casualty, re- 
cently was promoted to lieutenant in the 
navy. Formerly, he was in the safety 
engineering department. 

Maj. H. O. Fichte, formerly of the 
home office of Lumbermens Mutual 
Casualty, is commanding officer in 

charge of one of the new college training 
detachments of the army. Before enter- 
ing the service, Major Fichte was in the 
Chicago claim department. 


Second Officer Helen A. Magoon of 
the WAACS, formerly with Massachu- 
setts Protective, Worcester, has been 
transterred from Richmond, Va., to 
VM AAC headquarters in W ashington, 
D. C., where she will be on the staff of 

Col. Oveta Culp Hubby, commanding 
aa of the organization. 

Robert J. Newhouse, Jr., son of the 
senior partner of Newhouse & Sayre, 
is in the naval aviation service and has 
been assigned to Princeton University 
for preliminary training. 

Eric Collins of the U. S. head office 
of Zurich in Chicago has been commis- 
sioned a lieutenant in the supply corps 
of the navy and left Wednesday for 
Washington where he will be connected 
with the navy’s insurance division 
which is in charge of Lester F. Beck. 
Mr. Collins’ father is Arthur W. Col- 
lins, chairman of the board and former 


Let us help YOU toa 


ABOUT 15% of all life insurance policies are 
written on the lives of housewives, students 
and juveniles. This percentage is steadily in- 
creasing. The value of giving youngsters an 
early start on their insurance buying, and the 
wisdom of insuring the wife and mother are 
becoming more widely recognized today. 
One insurance broker got from his 
policyholders, by phone or personal 
call, the names and ages of their chil- 
dren. He then mailed to each policy- 
holder our folder pictured herewith, 
especially prepared for brokers’ use. 


A systematic follow-up allowed him 


new source of income through . . 


fire underwriters’ pe ty whose 
members are only stock companies, with 
a rating organization made up of repre- 
sentatives of all licensed companies. 

The club went on record in favor of 
legislation to reduce the amount of 
bonds under the District insurance laws 
and regulations. 


Jordan Neutral on Bill 

It was stated that Insurance Superin- 
tendent Jordan of the District occupied 
a neutral position with reference to the 
McCarran bill. 

That measure has been referred to the 


TO PROTECT Your HOME 
AMG YOR ROME (AND. 


LiFe INSURANCE WEEDS 








New England 1 


Li Insurance Company 


9 


Senate committee on District of Colum- 
bia, where it was stated, no action has 
been taken upon it, by way of subcom- 


mittee reference, hearings, etc. 
The Insurance Club luncheon was 
addressed by J. C. O’Connor, editor, 


Fire, Casualty & Surety Bulletins of 
Tue NATIONAL UNDERWRITER, on the ef- 
fect of the war upon the insurance busi- 
ness. 

Guests at the luncheon included Lieu- 
tenant Procopio and Lester Beck of the 
Navy Department insurance division. 

The club recessed its monthly lunch- 
eons until September. 





Twenty-one LIFE INSURANCE applications in six weeks 


to recommend insurance for the chil- 
dren or for the housewife. This“drive’ 
during a six-week period netted him 
21 applications for $35,000 of life 
insurance. (Actual case history) 


Why not get in touch with our nearest general 
agent? He can show you how to take 
advantage of today’s expanding oppor- 
tunities to sell life insurance. 

If you are not located in one of our 
general agency cities, please write Wm. 
Eugene Hays, Director of Agencies, 
at the Home Office in Boston. 


Mutual 


of Boston 








George Willard Smith, President 


THE FIRST MUTUAL LIFE 


INSURANCE 





Agencies in Principal Cities Coast to Coast 
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NEWS OF FIELD MEN 





Bunten Iowa Grand 
Nest Candidate 


DES MOINES—The name of J. H. 
3unten, Iowa state agent of Fire As- 
sociation, was advanced for grand nest 
honor by the Iowa Blue Goose at the 
annual meeting here. Mr. Bunten has 
been through the Iowa pond offices. 

O. L. Hansen, Rain & Hail Insur- 
3ureau, Nora Springs, was elected 
most loyal gander, succeeding Wesley 
Volz, Fireman’s Fund. Other officers 
were E. R. Rust, Underwriters Ad- 
justing, who is supervisor; N. W. Mc- 
Beath, Great American, custodian; E. 
A. Smith, Security of Conn., guardian; 
H. G. Zimmerman of Ellis & Co., 
keeper, and R. P. Osier, Norwich 
Union, reelected wielder. 

Candidates initiated included M. H. 


ance 


Sehnent, New Hampshire Fire; Law- 
rence Radcliffe, Hartford Fire; E. L. 
Kester, Western Adjustment; F. M. 
Kafer, Appleton & Cox; G. E. Howe, 
Morrison & Co., Omaha; H. W. — 
den, National American; Carl Hall, Na- 
tional Fire; David A. Goss, Continen- 
tal; John Fortune, Corroon & Reyn- 
olds; J. G. Thumley, Millers National; 
J. E. Fugate, Firemen’s, and W. H. 


Froehner, American. 
The pond voted to install a puddle at 
Waterloo, Ia., in the near future. 
life membership was presented to Frank 
D. Carr, Springfield Fire & Marine. 
The Iowa Fire Underwriters Associ- 
ation elected Lee K. Taylor, Commer- 


cial Union, president; W. K. Hankin- 
son, National Fire, vice-president, and 
Lon J. Wherry, Home,  secretary- 
treasurer. 

John Lenehan, First American, was 
named president of the Iowa Fire Pre- 
vention Association, with R. A. Tim- 


mermans, Great American, secretary- 
treasurer. 


American Field Men 
of West to Meet 


The field men in the western depart- 
ment of the American group will meet 
in Rockford, Ill, the first three days of 
next week. There will come from the 
home office Vice-president L. E. Falls, 
Secretary L. E. Kietzman, T. E. Ma- 
than from the research department and 
Rhea Hurd from the sales promotion 
department. President Fred H. Pier- 
son of the Kennel Club, inner field 
men’s organization, has called a 
meeting for Sunday evening. He is 
Michigan state agent. Manager Bert A. 
Jochen will be in charge of the busi- 
ness meetings. There will be a cock- 
tail party and dinner Monday evening. 
One session will be given entirely to 
general field marketing. 


Marshali Made State Agent 
of Millers National 


Howard A. Marshall has been ap- 
pointed state agent for Iowa, eastern 
Nebraska and South Dakota by Millers 


National. He succeeds J. G. Thumley, 
who returns to his former underwriting 
position in the home office to await army 


induction notice. 

Mr. Marshall has been in the insurance 
business 27 years, starting with Fire- 
men’s of Newark in 1916 and traveling 
for its automobile department a few 


years prior to 1931, at which time he be- 
came Illinois state agent. He continued 
in that capacity until 1937. He resigned 
from the underwriting department of 
Hartford Fire, where he has been em- 
ployed for a number of years, to join 
Millers National. 

Headquarters are continued in 
Paramount building, Des Moines. 


1200 


Whaling Heads 
Ill. Field Club 


Leslie E. Whaling of Springfield, state 
agent for several companies of the Loy- 
alty group, was elected president of the 
Illinois Field Club, the Western Insur- 
ance Bureau organization, at the annual 


meeting in Chicago Tuesday. He takes 
the place of Earl Handley, executive 
state agent of Dubuque F. & M. The 
new vice-president is Harry J. Conklin 


of Springfield, state agent of Firemen’s, 
and secretary is W. C. leuter of Peoria, 
state agent of Ohio Farmers. 

H. A. Clark, vice-president and west- 
ern manager of Firemen’s and president 
of Western Insurance Bureau, attended 
and gave some informal observations on 
questions of the hour. He said it is re- 
grettable that the federal government 
has taken the unsympathetic attitude 
towards the insurance business that it 
has in its anti-trust move especially in 
view of the fact that the business has 
contributed so much to the war effort, 
through its inspection program, etc. 

He referred to the question that has 
arisen as to the proper way to adjust a 
U. & O. loss when an assured has part 
of his insurance under a priorities re- 
striction clause and part under an as- 
sumption clause. Although there is a 
difference of opinion, Mr. Clark said 
that the consensus seems to be that the 
Cromie rule is the proper one to apply. 
Under this rule the broad policy would 
first pay those things that are excluded 
and then the residue of that contract 
would contribute with the restricted pol- 
icy for the balance of the loss. 

Mr. Clark mentioned that the ques- 
tion of flood insurance had arisen again 
and he pointed out that no one ever 
thinks of flood insurance except in the 
Some have suggested that flood 


spring. 

insurance be included as one of the 
hazards in the extended coverage con- 
tract but he expressed the belief that 


this is not feasible because it would not 
be acceptable to assured in regions that 
are never visited by a flood. He said 
that a current problem of much impor- 
tance is how to adjust whisky losses in 
view of the OPA ceiling price on bulk 
whisky. 

The Beveridge social security plan, 
Mr. Clark predicted, will not be ac- 
cepted in this country because it would 


tend to destroy the fundamentals of 
American life. It would be disastrous 
to the accident and health business. 


Even though a field man may be repre- 


senting a fire insurance company with 
no casualty affiliate, yet for the sake 
of his agents, he should exert his in- 


cradle to 
Mr. Clark 


fluence in 
grave type 
asserted. 

John J. O'Rourke of Dubuque F. & 
M. was elected to membership. William 
Knox, who was special agent of Fire- 
men’s with headquarters at Springfield 
and is a son of J. W. Knox, Chicago 
manager of Corroon & Reynolds, who 
has been in the army for the past 11 
months, was a special guest. Mr. Knox, 
who lately had been stationed at New 
Orleans, received an honorable discharge 
from the army. Other special guests 
who spoke briefly were Fred C. Schad, 
secretary of the Western Insurance Bu- 
reau, and Lloyd W. Brown, second vice- 
president of the Loyalty group. 

M. B. Olsen, Northwestern National, 
Springfield, was chairman of the nom- 
inating committee. 


opposition to the 
of social security, 


Mr. Clark was very emphatic in de- 
nouncing rumors that the Western 
Insurance Bureau might be dissolved 
and certain members might join the 
Western Underwriters Association. This 
rumor was linked to the report that 
Firemen’s and perhaps other members 


of the Western Sprinkled Risk Associa- 
tion might become members of the new 
national Factory Insurance Association. 
Mr. Clark said there will always be a 
W.I1.B., that it has an important place 


in the business and that there is no 
ground for any rumor that it is to be 
dissolved 


A. E. W. Barrett Is New 
Head of Texas Blue Goose 


DALLAS—A. E. W. Barrett of Dal- 
las was elected most loyal gander of 
the Texas Blue Goose at the annual 
meeting and dinner here, succeeding 
John Crawford of Republic of Dallas. 

T. W. McAfee, National Union, is 
supervisor; James Brent, Agricultural, 
custodian; Walter Boston, Fire Com- 
panies Adjustment Bureau, guardian; 
A. H. Haynes wielder and George 
Hanway, adjuster, keeper. 

Mr. Barrett and P. M. Brice, Cotton 
F. & M. Underwriters, were elected 
delegates to the grand nest meeting. 


Carl Johnson President 
of Minn. Field Group 
MINNEAPOLIS — The Minnesota 


Fire Underwriters Association at its 
annual meeting on Lake Minnetonka 
Tuesday elected Carl H. Johnson of 
Crum & Forster president; Roy Nien- 
hauser of R. M. Neely Co., St. Paul, 
vice-president, and W. H.. Brodie, 
America Fore, secretary Members of 


the executive committee are Z. Z. Sav- 
ory, London & Lancashire; Warren 
Foster, Aetna Fire, and J. H. Klinken- 
borg, Phoenix of Hartford. W. E. 


Newcomb of the Western Underwriters 
Association was a special guest. 

The annual meeting of the Minne- 
sota Fire Prevention Association was 
held Wednesday. 


Bruce Parker New Head 
of Seattle Blue Goose 


Bruce Parker of Parker & Huff, inde- 
pendent adjusters, was elected most 
loyal gander of Seattle Blue Goose at 
the annual meeting. He succeeds FE. W. 
Trenbath, Norwich Union. 

G. Emory Moore, Fireman's Fund, 
became supervisor; Loyal T. R. Snyder, 
Frank Allyn, Inc., custodian; H. O. 
Price, Gould & Gould, guardian; George 
W. Clarke, Clarke & Clarke, keeper; 
and G. A. Warburton, Swett & Craw- 
ford, wielder. 

Messrs. Warburton and Clarke are 
new additions. Two new officers were 
elected due to the resignation of James 
Lockett, who was unable to continue 
as an official because of the press of 
business. 

Howard A. Reynolds, Home, most 
loyal grand gander, made a special trip 
from San Francisco to attend meetings 
of the Seattle pond and other northwest 
ponds. He was guest of honor and 
spoke at the banquet. Another guest 
was J. P. McBeath of Vancouver, deputy 
most loyal grand gander for western 
Canada. 


Anger with Cravens, Dargan 

DENVER—W. Robert Anger, spe- 
cial agent for Merchants Fire of Denver 
for Colorado, Wyoming, Nebraska and 
Iowa, has resigned and will have charge 
of the Seattle branch of the Cravens, 
Dargan & Co. general agency. 


New Kansas Executive Committee 


Clarence E. Bleckly, Northern, 
president of the Kansas Fire Under- 
writers Association, has named the new 


which includes 


Wallace H. 


committee, 
Maupin, Home: 


executive 
Curtman 


Jones, Automobile; H. R. Joyce, Na- 
tional, all of Topeka; Walter F. Scull, 
Travelers, Kansas City, and C. J. Win- 
trol, Royal-Liverpool, Wichita. 
Roberts Elected in Florida 
JACKSONVILLE, FLA—A. W. 
Roberts, Phoenix of Hartford group, 
was elected most loyal gander of the 


Florida Blue Goose at its annual meet- 
ing here. Sam E. Myrick, Home of 
New York, was named supervisor; R. 
P. Goodlee, custodian; Lyle Zernier, 
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guardian; H. P. Meacham, Mills & 
Whitner, keeper, and Milton M. Sprad- 


lin, wielder. 

Three goslings were initiated by H. 
A. Chadbourne, Aetna Fire, retiring 
most loyal gander, assisted by the of- 
ficers and Carl Higginbotham, J. H. 


gander, 
Tampa, 


Norton & Co., 
and George E. 
grand guardian. 

Mr. Edmondson paid tribute to Mr. 
Chadbourne for his administration dur- 
ing the past year. A flag was unveiled 
in memory of 21 members now im the 
armed services. Stars were mounted in 
the shape of a flight of geese. 


past most loyal 
Edmondson, 


Brown in Nebraska | Post 


Lester J. Brown has joined America 
Fore as special agent in Nebraska as- 
sisting State Agent J. H. DuVall. He 
succeeds L. D. Carney. Mr. Brown got 


his early training at the home office of 


Standard Reliance of Nebraska and in 
recent years has been traveling in the 
state in the interest of an automobile 


insurance company. 


Oklahoma Blue Goose Elects 
George E. Wyatt, Hartford Fire, 
has been elected most loyal gander of 


the Oklahoma Blue Goose. R. W. 
Crow, Glens’ Falls, is supervisor; 
George W. Kline, Fire Companies Ad- 
justment Bureau, Oklahoma City, cus- 
todian; J. Kyle McIntyre, independent 
adiuster, now in_ service, guardian; 
Paul J. Slater, America Fore, keeper, 
and Paul F. Watson, Great American, 
wielder. 


Trenbath Entertains Predecessors 
Trenbath, 


ee Norwich Union, re- 
tiring most loval gander Seattle Blue 
Goose, entertained past most loyal gan- 


ders and present officers of the pond at 
a dinner at his home. The event is a 
traditional one. 
Louis LaBow ot 
Co., Seattle, 
meeting. 


LaBow, Haynes & 
spoke at the June luncheon 





The annual meeting of the San Fran- 
cisco Blue Goose will be held June 2 28. 
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HAYDEN 

W. W. Hayden, fire survey engineer 
of Travelers’ 55 John street, New York 
City, branch office, has been appointed 
supervisor in the home office brokerage 
department. 


BRANCH OFFICE PARLEY 


Representatives of the New York 
State Association of Local Agents, 
Brooklyn Fire Agents Association, New 
York City Association of Local Agents, 
and Surburban New York Association 
of Local Agents will have a meeting to 
discuss the branch office problem June 
24 in the office of A. J. Smith, president 
of the New York City association. 


UNPAID EARNED PREMIUMS 


The Central Bureau of New York re- 
ports that unpaid earned premium of 
fire companies for January, 1943, 
amounted to $10,014, a decrease of $1,913 
from January, 1942. For casualty com- 
panies the figure was $64,097, a decrease 
of $7,121. 


SUPPLY DEPARTMENTS HIT 


Home office supply and shipping de- 
partments are finding themselves partic- 
ularly hard hit by the manpower short- 
age because these departments need men 
who are capable of doing heavy lifting 
jobs. Men who are sufficiently husky to 
handle this type of work can ordinarily 
get better pay in war industries. 





TAKE UP BROOKLYN RESTRICTIONS 

J. F. Seekamp of Hatton & Doyle was 
appointed chairman of a committee at 
the last summer meeting of the Brook- 
lyn Fire Agents Association, which will 
discuss the restrictions placed on Brook- 
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lyn agents in the writing of New York 
wa with the New York Fire Insur 


ance Exchange. Since 1898, when 
Brooklyn became a part of New 
York City, its agents have been unable 
to write waterfront properties or risks 
outside of Brooklyn’s city limits. On 
the other hand, New York City agents 


ould write whatever business in Brook- 
lyn they wished to place on their books. 
In the discussions, it will be pointed 
out that Brooklyn is no longer a village 


and conditions have changed entirely 
since the rule went into effect. 

J. F. Short, president, announced that 
the next meeting will be held in Sep- 
tember 
LARGE LOSSES IN MAY 

The New York “Journal of Com- 
merce” lists these fires that are esti- 
mated to have caused $100,000 or more 
damage during May: 

Brunswick, Me., parochial school, $150,- 





000; Oswego, N. Y., feed mill containing 
raw and processed grain, $150,000; West 
Chester, Pa., furniture warehouse, $200,- 
000; Chicago, two-story electric leader, 
$250,000; Chicago, lumber company yard, 

5,000; Vincennes, Ind., Baltic Mill, two 
houses and two freight cars, $100,000; 
Des Moines, two-story building, eight 
tractors and three semi-trailers, $130,- 


000; Des Moines, motor transit company’s 
office and garage building, $100,000; 
Hazard, Ky., coal conveyor, $100,000; 
Scottsville, Ky., high school building, 


Mich., hardware store 
$ 0,000; Port Huron, 
block, $100,000; 


Holland, 

and business block, 
Mich., downtown section 
Saranac, Mich., metal products company 
plant, $150,000; Mankato, two-story 
building of engineering company, $100,- 
000; Lamar, Mo., lumber company, church, 
cafe, billiard parlor and photo shop and 
electrical appliance store, $500,000; St 
Joseph Mo., feed warehouses, $100,000; 
Canton, O., two-story A&P food market, 
$100,000; Canton, O., furniture and rug 
company warehouse, $400,000; East Liver- 
pool, ©O., rubber plant, $100,000; Okla- 
City, lumber and supply company 
$100,000; Seminole, Okla., theater 
$100,000; Tomah, Wis., high 
$250,000. 

Fla., two-story drug de- 
partment store, $100,000; North Little 
Ark., lumber company building, 
Raleigh, N. C., offices of edu- 
and a market, $100,- 
eight storage ware- 
and paint and decorating shop, 
Berkeley, Cal., newspaper ware- 
house, $100,000; Hanford, Cal., store, $100,- 
000; Hollywood, Cal., dwelling, $175,000; 
Angeles, business block and garage, 
$100,000; Los Angeles, trailer factory and 
nine house trailers, $100,000; Oakland, 
Cal. lumber mill, paper and box 
company yard and baking company ware- 
houses, $450,000; San Diego, Cal., busi- 
ness block, $100,000; Tionesta, Cal., plan- 
ing mill and box factory, $150,000; Venice, 
Cal., Kennedy building and amusement 
pier, $100,000; Camp White, Ore., army 
motor repair shop, $150,000; Portland, 
Ore., motor repair shop and 15 army 
trucks, $150,000; Redmond, Ore., dairy 
plant, $100,000; Seattle, buildings of 
farms, $100,000; Vancouver, Wash., 
Kaiser hall building, $100,000; 
Yakima, hardware store, $150,000. 


$100,000; 





homa 
plant, 
and offices, 
school building 

Also Miami, 


Rock, 
$200,000; 
eation association 
000; Laurens, S. C., 
houses 
$250,000; 


Los 


mess 


Wash., 


Insurance Superintendent G. 
S. Van Schaick of New York, who has 
been on leave of absence from New 
York Life for nearly a year as regional 
director of the second civilian defense 
region, has resigned his OCD post and 


Former 


will return to active duty with New 
York Life July 1. 
Successfuk agencies use the Insurance 


Digest for promoting new busi- 


Buyers? 
The National Underwriter 


ness. Write 
for samples. 








WILL BUY 
CHICAGO AGENCY 
A well Rg Chicago agency wishes to 
of a Chicago 
gency. All replies held strictly confidential. 
Raden S-2, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, Ill. 





CHICAGO 


Mutual Loss Men 











BOND UNDERWRITER 


This man has had ten years bond underwriting expe- 
rience, both branch and home office. Is capable of 
taking charge of a department. Has definite defer- 


ment 
FERGASON PERSONNEL 
Insurance Personnel Specialists 
166 West Jackson Bivd., Chicago, III. 











AL CAMPBELL QUITS POST 
Al F. Campbell, 


county brokerage 
National for 8% years, has left that 
company. He has not yet announced 
his future plans. Mr. Campbell is one 


Cook 


Millers 


manager of 
business for 


of the best known brokerage men in 
Chicago territory with a host of friends 
among the producers sail the record of 
having developed a great amount of 
business. He has been in the business 
for 30 years, starting as a file clerk 


with Queen in 1913 and rising to exam- 
iner, then in 1919 helping to organize 
the western department of Union of 
Canton, of which Marsh & McLennan 
was U. S. manager. For a time he 
worked in the stock yards on the great 
\rmour insurance account, then en- 
tered the life insurance business with 
National Life of Vermont in 1921. 
\fter a year Mr. Campbell became a 
broker and continued so until 1935 
when he joined Millers National as 
manager of the brokerage department. 





MAGILL AGENCY IS APPOINTED 
The Magill Agency of Chicago has 
been appointed as general agent there 
by the Stuyvesant, a stock company 
which just recently announced a _ par- 
ticipating policy for fire, extended cov- 
erage and allied lines. L. L. Andres is 
the manager. 

TO RISKS AGENCY 


NOVAK ALL 


Miles J. Novak, formerly superin- 
tendent of the automobile department 
of Standard of New York, now is con- 
nected with the All Risks General 
Agency of Chicago as underwriter in 


the Lloyds department. This corpora- 
tion is under the management of Louis 
F. Hawley, vice-president. 
OLDER MEN SEEK WORK 

There are a greater number of men 


who have been out of the insurance busi- 
ness for a number of years that are 
endeavoring to come back at this time 
when there is a growing demand for 
help. Then again more local agents are 
having field aspirations. Some men 
have retired from business and are will- 
ing to return. Others have gone into 
different lines, some of them engaged 
in local agency work. Almost every 
week there are some making the rounds 
among Chicago western departments 
trying to get a foothold. 

PREMIUM INSURANCE 


MORE SOLD 


Much more unearned premium insur- 
ance is being sold to farmers now than 
ever before. Good farm agents are sell- 
ing unearned premium insurance along 
with the regular coverages. Most 
farmers purchase their insurance on the 
installment plan and hence a loss may 
come before the premium has all been 
paid and the amount of the loss is de- 
ducted from the policy. By purchasing 
unearned premium insurance a farmer 
is assured of the face value of his in- 
surance being kept intact. Good sales- 
men put up good arguments for this 
coverage. 


Puerto Rico Agents Organize 
Fifteen leading agents of Puerto Rico 

have formed the Puerto Rico Associa- 

tion of Insurance Agents and will hold 


coextensive membership in the WNa- 
tional Association of Insurance Agents, 
according to word received at NAIA 
headquarters. 

The president is Adolf Steffens of 
Anglo-Porto Rican Insurance Agen- 
cies, Inc., San Juan. 


The Puerto Rican association intends 
to prepare a program of educating the 
public in insurance activities and to 
start a newspaper campaign along these 
lines. 


Accident sales are good. Subscribe to 


the A&H Review, $2 a year, for ideas. 
Address 175 W. Jackson Boulevard, Chi- 
cago. 


AGNATIONAL UNDERWRITER 


Hold Conference 


About 75 loss managers and adjusters 
attended the two-day meeting in Chi- 
cago under the auspices of the Loss 
Managers Conference of the Federation 
of Mutual Fire Insurance Companies. 
Several valuable presentations were 
made and there was a spirited discussion 
of loss questions of the hour. Tom Ford 
of Lumbermen’s Mutuai of Mansfield, 
O., who was chairman of the commit- 
tee was in general charge. 


The welcoming talk was given by G. 


\. McKinney of Millers Mutual of Al- 
ton, Ill., and president of the Federation 
of Mutual Fire Insurance Companies. 
Dr. R. C. Steinmetz of the Mill Mutual 
Fire Prevention Bureau gave an ad- 
dress on “War and Post War Arson” 
and R. D. MacDaniel, vice-president of 
Grain Dealers National Mutual Fire, 
talked on “Cooperation Between Ad 
juster and Engineer.” J. C. O’Connor, 


Casualty & Surety 
discussion of new 
Blum, well known 
of Chicago, gave 
‘Today's Prob- 
Adjustment of 


editor of the Fire, 
Bulletins, gave a 
forms and George M. 
independent adjuster 
a well received paper on ‘ 
lems in Connection with 
U. & O. and Provisional Losses.” Mr. 
Blum had suffered a back injury but 
carried through his assignment and then 
returned to his home where he is still 
confined to bed. 
Ambrose Kelly, 
American Mutual 
animated discussion 
raised in the talks by 
Mr. Blum. On the second day, W. H. 
Rodda, secretary of the Mutual Marine 
Conference, gave a paper on “Pitfalls 
of Inland Marine Adjusting,” and the 
subject of “Rationing and its Effect 
on Loss Adjustment and Salvage’ was 
discussed by William Cashman, Des 
Moines manager of United Adjustment 
& Inspection Bureau of Kansas City, 


executive head of 
Reinsurance, led an 
on the questions 
Mr. O’Connor and 


ll 


Bank, 
Then there 


salvage operator of 
was a general 


and Marvin 
Minneapolis. 
discussion, 


Neel Urges Insurers to 
Fight Washington Attack 
Were the Paul vs. 


of the U. S. Supreme 
versed, the cornerstone 
house would be pulled out, 
Commissioner Neel of 
who addressed the meeting of the Penn- 
sylvania State Association of Mutual 
Insurance Companies in Philadelphia. 
The foundations of the house would be 
changed from rock to sand, he declared. 
Mr. Neel charged that many of the 
leaders in Washington who think and 
talk so much in terms of social progress 
are intent upon having the government 
take over the insurance business. He 
referred to the New Deal version of 
the Beveridge plan saying that this con- 
templates socialization of certain forms 
of insurance to be administered by fed- 
eral bureaucracy. It would affect ad- 
versely many phases of insurance such 


Virginia decision 
Court to be re- 
of the insurance 
according to 
Pennsylvania, 


as life, accident and health and work- 
men’s compensation. Mr. Neel said he 
is gratified to see evidence of solidarity 
in the insurance business in the face of 
threatened attacks. 
Risk Research Directors 

NEW YORK New directors pro 
posed for Risk Research Institutes an- 


nual meeting June 24 are Parker, 


Dime Savings Bank of Brooklyn and 
B. E. Kelley, Hecker Products Cor- 
poration, and the following proposed 


for reelection: R. H. Bell, United Par- 
cel Service; S. S. Graham, Union Switch 
& Signal Company, J. A. Powers, Bige- 
low-Sanford Carpet Company, and A. F. 
Hutchinson, American Cyanamid Com 
pany. The directors elect the officers 
from their membership. George Rogers, 
Robert Gair Company, is chairman of 
the nominating committee 
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Ill. Fire iiteniibion 
Hold Annual Meeting 


(CONTINUED FROM PAGE 1) 
particularly helpful in case of caring for 
igencies where the owner or chief factor 
gone into the service. Mr. Tobias 
said that changes should only be made 
an improvement will follow. 

Vice-president Davis appointed the 
committee on the president’s address 
consisting of C. M. Wilcox, New Hamp- 
shire Fire; A. R. Rathslag, Fire Asso- 
ciation, and John N. Miller, Providence 
Washington. Secretary Ruth Liljegren 
reported that there are 54 honorary 
members, 166 active members and there 
are 14 members in the armed service. 
There are 41 mixed agencies in the state 
and 19 new ones have been created due 
to two new members of the Western 
Underwriters Association. J. L. Cassell, 


nas 


when 


London Assurance, read a memoir for 
Fred H. Burke of Batavia, Ill., former 
state agent of the Fire Association, who 
is an honorary member. A letter was 
read from Miss E. E. Edwards, the long 
time secretary of the organization who 
retired Jan. 1, expressing her regret in 
not being able to be present owing to 
ill health. 


Assistant Secretary J. A. Trovillo of 
the Underwriters Laboratories spoke of 
some of its activities, reciting the policy 
pursued in normal times and the read- 
justment that had to be made due to 
war conditions. He said that the insti- 
tution now is doing entirely different 
things than it did in peace times. The 
Underwriters Laboratories will be 50 
vears old next year. He referred to the 
two follow-up services that it gives after 
approving devices or materials. This 
gives it an opportunity to see that the 
manufacturer does not depart from the 
original sample. In fact, he said that 
the service motive is back of the Under- 
writers Laboratories. It eliminates the 
profit motive entirely and thus it avoids 
any customer pressure. 

The Underwriters 
said, has lost many of 
they have been taken over for govern- 
ment work. They are well fitted for 
this activity. The Laboratories, he said, 
is compelled to do its inspection work 
rapidly and yet it must be done accur- 


he 


as 


Laboratories, 
its engineers 


ately because assignments are given 
that must be filled hastily. He said 
that much of the material that it is 
inspecting and investigating is a substi- 
tute or synthetic, yet he gave it as his 
opinion that some of these substitutes 
would be better than the original be- 
cause of the great research work that 
is being done with resulting improve- 
ments, 

He said that 50% of the engineers 


employed by the Laboratories have been 
with it 10 years or more. Mr. Trovillo 
started with the Laboratories in August, 
1936 in New York. He was called to 
headquarters in Chicago a year later 
and was made assistant secretary in 1941. 
\t the close of Tuesday’s session there 
was. a quiz program presided over by 
H. R. Theimeyer of the North America 
as conductor. The members of the win- 
ning team were given what was termed 
“diamond stick pins.” In other words, 
there was a dime at the end of each 
stick. There were three Kankakee local 
agents attending the meeting, S. E. 
Moisant, H. H. Cooley, who will go into 
the army July 10, and H. J. Lueth. 
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Mead of Londen & Lancashire Makes 
Comment on the Year's Operations 





When Sir Frederick Pascoe Rutter, gov- 
ernor and chairman of London & Lan- 
cashire Fire, presented his annual report he 
mentioned that for 44 years he had been 
entrusted with the management of the com- 
pany. In a vote of thanks proposed by Sir 
Thomas Smith he stated that this year had 
a special significance as it marked the at- 
tainment by Sir Frederick of his 70th year 
mn the service of the company. He was 
apprenticed in 1873. The premiums then 
were £203,000. When he became governor 
and chairman in 1921 the premiums were 
£6,000,000 and the reserves were over 
£ 14,000,000. Sir Frederick marked the oc- 
casion by a personal gift of a large block 
of war savings certificates to members of 
the permanent staff, based on their years of 
SCVVICE ° 

At 
of the 


shareholders 
Fire at the 


the meeting of the 


London & Lancashire 














SIR FREDERICK RUTTER 


head office, Sir Frederick Pascoe Rutter, 
governor and chairman, presided and 
spoke. Sir Frederick’s annual addresses 
are always received with great interest 


Wm. Penn Takes 
Steps to Buy 
National of Denver 


William Penn 
holders of National of 


Fire has offered stock- 
Denver $2 a share 


for their stock, contingent upon acquisi- 
tion of 6624% of 200,000 shares out- 
standing, June 16. The offer expires 
in 30 days and share is 


the price per 
Many members visited the Underwriters 
Laboratories Tuesday afternoon. 

Homer Burlingame, assistant general 
manager of Western Adjustment ad- 
dressed the Wednesday morning session 
on the question of due diligence and dis- 
patch in the U. & O. contract. He cited 
numerous cases to illustrate that if the 
coverage is properly written and ex- 
plained to the assured little difficulty is 
encountered in the adjustment. 

M. P. Vore, who was president of the 
old Illinois State Board in 1903, was 
presented. Mr. Tobias was presented 
with a watch. 

R. V. Dievendorf of Northern of Lon- 
don was elected president of the Illinois 


State Fire Prevention Association suc- 
ceeding Les Petterson of Sun. H. J. 
Conklin of Firemen’s is vice-president 
and A. R. Rathslag, Fire Association, 
secretary. 

R. E. Vernor of Western Actuarial 


Bureau told of the problems that have 
been encountered in developing a plant 
inspection program for OCD. 


not only in his own country but on this 
of the water. He said in regard 
to the fire business the company expe- 


side 


rienced on the whole a good normal 
year. 

Home losses were nevertheless more 
than one would have expected. Winter 


1942 were not so bad 
as to warrant a 20% increase. The 
United States, which he said, had been 
faltering in the previous year or two, 
recovered last year and the company 
showed a fair profit. War work is being 
conducted in the United States under 
high pressure but the blackouts except 
in the coastal areas are not found. 


conditions during 


Casualty Business Good 


The casualty business, he said, has 
been quite good, indeed, better than 
usual. The automobile constitutes one 
of the main contributors to income. The 
profits from that source, he said, have 
been satisfactory. There has been a con- 
siderable reduction in automobile pre- 
miums and now in America a _ sharp 
reduction is noted. 

Referring to the marine account, Sir 
Frederick said the London & Lan- 
cashire ran two marine companies and 
for over 30 years it had a succession of 
unbroken profits. The main portion of 
the marine business comes to it from 


the United States. It had a substantial 
participation not only in the ordinary 
peace time marine business but when the 
war began, in the war risks distributed 
amongst the companies under the de- 
nomination of “syndicate” for hulls and 
“exchange” for cargo, and it all seemed 


rosy, Sir Frederick said, until the end 
of 1941. On Dec. 7 of that year the 
importance of the war hazard on the 
east and west coasts of America was 
so negligible that the risk was actually 
being accepted from 1s. to 7s. 6d. per- 
cent. Then Japan struck. The London 


set up £350,000 beyond 
its usual 40% reserve to provide for war 
He said that the 40% proved 
itself right now that last year is passed 
and the company will continue the 
tem. He said that the reserve which it 
(CONTINUED ON PAGE 27) 


& Lancashire 
losses. 


SVS- 


of 
Fire 
Island 


surplus and 40% 
William Penn 
the Rhode 


capital, 
reserve. 
of 


based on 
premium 
is a member 
group. 
As had 
$98,- 


of Dec. 31, 1942 National 
assets $285,880, premium reserve 
068, capital $106,000; net surplus 
$70,632; premiums written $130,649; 
losses paid $ expenses $80,874. 
S$: Ba. Silversmith is president; E. J. 
Miller, vice-president, E. M. Benedick, 
treasurer. 


79,375, 


Frazier with Home in Ohio 

_J. W. Frazier has been appointed spe- 
cial agent of Home in Ohio under State 
Manager H. H. Chittenden at Colum- 


bus. He has been with the OCD the 
past six months but has had extensive 
insurance experience. He started with 
the Ohio Audit Bureau, for 13 years 
was with the Jones & Manchester 
agency in Cleveland and later was a 


National and the 
succeeds Melvin 
months ago. 


field man with Pacific 
Firemen’s group. He 
Barclay, who died several 


Castoria Trouble Found 
which 


The nausea-producing agent 
necessitated the calling in of 1,500,000 
bottles of Fletcher’s Castoria from re- 
tailers and wholesalers recently was 
found by the manufacturer to be the 
result of interference with the normal 
aging process in manufacture due to a 
reduced sugar content and the use of 
water with a very slight difference in 
chemical content. The reaction pro- 
duced a substance which even in minute 
quantities had an irritant action on 
stomach membranes. 
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Assumption Clause 
Being Adopted 


(CONTINUED FROM PAGE 1) 


from additional time (not exceeding the 
maximum limit of time, if any, specific- 
ally stated in this policy) required to 
rebuild, replace, or repair property here- 
in described as a consequence of any 
law, governmental order or directive 
which regulates, prohibits or restricts 
construction, the acquisition of ma- 
chinery, equipment, or other means re- 
quired for the replacement or repair of 
property damaged or destroyed; but in 
no event shall this company be liable 
for any delay which may be caused, di- 
rectly or indirectly, by any local law 
or ordinance regulating construction or 
repair. 
‘This company shall not be liable for 
a greater proportion of any loss than 
the amount of insurance under this pol- 
icy bears to the whole amount of in- 
surance, whether valid or not and 
whether collectible or not, applying to 
any part of the liability assumed under 
this policy whether or not other insur- 
ance covers or excludes in whole or in 
part liability assumed by this clause.” 
There is no maximum time limit in 
use and occupancy forms in the middle 
west, but elsewhere in the country the 
limit is one year, which may be in- 
creased for am additional premium. 


PRIORITIES STEPS IN VIRGINIA 

ICHMOND—The Virginia Rating 
Bureau has filed the priorities exclusion 
clause on use and occupancy, rent and 
similar policies with the state corpora- 
tion commission, with the option of a 
100% rate increase if the clause is not 
used. If this is approved, it will leave 
Indiana, Missouri and Texas as the 
only states not having taken this action. 

It is assumed that the priorities as- 
sumption endorsement now being in- 
troduced in most states will eventually 
be filed here. The bureau also asked 
for approval of the 12 months limita- 
tion of liability in use and occupancy 
policies, unless the time is extended for 
an additional premium. This _limita- 
tion is in force generally outside the 
middle west. 


New National 
Factory Syndicate 


(CONTINUED FROM PAGE 1) 


same men who have always handled 
their insurance needs. The main office 
at Hartford also will function as the 
eastern regional office, covering the 
eastern and southern states. The office 
will be under the management of F. D. 
Ross, who also is assistant to the 
president. 

The old Western Factory in Chicago 
will become the western regional office, 
which will continue to supervise busi- 
ness in the middle western states, with 
H. L. Grider as manager. 

The Pacific regional 
Francisco, which replaces the old 
cific Factory, will supervise the west 
coast and far western states, with F. 
H. French as manager. 


office at San 
Pa- 


Advisory Committees 


In addition to its executive staff, each 
regional office will have an advisory 
committee composed of executives ot 
member companies having supervision 
of the territory served by the regional 
branch. Each advisory. committee and 
regional staff will continue to exercise 
discretion and authority in the under- 
writing and servicing of individual 
clients in its territory. 

Four companies which formerly had 
been members of one of the regional 
associations were elected to member- 
ship in the nationwide organization. 
They are: Pacific National Fire and 


cific Factory, and Eagle Star and York- 
shire, formerly members of Western 
Factory. Manufacturers Fire of Phila- 
delphia was elected as a new member 
of the association. 


Report on 48 Hour Week 
Issue in San Francisco 
SAN FRANCISCO—More than 150 


company and organization executives 
met here under the auspices of the Cali- 
fornia Insurance Federation to hear a 
report from the special committee with 
the area director of the War Manpower 
Commission on the 48-hour work week 
directive. The report submitted by the 
chairman, Charles C. Hannah, vice-pres- 
ident of Fireman’s Fund, indicated that 
the area director had advised that he 
would have to treat every request for 
exemption on its own merits and would 
require an application in each case ac- 
companied by the information requested 
in the original directive. The director 
agreed to permit the committee to file 
a written resume of its verbal presenta- 
tion and this presentation was given to 
those present by Mr. Hannah. 

A further hearing is to be granted be- 
fore any decision is rendered by WMC 


and permission has been granted for any 
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through the committee and to refer 
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for exemptions must, however, be filed jyase, ye * 1950 360 74° 96 
on or before June 24. Mer. (N.Y.) Com. 5 2.00* 48 50 
; aa ; i Ce eas 10 1.00 22% 24% 
ees ee, ae 10 2.00 11% 63 
Natl. Liberty... 2 40 7% 8 
Natl. Un. Fire.. 20 5.00* 194 200 
New Amst. Cas. 2 97% 26 27 
New Hampshire 10 1.80* 16 471% 
Northern (N.Y.) 12.50 5.00* 102 105. 
North RiverIns. 2.50 1.00 23% 24% 
By H. W. Cornelius, Bacon, Whipple & «pad Cas. ...... , at 20 te 
Co., 135 So. LaSalle St., Chicago, at Pee, Comm... 30 3.00° 90 92 
close of business June 21, 1943. referred Acci.. ) 1.00 13% 14% 
Prov. Wash.... 10 1.40* $5) 37 
Par Div. Bid Asked St. Paul F. & M. 62.5010.00* 295 302 
hots, Cee. «ics 5.00* 135 39 Security, Conn.. 10 1.40 3514437%** 
Aetna Fire .... 10 1.80* 53% 55 Sprefid. F. & M. 25 4.75% 127 130 
Aetna Life .... 10 1.40* 33 34%4 Standard Acci.. 10 2.50 63 65 
Amer. Alliance... 10 1.20* 23 24%, Travelers ..... 100 16.00 190 502 
Amer. Equitable 5 1.00 19 20 oe 2. 4 2.00 52 54 
Amer. Home.... 10 de 10 11 US. FL. & G 2 1.25° sf 38 
Amer. (N. J.)... 2.50 .60* 14% 15% — 
Amer. Surety... 25 2.50 55 57 *Includes extras. 
Automobile .... 10 1.40* 38 40 **Old stock 








BUY BALANCED PROTECTION 





Soe or ees = 





BUY BROAD COVERAGE BUY LOCAL AGENCY SERVICE 


HOW TO GET MORE PROTECTION 


Here are three ways to get more protection from insurance. 





They are described and illustrated in a folder distributed 
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EDITORIAL COMMENT 





Lest We Forget 


C. E. Parks of Chicago, superintend- 
ent of the farm department of the Na- 
tional Fire, in a very able and thought- 
ful address before the Illinois Farm In- 
surance Agents Association appealed to 
farm agents to follows the beaten path 
and not depart from sanity and good 
business principles as was the case after 
the former war. Farm insurance busi- 
ness at present is in a very satisfactory 
stat To accomplish this has required 
toil, sweat and tears. Farm underwrit- 
ers and agents passed through a period 
of dislocation, turmoil and embarrass- 
ment in making readjustments and 
changes that ultimately brought pros- 
perity to the farm underwriting field. 

\t one time it was a question just 
how many companies would remain 


to farmers high 
and so unsatisfactory 
the 


be 


offering protection so 


was the loss ratio 
the 


Drastic 


farm 
taken, 


were conditions found in 


field. action had to 


Farm underwriting was enveloped in a 


day of speculation, high care- 
Neither companies nor 


guiding 


pressure, 
agents 
that 


lessness. 


followed those principles 


were fundamental. 

The 
pointed out, 
engulf farm insurance in a 
If all hands keep their 
pursue 


Mr. well 


come 


Parks 


from 


as so 


danger, 
may inflation. 
This may 
apid whirlpool. 
heads, their best judgment, 
established courses, follow those guides 
the 
headed 
after the 
characters desires 


use 


from ruin, business 
We 
cataclysm 


all 


rocks. 


that keep one 


can be saved. are natur- 
ally 
Business of 
the 
advice which 


We 


sound of 


war. 
to 


for a 

avoid 
The 

very 


Mr. Parks 
need the 
alarm, 


gave is 
word of 
the 
insurance is a 
nurtured, 


timely. 


caution, the voice 


of experience. Farm 
that 
conserved and 


to be 
saved from the plight in 


business needs 


which it once found itself. 


Physical Reward of Being Tired 


Phil C. Braniff, local agent at Tulsa, 
Okla., gets out a weekly bulletin called 
the “Ins-In-Erator.” It is sent out by 
the Insurors Indemnity & Insurance Co. 
Phil Braniff is pretty much 
of a philosopher and his stuff is read 
interest. Recently he was quoted 
New York “World-Telegram.” 
It introduced one of his observations on 
tired. Phil the 
his observations: 

“There is no greater physical reward 
than that wonderful thing 


of Tulsa. 


with 


in the 


being said in course of 


to humanity 


fit to call ‘tired.’ 
he has made him- 


which Webster saw 
When a man is tired, 
self so—he has strained those things 
which calls his muscles, but which 
are usually a few flabby tendons covered 
with fat. To become tired a man must 
work, and when a man works there is 
progress. Victory gardens this year will 
do more for men in their futile 40’s than 
all the pills, golf and masseurs in the 
Immediately on reading Phil’s 
comment we started to make ourselves 
tired. 


he 


world.” 


Insurance Men Are Outlawed 


The revised laws “6 New Hampshire, 
Section 5, Chapter 321, have placed the 
singular far 

insurance commissioner is 
This statute makes anyone 
appointment to the office 
who is 


state in a me so as 


the office of 
concerned. 
to 
of commissioner or deputy 
stockholder of 
The 
Rouillard, a 


ineligible 
an 
officer or an in- 
company. 

Arthur J. 


agent, 


surance retiring com- 


missioner, for- 


mer local agent of Claremont, N. H., 
made an outstanding record in that 
office. He administered it with strict 


impartiality and possessing as he did 

knowledge of the insurance business he 
was able to handle a number of issues 
first-hand because of his experience and 
Even if an agent sells his 
he is ineligible under this 
appointment. The interpre- 
the general ruled out 
very who had 


information. 
business 
statute to 
tation by attorney 


some notable agents 


been spoken of as possible candidates 
for the place. Governor Blood had in- 
dicated that but for the ruling of the 
attorney general’s office he would have 
appointed Senator Atherton of Nashua, 
a well known local agent. 

There is doubt in the minds of peo- 
ple and insurance men as to 
the insurance busi- 


ness makes as desirable a commissioner 


many 
whether a man in 
as one who has not been connected with 
the all. are advan- 
tages probably disadvantages in 
having an insurance 


business at There 
and 
commissioner 
state 


long 


man 


and yet taking the history of in- 


surance commissionership over a 
years it would seem that the 
had 


large 


period 


men who have insurance experi- 


ence to a very extent have made 


admirable records. 
The 
National Association of Insurance Com- 


immediate past president of the 
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missioners, John Sharp Williams, III, B. Thompson of Oregon, W. A. Sulli- 
of Mississippi was a local agent. The van of Washington, to mention a few, 


present head of the association, C. F. J. 


Harrington of Massachusetts, was a 
Boston agent. James M. McCormack 
of Tennessee, chairman of the execu- 
tive committee, is a former insurance 
man. Other commissioners such as F. 
J. Viehmann of Indiana, A. W. Per- 
kins of Maine, David A. Forbes of 


stdin J. J. Holmes of Montana. >. 


were in the insurance field prior to tak- 
ing office. All of them have made rec- 
ords that are admirable. 

It seems to us that in outlawing in- 
surance men entirely for the commis- 
sioner’s office the state has gone a long 


way in imposing restrictions that are 
to its detriment. New Hampshire has 
taken a step backward. 








PERSONAL SIDE OF THE BUSINESS 





Stanley Lachman, Chattanooga, 


Tenn., local agent, has been appointed a 
member of the war emergency cam- 
paign council of the National Jewish 
Welfare Board. 

F. W. Clarke, Jr., managing under- 


writer of Rhode Island, has returned 
from a trip to Denver. 

John W. Herd of St. Louis, state 
agent of Scottish Union, has returned 


Luke’s Hospital, 

He 
some 
his 


to his home from St. 
where he underwent an operation. 
will be confined to his home for 
time before he is able to resume 
duties. 


George E. Landers, Kansas state 
agent of Northwestern Fire & Marine, 
is making excellent progress in recover- 
ing from an attack of multiple neuritis 
which has confined him to St. Francis 
Hospital in Wichita since May 15. He 
has regained the use of his legs but is 
taking exercises to strengthen them. He 
is permitted to receive visitors and with 
the assistance of his secretary is keeping 
in touch with his field, to which he now 
hopes to return in a few weeks. 

W. P. Fess, president of Toronto 
General and Canadian General and for- 
mer most loyal grand gander of the 
Blue Goose, is seriously ill in Toronto. 

Samuel B. King, formerly South Caro- 
lina insurance commissioner, has been 
elected secretary of the South Carolina 
sinking fund commission. 

C. A. Ross has been presented a watch 
by Factory Insurance Association in 
recognition of his 25 years service with 
the organization. A graduate of Co- 
lumbia University, he was employed on 

various engineering projects before join- 
ing F. I. A. He is now in charge of 
F. I. A. work at Providence. 

Henry R. Tomlinson has observed his 
45th anniversary with Aetna Fire of 
which he is now vice-president. He 
started as a clerk in the mail room after 
graduating from a Hartford public high 
school. He was made assistant secre- 
tary in 1930, secretary in 1933 and he 
has been vice-president since 1940. 

Mr. and Mrs. Earl A. Reid of Colum- 
bus have received word of the birth of 
a son to their son-in-law and daughter, 
Lieut. (j.g.) John J. Schiff, Jr., and 
Mrs. Schiff at New Orleans. Mr. Reid 
is state agent of London Assurance 
and Lieut. Schiff was with Manhattan 
F. & M. in Cincinnati before joining 
the navy two years ago. 

Charles H. Parsons, chairman of the 
Brooks & Stafford Co. agency of 
Cleveland, has been elected a director 
of the Rotary Club of Cleveland. Mr. 
Parsons has been in the insurance 


the recent 
Board of 
pre- 


business 56 years and at 
meeting of the Insurance 
Cleveland, when testimonials were 
sented to the past presidents, he made 
an interesting talk relating some of his 
early experiences in the business. 

Arthur W. Peterson, Illinois state 
agent of West Bend Mutual Fire, with 
headquarters in Chicago, has been ill 
for a month with pneumonia but is 
convalescing. 

J. Jordan Leake, counsel and director 
of Virginia Fire & Marine, is at the 
Mayo Clinic, Rochester, Minn., for a 
thorough checkup. He was recently 
under treatment at a Richmond hos- 
pital. 


A testimonial dinner was given by 
Loyalty group at the Union League 
Club in Chicago in honor of Washing- 
ton Barrow, who has just retired after 
33 years’ continuous service with the 
group. A guest of honor was Leo Ol- 
son, examiner in the western depart- 
ment, who has been with the organiza- 
tion for 25 years, having started in the 
supply department in 1918. 

Mr. Barrow went with the Firemen’s 
in 1910, shortly after the western de- 
partment was opened. Before making 
that connection he was for many years 
with the O. C. Kemp General Agency, 
which had its office in the old Women’s 
Temple at 120 South LaSalle street, the 
identical location where the Loyalty 
group’s western department now is lo- 


cated. President John R. Cooney and 
Vice-president Herman Ambos attended 
from the home office. Vice-president 


H. A. Clark, toastmaster, presented Mr. 
3arrow and Mr. Olson each a merchan- 
dise certificate. Mr. Cooney presented 
Mr. Barrow a set of smoking pipes and 
paid tribute to both men for their many 
years of loyal, faithful service. 


Lt. David W. Hosmer, son of Presi- 
dent Robert C. Hosmer of Excelsior of 


Syracuse, was married to Miss Ann 
Hawley Salmon of Syracuse. Lt. Hos- 
mer, before entering the service more 


was assistant to the 
underwriter in the Excelsior home of- 
fice. Lt. and Mrs. Hosmer have left 
for San Antonio where he will be sta- 
tioned at the new ordnance center. Lt. 
Robert C. Hosmer, Jr., of Ft. Eustis, 
Va., was his brother’s best man, and 
among the ushers was Lt. Cameron B. 
Hosmer of Washington, D. C., also a 
brother of the bridegroom. 


than a year ago, 


Osler, Hammond & Nanton, of Win- 
nipeg, have been made western Canada 
managers of New York Underwriters, 
instead of chief agents. 
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DEATHS 





Harry E. Bowman, chairman of the in- 
surance committee of the Nebraska 
legislature at the 1941 session, died 
suddenly from a heart attack. He had 
served in three legislatures and had 
taken an active part in insurance leg- 
islation. He operated an agency at 
Hastings. 

W. F. Bowling of H. W. Spencer & 
Co., Chattanooga, Tenn., local agents, 
died there after an illness of only a few 
hours. 

Charlton E. Clift, head of the C. E. 
Clift & Co., Memphis, Tenn., agency, 
died from a gunshot wound said by po- 
lice to have been apparently  self- 
inflicted. 

Mrs. Altah McDowell, 84, who had 
operated the McDowell Insurance 
Agency, Lockhart, Tex., since 1894, died 
there. Her daughter, Mrs. W. D. New- 
som, who had been associated with her 
for several years, will be in charge of 
the agency. 

Warren Johns, 59, formely with the 
Dallas office of the Fire Companies Ad- 
justment Bureau and later its manager 
in Tyler, Tex., died in Cameron, Tex. 


Edward F. Schneider, 55, assistant 
manager of the Chicago department of 
North British & Mercantile, died June 
21 at Downey Hospital in North Chi- 
cago. Mr. Schneider’s illness extended 
over several months and he had not been 
in the office since early January of this 
year. 

He had been in the continuous employ 
with time out for military service in the 
former war, since 1905, when he was 
employed as an office boy in the old 
western department in Chicago, under 
Manager Littlejohn. He advanced 
through the ranks, serving as an under- 
writer, special agent, chief clerk and for 
the past dozen years as assistant man- 
ager. 

In the first war, Mr. Schneider served 
in the 164th Field Artillery Division. 
Funeral services were held Wednesday 
in Arlington Heights, III. 


J. Earle Brown, of Lansing, Mich., 
a director of Lamereaux & Evans, 
Lansing agency, and of Income Guar- 
anty and Equitable Reserve of Nee- 
nah, Wis., formerly a director of the 
old Detroit Life, died there from a 
heart attack. 

J. L. English, 83, pioneer local agent, 
died in Martinsville, Va. 

Walter J. Dayton, 55, former presi- 
dent of the Insurance Society of Massa- 
chusetts and for the past four years 
with the Reconstruction Finance Cor- 
poration in Boston, died at his home in 
Dorchester, Mass., from an heart at- 
tack. He went with the John C. Paige 
& Co. agency immediately after leaving 
school and later was associated with 
Kaler, Carney, Liffler & Co. In 1913 he 
became automobile underwriter of Bos- 
ton and remained there until four years 
ago. 

Joseph Lazarus, 39, insurance broker 
of 80 Maiden Lane, New York City, 
was fatally injured while trying to act 
as as peacemaker between a friend and 
a group of sailors in the British mer- 
chant marine who had become engaged 
in an altercation over the progress of 
the war. One of the seamen struck Mr. 
Lazarus, who fell through a plate glass 
window and severed a leg artery. 

J. E. Patten, 55, senior examiner of 
the New York department rating bu- 
reau, died in Lenox Hill Hospital, New 
York. He had been ill for four months 
as a result of a heart attack but until a 
few days before his death was believed 
to have recovered almost completely. 
He had been with the department since 
1922 and in the rating bureau for the 
last seven years. 

Lieut. Col. John R. Fordyce, who was 
head of the Fordyce & Co. agency of 
Little Rock before joining the army 
aviation in 1940, has been reported killed 
in an airplane accident over the Sicilian 
area. He had been commanding officer 
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“We'd better call our insurance man. Our property value has increased since we've 





rented to war workers.” 








of the 320th bombardment group in 
North Africa since March of this year. 
He was 40 years of age and a graduate 
of Harvard. 

Robert I. Safely, 79, of Cedar Rapids, 
head of the agency bearing his name, 
died at a hospital at the University of 


Iowa. He had been taken to the hos- 
pital June 4. He had operated the 
agency since 1890. Two sons, Robert 


and Frederick A., have assisted him. 


Insurance Librarians 
Discuss Wartime Problems 
NEW YORK-—Shortcuts and adjust- 


ments necessary in wartime were dis- 
cussed by the insurance group of the 
Special Libraries Association at the an- 
nual convention held here this week. 
Miss Eliabeth Knapp, Life Presidents 
Association, said that the present day 
problems have provoked a keener eval- 


uation of library work and techniques 
than librarians have experienced for 
years. She listed some of the important 
war subjects in the library such as book- 
lets on the soldiers and sailors relief act, 
property of aliens in the United States, 
government rules and regulations, war 
clauses, aviation riders and tax prob- 
lems and suggested ways for meeting 
the problems they entail. 

Mrs. Helen May Helmle, Equitable 
Society, said the management foresaw 
the shortages in personnel and difficul- 
ties in the manpower situation long be- 
fore Pearl Harbor and planned early to 
adjust itself to war conditions. She said 
in the library time and steps have been 
saved by rearranging the desks of the 
staff so there are no long distances to 
cover. Another shortcut is to have the 
person who orders and receives new ma- 
terial prepare it for the shelf. 

The question of filing material relat- 
ing to the war was discussed. The prob- 
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Insurance Agents are still at Battle Stations. 


The glorious victory in North Africa—with the United 
Nations on the march everywhere—has not lessened the 
need for War Damage Insurance and the order of the day 
is—Renew All War Damage Policies immediately! 


immune from the enemy’s bombs, and because we have so 
far escaped this destruction is no guarantee for our future 
War Damage Insurance is catastrophe coverage. 


Renewals will require an extra effort. 
client’s protection carefully because property values have 
changed since the coverage was originally placed. 
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Convention Dates 


June 28-30, 
of Insurance Counsel, 
water Beach Hotel. 


June 29, Indiana Fire Underwriters 
Association, Indianapolis, Lake Shore 
Country Club. 

Aug. 2, Texas 
Insurance Agents, 
Hotel. 

Aug. 20, Oregon 
Multnomah hotel. 

Aug. 24-25, Insurance Section Ameri- 
ean Bar Association, Chicago, Drake 
Hotel. 

Aug. 23-25, International Federation 
of Commercial Travelers Insurance Or- 
ganizations, Colorado Springs, Broad- 
moor Hotel. 

Aug. 27, Washington agents, 
Olympic hotel. 

Sept. 2-3, Minnesota agents, 
apolis, Nicollet hotel. 


Sept. 13-14, International Claim Asso- 
ciation, Chicago, Edgewater Beach Hotel. 





Association 
Edge- 


International 
Chicago, 


Association of Mutual 
Fort Worth, Texas 


agents, Portland, 


Seattle, 


Minne- 


Oct. 7-8, Insurance Accountants Asso- 
ciation, New York City, Hotel New 


Yorker. 


lem of help shortage has been partially 
solved in one library by keeping a time 
study of each employe’s entire working 
day and later analyzing it to eliminate 
unnecessary and unimportant work. 
Miss Marianna Thurber, Employers 
Mutual of Wausau, Wis., was chairman 
of the meeting. 














Now more than ever it 
is the responsibility of 
every agent to provide 
the broadest protection 
available to assured. Our 
new Personal Property 
Floater affords “All 
Risks” coverage in the 
home or elsewhere under 
one policy, on personal 
property of all kinds in- 
cluding household fur- 
niture and furnishings. 


30 John Street, New York 
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“PREFERRED”... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; | | 
regarded or honored before another; held in | 
greater favor; liked better.” | 


THE record of “PREFERRED” performance 


for 58 years has made this a_living definition. 





Since 1885 The Preferred Accident of policyholders and has cemented the 


Insurance Company has defended its mutually profitable relationship be- 


policyholders against loss. Through tween the Company, its Agents and 


good times, wars and depressions—it Brokers—a large majority of whom 


has always lived up to its slogan of 
“PROMPT PAYING PRE- , 
FERRED” a long period of years. 


have been “Preferred Producers” for 


Prompt settlement of claims has You, too, should place your busi- 


made the “Preferred” the preferred ness with “PROMPT PAYING 
company of an ever increasing number PREFERRED” 


| 80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 


— Branch Offices — 
Boston ¢ Buffalo « Chicago e Los Angeles e Philadelphia e Pittsburgh « San Francisco « Newark 
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War Department's 
Comprehensive Rate 
Plan Opposed 


California Hearing Hostile 
to Extension to Lump 
Sum Contracts 


SAN FRANCISCO—So 
was the 
pressed against extension of 
Department’s comprehensive 
rating plan to lump sum contracts that 
Caminetti of California 
has announced a committee represent- 
ing all interests will study the 
situation and report back before he 
will approve or disapprove the 


strong and 
opposition ex- 
the War 


insurance 


inanimous 


Commissioner 
entire 


peti- 
tion. 

The hearing was held on the petition 
filed by the War Department request- 
ing approval of such an extension im- 
mediately as the government is plan- 


ning te do away with cost plus-fixed- 
fee contracts. So immediate was the 
opposition at the hearing that it was 


evident that companies, producers and 
contractors were not entirely in accord 
with the plan since its inception. The 
plan was accepted, said some spokes- 
men, because all were impressed with 
the war emergency and the need for 
quick and prompt action to get war 
projects into service. Company men 
and producers indicated that thought 
has changed somewhat in this respect; 
that the plan is principally to save 
money on insurance and is not a “vital 
factor” in winning the war. The con- 
struction of projects may be but cost 
of insurance, it appeared, is not so seri- 
ously considered as an actual war-win- 
ning factor. 


Standard Plan Has Advantages 


_, However, there was also testimony to 
he effect that some risks have been 
written under the standard plan which 


actually resulted in greater savings 
than the War Department’s plan, had 
it been applied. This evidence was 
presented by Miss Catherine Barry, 
‘asualty insurance supervisor of Cos- 
grove & Co. She reported that at the 


outset they had taken the jobs of cer- 
tain clients, applied the standard Cali- 
fornia rate, allowed the contractors ex- 
perience rate credits and other savings 
and found that the results would be 
better than the government plan. 
Several representatives of contrac- 
tors’ associations appeared and regis- 
tered strong opposition to the exten- 
sion principally upon the indication that 
they would lose their experience rating 
redits obtained by them after years of 
expense and effort to hold their lost 
time accidents down. They also claimed 


that the plan would add to their bur- 
densome clerical and record keeping 
work at a time when they are trying 


to get along short handed and with in- 
experienced help. 


Object to Small Return 


Agents and brokers objected princi- 
pally on the basis that the small return 
did not justify their servicing the risks 
when such service is a direct contribu- 
tion to the war effort. In reply to 
this Major George A. Jackson, repre- 
senting the War Department, said he 
could do nothing about that and that it 
was just too bad for the producers. He 
emphasized that this was a time tor 

(CONTINUED ON PAGE 26) 


Boiler Rate 
Task in N. Y. Is 
Formidable Job 


NEW YORK—Working out the rate 
basis for the single manual which all 
boiler insurers have agreed to adopt for 
New York will be a big job, for there 
will be much more to it than merely 
making a flat percentage increase in the 
rates in the manual filed by the National 
Bureau of Casualty & Surety Under- 
writers to bring them in line with the 
ideas of the non-bureau companies con- 
sisting of Hartford Steam Boiler, Em- 
ployers Liability, American Employers 
and Mutual Boiler of Boston. 

Both camps are agreeable to using as 
a guide in the revision the actual ex- 
perience figures compiled by the Na- 
tional Bureau. The original proposal 
was for a flat percentage increase on the 
boiler and machinery rates. The next 
stage, which both groups favored, was 
to increase the boiler rates by a larger 
percentage than the machinery rates to 
reflect the generally more favorable ex- 
perience on the latter class. 

The course finally adopted was to 
modify the object charges in line with 
the bureau’s experience figures, so far 
as possible. For some cases this would 
mean doubling the rates but the inten- 
tion is to hold the increases to 25% 
over the comparable former figure. 

While it now seems rather certain 
that the program in New York is to 
adopt the bureau manual and use the 
higher rates that are desired by Hart- 
ford Steam Boiler, the big question is 
what will eventuate outside of New 
York state. That, it would seem, would 
depend more upon the position that is 
taken by Hartford Steam Boiler than by 
the policy of the bureau companies, for 
it is certain that the bureau manual 
having been sanctioned in New York 
state, the bureau would not proceed to 
change its manual elsewhere. Thus if 
there is to be national manual uniformity 
it would seem to be up to Hartford 
Steam Boiler to embrace the bureau 
manual. There is some sentiment on 
the part of bureau companies in favor 
of adopting nation-wide the manual that 
is approved in New York state. While 
the bureau manual, it is now apparent, 
is to be taken as the model in New 
York, there will probably be some 
changes. 


Rating Group 
O. K.’s Proposed 
Compensation Plan 


The principles embodied in the new 
program for handling workmen's com- 
pensation risks that was submitted by 
the Association of Casualty & Surety 
Executives has been approved by the 
rating committee of the National Coun- 
cil on Compensation Insurance. Final 
action will be taken by the 16 regional 
committees on July 16 before it is filed 
in the various rate regulated states. The 
program embraces four alternative plans, 
one being a guaranteed cost plan, an- 
other retrospective rating with maximum 
premium equal to the standard premium 
and retrospective plans with penalty pre- 
miums. There is a graduated expense 
feature applicable to all of the plans 
wherein the commission costs are re- 
duced according to size of risks and the 
allowance for general administration and 
payroll audit is decreased. 

The non-association companies ex- 
pressed opposition to the reduction in 
the allowance for general administration 
to 4.1% after the first $1,000 of premium 
and this difference may be reconciled be- 
fore the program gets to the regional 
committees. 


Ga. Assessment 
Decision Analyzed; 
Distinctions Found 


Particular interest is taken in the de- 
cision of the court of appeals of Georgia 
upholding an assessment by the Illinois 
courts against Georgia policyholders of 
the defunct Central Mutual of Chicago, 
because in a previous similar case, the 
Georgia court had held that the assess- 


ment could not be collected and that 
position was upheld by the U. S. Su- 
preme Court. The previous case was 
Pink vs. A. A. A. Highway Express, 
191 GA. 502,137 ALR 934 (13 S.E. 2nd 
337). In this case former Superintend- 


ent Pink of New York sought to en- 
force assessments against Georgia resi- 
dents who were policyholders of the 
defunct Auto Mutual Indemnity. 

The court found a distinction between 
the situation in the Auto Mutual In- 
demnity case and the Central Mutual. 
Although Auto Mutual Indemnity poli- 
cies were similar to those of Central 
Mutual they contained no provision 
making the policyholders members by 
acceptance of the policy. Each policy 
of Auto Mutual contained a recital that 
it embodied all agreements relating to 
the insurance and Mr. Pink contended 
that the policyholders were members 
because they were policyholders. How- 
ever, the court reached the conclusion 
that the policyholders by merely ac- 
cepting policies issued to them by a 
mutual insurer did not thereby become 
members so as to subject themselves to 
assessment. 

However, in the Central Mutual case 
the court held that a Georgia resident 
in accepting a policy issued by a mutual 
insurer of another state, by the terms of 
which he becomes a member of the cor- 
poration, thereby subjects himself to the 
liabilities imposed upon its membership 
by the laws of the domiciliary state; 
that when a court of a domiciliary state 
of an insolvent mutual proceeds accord- 
ing to the applicable statutes to deter- 
mine the necessity for and the amount 
of an assessment against the member- 
ship such proceedings are conclusive as 
to the necessity for and the amount of 
assessments, when asserted against a 
non-resident policyholder who by the 
express terms of his policy became a 
member of the corporation although he 
was not made a party to the proceed- 
ings. 

The case was Samuel B. Gaston vs. 
Roy D. Keehn, receiver of Central Mu- 
tual, Attorneys for the receiver were 
Gambrell & White and James S. Wil- 
son, Jr., of Atlanta and Beckman, Healy, 
Reid & Hough of Chicago. Represent- 
ing Gaston was Alexander E. Wilson, 
Jr., of Atlanta. 


Bureau Company Managers 
in Cincinnati Organize 
CINCINNATI—The 
Casualty & Surety Managers of Cin- 
cinnati was formed at a special meet- 
ing. Like the new group. recently 
formed in Cleveland, the Cincinnati as- 


Association of 


sociation will operate in conjunction 
with the state association. It has been 
formed to arouse more local interest 
and activity and because local men 
could not frequently attend the meet- 
ings of the state association in Colum- 
bus. Its membership is limited to sal- 


aried representatives of bureau compa- 
nies. At the organization meeting, E. 
H. Schier, American Surety, was elected 
president; U. L. Price, U. S. F. & G., 
vice-president, and M. M. Thweatt, su- 
perintendent bonding department Hart- 
ford Accident, secretary The execu- 
tive committee consists of F, J. 
Fidelity & Deposit, and M G. 
Travelers Indemnity. 

There are eight branch offices of cas- 
ualty and surety companies in Cincin- 


Roelle, 
Jensen, 


Stock and Mutual 
Placed on Equal 
Footing in Utah 


New Compensation Setup 
in State Creates 
Unprecedented Situation 


The Utah industrial commission has 
ordered the use of a type of retrospective 
rating plan for workmen’s compensation 
risks developing more than $1,000 of 
standard premium. The effective date is 
June 30. 

Though similar to the second of the 
four new compensation rating plans an- 
nounced by the stock casualty companies 
last month, in that there is no provision 
for a surcharge and the risk’s experience 
is the basis for return of premiums, the 
mechanics of the Utah plan are different. 
rhe Utah plan is one which the National 
Council on Compensation Insurance sub- 
mitted, at the state’s request, last Sep- 
tember along with two other retrospec- 
tive plans, both of which involve sur- 
charges and on which the industrial com- 
mission has taken no action. 


Like Pennsylvania, Delaware 


Utah is the third state to make retro- 
spective rating compulsory, the other 
two being Pennsylvania and Delaware. 
The Utah plan provides a table of values 
for the various premium brackets rang- 
ing from $1,000 upward, these values be- 
ing the percentages of standard premium 
which are to be regarded as allowances 
for losses. Six months after the expira- 
tion of the policy the actual losses are 
checked against this loss allowance and 
a percentage of the difference, gradu- 
ated by size of risk, is returned to the 
insured. If actual losses equal or ex- 
ceed the loss allowance the insurer gets 
no return but in no event is there any 
penalty. 

For example a risk developing $5,000 
standard premium would have a 
allowance of 60%, this percentage ap- 
plying to risks up to $23,000 standard 
premium. Thus there would be an 
allowance of $3,000 for losses. Assum- 
ing that actual losses were $1,000 there 
would be a $2,000 margin. A risk hav- 
ing a $5,000 standard premium is, accord- 
ing to the table, entitled to a return of 
50% of this margin or $1,000. If losses 
exceeded $3,000 the insured would get 
no refund, 


loss 


Refundable Percentage 


The refundable percentage of the dif- 
ference between the loss allowance and 
the actual losses varies from 3% for 
risks between $1,000 and $1,050 of stand- 
ard premium to 100% for risks develop- 
ing $50,000 or more of standard prem- 
ium. For example, a risk developing a 
$500,000 standard premium would have 
an allowance for loss of 721%4%. Thus, 
in theory such a risk would receive back 
$362,500 on its $500,000 premium but as 
a practical matter no risk could even ap- 
proach this ideal. 

The company expense allowance under 
the Utah plan for general administration 
and payroll audit is the same as under 
the plans announced last month by the 
stock companies but the acquisition cost, 
that is, the general agent’s commission, 
though remaining at 174%4% on the first 

(CONTINUED ON PAGE 27) 


nati and all eight are represented 
among the 21 charter members of the 
new association. 
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Insurance Moving 
Rapidly Ahead 


Somerville Questions Ad- 
visability of Government 
Assuming Hazard 


MILWAUKEE—The wor ld has 
moved ahead rapidly in recent years and 
insurance has moved with it, W. F 
Somerville, assistant secretary St. Paul- 
Mercury Indemnity, declared before the 
National Association of Insurance 
Women here. It has been only a few 
years ago that few insurance men on 
the road had automobiles, or audits, or 
inspections, and agency visits were few 
and far between. 

Yet today the business is on the 
threshold of the most rapid changes in 
history, Mr. Somerville predicted. He 
expressed the thought that the growth 
of the casualty business is not due to 
mass thought in New York or else- 
where but to the individualism of in- 
dependent companies. Already Ameri- 
cans are looking forward to entirely 
new modes of transportation, new types 
of homes and new methods of living. 

“Must we in the insurance business 
stay in the same old rut?” he asked. 
It is necessary now to work and pre- 
pare for the future. The insurance 
business is in the balance. Either it is 
going to progress on a scientific basis 
or develop into a business of rate cut- 
ting and horse trading, he said. 


Is Business Getting Soft? 


The government nowadays is in the 
insurance business to a considerable ex- 
tent. It is selling marine insurance, 
life insurance, war damage insurance 
and war damage glass insurance. The 
companies seem to be relying more and 
more on the government to assume 
what is called “catastrophe hazard,” 
which makes Mr. Somerville wonder 
whether the business is getting soft, 
and whether it can and will take a little 
chance as it did in the past. For many 
years the companies have had the ad- 
vantage of pooling or reinsuring their 
losses, and with the vast resources pos- 
sessed by the fire and casualty carriers 
today, he can see no reason why they 
cannot do a better job than the gov- 
ernment. 

Even so, business has gone a long 
way in the last 10 years to cut its cloth 
to meet the requirements of the pur- 
chaser, Mr. Somerville continued. He 
cited the comprehensive personal _lia- 
bility policy as a good example of this. 
It is a policy that is a sign of the times 
in that it provides protection against 
all personal hazards. He then detailed 
some of the points in this and other 
liability coverages. The comprehensive 
personal liability policy is easy to sell 
and is producing a large volume of new 
business, he said. 


R. G. Cady Assistant 
Treasurer of Travelers 


Richard G, 
assistant treasurer of 
ers companies. 

Mr. Cady was graduated from Kent 
School, and in 1929 from Sheffield 
Scientific School at Yale University. In 
July of that year he entered the em- 
ploy of Travelers in the treasurer’s of- 
fice, where he had been continuously 


Cady has been appointed 
the four Travel- 


since that date. 
Mr. Cady’s father, Ernest H. Cady, 
was for many years connected with 


Travelers, being superintendent of the 
payroll audit department from 1903 to 
1926 and assistant secretary of the 
compensation and liability department 
from 1926 through 1939. 


Suecessful agencies use the Insurance 
Buyers’ Digest for promoting new busi- 
ness. Write The National Underwriter 
for samples. 


Comment on Branch Office Issue 





A prominent local agent in writing 
to THE NATIONAL UNDERWRITER regard- 
ing the branch office controversy 
thinks that at the present at least the 
chief complaint is in New York City. 
He calls attention to the fact that this 
metropolis is a city of brokers. The 
local agents there cater only to the 
brokers. There is no direct business 
so far as the agent or members of the 
firm are concerned. Many companies 
have large branch offices. He thinks 
that in a brokerage city like New York 
or San Francisco the branch office is 
inevitable and in many ways the most 
satisfactory method of conducting the 
business. 


Considerable Confusion Seen 


He finds that there is considerable 
confusion in the minds of a number of 
agents who make no distinction be- 
tween a production branch office and 
a service branch. Production branch 
offices have been established in a num- 
ber of the larger cities in the east, the 
central west and Pacific Coast. There 
are some in the southern states. Some 
of these offices are due to the difficulty 
of a company in securing a proper 
agency connection or to a desire to get 
a wider spread of business. 

This agent declares that if production 
branch offices pay the same commis- 
sion and brokerage as local agents 
there can _be no justifiable criticism. 


The trouble comes when branch of- 
fices pay the same commission to non- 
policy writing agents that regular ones 
receive. Then the branch office may 
offer other inducements such as desk 
room, secretarial and telephone service, 
stationery and the like. This puts the 
subagent, therefore, in a favored posi- 
tion in competition with the regular 
agent who has to bear the overhead 
expense of his operations. This agent 


declares that if the National Associa- 
tion of Insurance Agents could get 


companies to agree to put their produc- 
tion branch offices on a parity with 
regular agents so far as compensation 
is concerned the issue would fall by its 
own weight. 


Agents Compete with Agents 


Again this agent declares that in a 
number of places local agents them- 
selves will develop a large number of 
solicitors. They will make contacts 
with the real estate offices, life insur- 
ance men, loan agencies, etc. All these 
are made feeders and they come in 
competition with the other agents of 
the city offering full office service. 
Some of these have made a success of 
soliciting insurance and now operate 
their own offices. Therefore in the 
mind of this agent there is just as 
much danger in local agency competi- 
tion as there is in production branch 
office competition. 








Watch Poteud 
Bonding and 
C. A. A. Measures 


WASHINGTON — The National 
Association of Insurance Agents and 
other insurance interests are watching 


two pieces of legislation pending here 
on Capitol Hill. 

One is Senate bill 26, introduced by 
Senator McCarran of Nevada, which 
proposes to create a federal fidelity 
bonding board which would administer 
a fund of $500,000 as a basis for bond- 


ing all government officials and em- 
ployes. With that sum as the original 
deposit, the bill proposes to add to it 


premiums to be collected from the indi- 
vidual concerned. Such premiums would 
be fixed by the proposed board. 

This bill remains in a subcommittee 
of the Senate committee on education 
and labor, with no_ particular sign of 
activity in future. It was proposed by 
Senator McCarran as a substitute for a 
bill introduced by him in former Con- 
gresses which would have authorized 
the Secretary of the Treasury to pur- 
chase a blanket bond to cover all gov- 
ernment officers and employes. 

The other bill under observation by 
insurance interests is H.R.1992, pending 
before the House committee on inter- 
state and foreign commerce, which pro- 
poses to create a fund under the Civil 
Aeronautics Administration, through 
which air lines would be insured, either 
primarily, or reinsured. This measure 
is regarded as inimical to the insurance 
industry, which is understood prepared 
to oppose it, in case the bill shows any 
sign of activity. 

\ difference of opinion is reported to 
exist among leaders in the aviation in- 
dustry on this bill. Some of the top 
executives, it is reported, are seeking to 
prevent the aviation industry from 
championing such legislation on the 
ground that if the federal government 
should provide insurance facilities for 
the aviation industry it would weaken 
the efforts of the industry to prevent 
being swallowed by the federal govern- 
ment. 


Ind. Responsibility Law Delay 
INDIANAPOLIS—It is quite likely 

that the new Indiana financial responsi- 

bility law will not become effective July 


1 as had been anticipated. A law en- 
acted by the Indiana legislature, unless 
it carries the emergency clause, does 
not become effective until the new en- 
actments have been officially printed 
and distributed to the counties of the 
state. A dc‘ay in printing this year has 
occurred and it is likely that this and 
other measures will not become effec- 
tive until after July 1. It is believed 
that the latest possible date would be 
Aug. 1. A large volume of automobile 
business has been written as a result of 
campaigns put on by various compa- 
nies. 


Mutuals Get Va. State Fleet 


RICHMOND—Contract for insuring 
80 automobiles and trucks belonging to 
the Virginia state board of corrections 
has been awarded to John R. Chappell, 
Jr., agency of Richmond, representing 
mutuals. The liability insurance was 
placed with Virginia Auto Mutual and 
fire and theft with Mutual Fire of 
Harford County, Md. Stock companies 


have quit bidding on state fleets be- 
cause the mutuals usually are in- 
vored. 
Signs Mass. Medical Rider Bill 
BOSTON—The Massachusetts bill 
which permits the writing of medical 
payment coverage in connection with 
compulsory automobile liability has 


been signed by Governor Saltonstall. 
While it goes into effect on Sept. 1, it 
will not be generally utilized until the 
end of the year when the bulk of the 
compulsory liability coverage is writ- 
ten in Massachusetts. The coverage 
will be written as an endorsement. 


Mich. Boiler Board Renamed 


LANSING, MICH.—Governor Kelly 
has decided to keep in office all of the 
present members of the state board of 
boiler rules, who have held office 
through four state administrations. The 
board is headed by Prof. H. B. Dirks, 
Michigan State College dean of engi- 
neering and includes Thomas P. Hetu, 
Detroit, chief inspector Hartford Steam 
Boiler. 


Race Riot Losses in Detroit 


Some claims already are being re- 
ceived in casualty offices arising out of 
the race rioting in Detroit Sunday and 
Monday which resulted in wrecking of 
many automobiles and in window break- 
age losses. 


Consider Assigned 
Auto Risk Plan for 
New Michigan Law 


LANSING, MICH. — Commissioner 
Forbes states that progress is being 
made toward setting up an assigned 
risk pool for drivers having physical 
handicaps which prevent them from ob- 
taining insurance under the new finan- 
cial responsibility law. He said all 
carriers writing automobile liability busi- 
ness in the state, almost 80, are expected 
to participate and initial meetings indi- 
cated the probability of full cooperation. 
If they fail to cooperate, he implied he 
may ask the legislature for authority to 
compel them. 

Mr. Forbes suggested that, after the 
new law is in effect, if certain assigned 
risk drivers develop especially bad expe- 
rience, companies participating in the 
pool might petition the secretary of State 
to withdraw the driving privileges of 
these motorists. 

The Michigan state bar insurance 
committee, through its chairman, R. O. 
Bonisteel, Ann Arbor, has recommended 
to Michigan motorists that under the 
new law, effective July 30, they report 
to the secretary of state all accidents in 
which there exists any possibility that 
personal injuries might develop. 

The committee noted particularly that 
cases arise in which there is no apparent 
personal injury at the time of the acci- 
dent but an actual injury may develop 
later. If accident has not been reported, 
there might be a technical violation of 
the law, so it recommends that the safe 
policy of reporting all questionable acci- 
dents, even though the reporting driver 
himself may be the only casualty. The 
police report, it was stressed, does not 
meet the statutory provisions. It was 
also noted that “all drivers and owners 
involved” must submit separate reports 
even if only a single car is involved. 
Owners of parked cars figuring in acci- 
dents also must report and Michigan car 
owners must report accidents occurring 
outside the state. 


Reynolds Handles Bonds 
with Boaz in Army 


Carlos C. Boaz, who for four years 
has been in charge of the bond depart- 
ment of the Chicago branch of New 
Amsterdam Casualty under direction of 
Resident Manager H. N. Douglass, is 
entering army service, assigned to Ft. 
Custer. Jay J. Reynolds, broker asso- 
ciated with the Rockwood Company of 
Chicago, has been appointed by Man- 
ager Douglass in charge of the. bond 
department. 

Manager Douglass was host this 
week at a luncheon of the staff at which 


Mr. Boaz was honor guest and Mr. 
Reynolds was introduced. Mr. Boaz 
was presented a wristwatch. Depart- 


ment heads and leading agents at- 
tended. 
Mr. Reynolds, is widely known in 


the bonding business in Chicago. He 
started with American Surety, then was 
connected with Ocean Accident and 
Columbia Casualty. Later he was in 
charge of the bond department for Cen- 
tury Indemnity in Chicago. At one 
time Mr. Reynolds was vice-president 
of the old Northwestern Casualty & 
Surety of Milwaukee in charge of 
bonds. 

Mr. Boaz formerly was special agent 
of New Amsterdam Casualty in Indi- 
ana and later was state agent of that 
company in southern [Illinois before 
being assigned to the Chicago branch. 


New Ohio Financial 
Responsibility Law Signed 

Governor Bricker of Ohio has signed 
the amended automobile financial re- 
sponsibility law, making it effective 
Sept. 17. 


————————————— 
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FSA Program for 
Migratory Group 
Medical and Hospital 


Plan Set Up for 
Farm Workers 








WASHINGTON—When the 
ization in Indianapolis is completed, the 
Federal Farm Security Administration 
will have a countrywide system of 
medical and hospitalization assistance 
plans for migratory farm workers. 
There will be seven corporate regional 
issociations, as soon as the Indianap- 
unit is set up, financed wholly by 
from FSA or contri- 


organ- 


Olls 


‘ants voluntary 
yutions from private sources, which ar- 
ange for medical and hospital facili- 
ties for these migratory workers and 
foot the bills not only for sickness and 
accidental injuries but for preventive 
measures as well. Much stress is laid 
on prevention, through education and 


reatment. 

[The program is entirely eleemosy- 
nary. The migratory farm worker pre- 
sented a peculiar problem. His income 
level is usually such that he is unable 
to meet even a modest medical expense. 
The fact that his migrations in search 
of various types of seasoned work usu- 
illy take him across state lines means 
that he cannot qualify by residence for 
local or state medical relief programs. 


No Premiums in Past 

The FSA program in the past has 
required such workers to pay no pre- 
miums or assessments, in contrast to 
its medical care and hospitalization ar- 


rangements in which better-paid farm 
workers and farmers can participate 
through payment of specified sums 


each year. While the FSA setup for mi- 


geratory workers does not assume any 
legal liability for claims for medical 


care from the workers, it does much to 
assure the best service that is available 


locally. Practically always the physi- 
cian must be approved by the local 
medical society and the FSA medical 


offices. FSA’s function is to bring the 
patient and doctor together and to pay 
the doctor’s and hospital’s bills. 


Approved by Medical Groups 


Through advance arrangements with 
county medical societies it is usually 
possible for the patient to be treated by 
any doctor he chooses. The arrange- 
ment has the blessing of the American 
Medical Association. The FSA has set 
up numerous camps for migratory 
workers and the usual arrangement is 
for the association in that area to have 
a nurse on duty at all times at the 
camp and to have a doctor call several 
times a week. If an acute case devel- 
ops the nurse can refer the patient to 
a doctor at once. 

The first of these associations was 
formed in San Francisco in 1938. Sim- 
ilar groups in Florida, New Jersey, 
Oregon, Texas and Virginia take care 
of their respective areas. The Colo- 
rado unit was just recently incorpo- 
rated but has not yet begun operations, 
and steps are now being taken to form 
a corporation at Indianapolis. 


Compulsory Hearing on Aug. 11 
RICHMOND—The Virginia legisla- 
tive commission studying the advisabil- 
ity of compulsory automobile liability 
insurance will convene again on Aug. 
11. Company executives have been in- 


vited to express their views. Members 
of the commission recognize companies 
are opposed to such a law and they 


would like to know on what their 


position is based. 


op- 


Casualty Adjusters Association 


The 
of Peoria (Ill.) held its annual stag 
picnic at Shore Acres Country club 


with representatives from many cities of 
eentral Illinois in attendance. 
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75 Years 














GEORGE TRAMEL 


On the occasion of his 
anniversary, George Tramel, Chicago 
manager of Aetna Casualty, was feted 
at a luncheon Monday that was attended 
by about 85 embracing the office organi- 
zation of Aetna Casualty, Automobile 
and Aetna Life together with the office 
brokers. John Timmons, prominent 
office broker, who was formerly assist- 
ant manager of Aetna Casualty and has 
been associated with Mr. Tramel for 
many years, presided and sketched in 
interesting fashion the distinguished 
career of the honor guest and Mr. 
Tramel re sponded. There were a num- 
ber of floral pieces, including one from 
the home office. 

Mr. Tramel is the only manager that 
Aetna Casualty has had in Chicago. He 
became manager when the branch was 
opened in 1913 and he has been in the 
insurance business since about 1895. 

Mr. Tramel intends to spend most of 
this summer at his place at Charlevoix, 
Mich. 


75th birthday 


Pumphret Boston * on “Major Domo” 


BOSTON —The_ Boston Casualty 
Managers’ Association has _ elected 
George L. Pumphret, Boston manager 


Accident, as major domo of 
the office carrying the 
of president, treasurer, 
chairman of the executive 


of General 
the association, 
responsibilities 
secretary and 
committee. 
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Knowledge of Contracts Is 
Key to Winning Customers 


MILWAUKEE — The _ individual 
qualifications and personality of those 
who sell insurance, including those of 
women in insurance agencies and of- 
fices, is the most important factor in 
the sale, John H. Carney, district su- 
pervisor U.S.F.&G. in Milwaukee, 
said before the convention here of the 
National Association of Insurance 
Women. 

This is 
eral agents in 
sell a particular 
will offer an identical 
mediately the question of what con- 
tract offers the best coverage drops out 
of the picture and the question of 
which of the several agents the pros- 
pect shall patronize comes in. The 
prospect most certainly will buy from 
the one who expresses the best under- 
standing of the coverage, the one who 
best explains what the insuring clause 
covers and what the exclusions are, the 
one who knows enough about the rules 
involved to give him the advantage of 
all available discounts. 


Must Master Coverages 


An agent's 


because sev- 
prospect to 

coverage, 
contract. Im- 


true, he said, 
calling on a 
burglarly 


personality becomes of 


utmost importance in the proper ex- 
pression of his knowledge. Conse- 
quently it is important to study cover- 
ages. diligently. Agents and_ their 
associates should leave no stone un- 
turned to improve their abilities to get 


along with other people. When litera- 


ture is received from several compa- 
nies announcing new changes in poli- 
cies, every bit of the literature should 


be read as there may be differences in 
interpretations. Reading the repetition 
of comments on the same subject also 


serves to fix the features of the cov- 
erage in mind. Education is not ex- 
pensive but ignorance is, he stated. 
Big Demand for Burglary 

Economic conditions today are cre- 
ating an unprecedented demand for 


burglary lines and the companies are 
responding to this need by offering 
contracts which are so broad in their 
scope of coverage that they have a real 
appeal to the prospective purchaser. 
There is an increase in juvenile de- 
linquency. Because many articles of 
personal property are no longer in pro- 
duction they are extremely desirable to 
those who have not got them and irre- 
placeable to those who have them. Thus, 





Blanket Position Bond Is Characterized 
as Umbrella Coverage 





WATERBURY, CON Three 
speakers featured the tial session 
of the mid-year meeting of the Con- 
necticut Association of Insurance 
Agents, John C. Blackall, retiring state 
insurance commissioner; John P. Madi- 
gan, manager bond department Mary- 
land Casualty, New York City, and R. 
A. Algire, vice-president National 
Surety. 

Mr. Blackall said it was desirable for 
insurance men to understand that the 
United States is destined to occupy a 
central commercial world position in 
the coming years. Insurance too will 
be affected by that change. 

Blanket honesty insurance is a sound 
line for business building by agents to- 
day, particularly through use of the 
two blanket policies available, Mr. 
Madigan said. Under the primary com- 
mercial policy, any loss affects all the 
coverage of all employes. He com- 
pared such a loss to the effect of a 
lightning stroke causing a collapse of a 
tent covering 300 people. There is a 
single coverage provided for all these 300 


people under the primary commercial 
torm. 
The blanket position bond is comp- 


arable to coverage of each employe by 
an umbrella and the total coverage is 
cumulative, an aggregate of all the in- 
dividual coverages. Mr. Madigan called 


this an umbrella bond. 

The primary position bond may be 
bought with a retroactive restoration 
endorsement which will always main- 
tain the total coverage at the original 
total of the policy. Obviously, he de- 
clared, the blanket position bond pro- 


vides more satisfactory coverage but the 
possibility of a huge aggregate loss ne 
cessitates the requirement that there 
shall be a $25,000 maximum limit or 
the coverage under each umbrella. 

Agents who fail now to promote sale 
of the new residence and outside theft 
policy are likely to face a day of regret 
according to R. A. Algire, vice-presi- 
dent National Surety. 


Mr. Algire’s address appeared in the 
June 17 issue of THe NATIONAL UNpeER- 
WRITER. 


more sal- 
1942 
pre 


he said burglary coverage is 
able today than ever before. In 
only $28,500,000 worth of burglary 


miums were written countrywide. Of 
all casualty lines, only plate glass had 
a smaller volume, which means that 
there is a _ big opportunity. The 
easiest field in which to sell is one 
where competition is at a minimum and 


the small amount of premiums indicates 
the lack of activity in this field. The 
profitable experience of all com- 
panies makes them inclined to be liberal 
burglary underwriters and_ especially 
cooperative in placing burglary busi 
ness on an agency's books. 

There are approximately 25 different 
policies in the burglary manual, yet 
probably than 50% of the agents 
can name half of them. The best sell- 
currently are the residence theft 
policy and the money and _ securities 
broad form policy. 


loss 


less 


ers 


Over 95% Uninsured 


More than 95% of 
have and can afford 
surance are uninsured. 
tailed the coverage 
policy. He urged agents to caution all 
buyers of this coverage to serve no- 
tice of loss to a proper authority as 
soon as it is known because the policy 
coverage is restored at no additional 
charge only as to losses occurring sub- 


those who should 
residence theft in- 
Mr. Carney de- 
under the theft 


sequent to the date that the company 
received notice of loss. A_ policy is 
simple, no co-insurance limits are ap- 


plicable, there is no 
striction, etc. 


unoccupancy re- 


Coverage Not Expensive 


Private residences are amply served 
by the residence theft policy. Mr. Car- 
ney said he believes that mercantile 
risks are just as well treated with the 
money and securities broad form pol- 
icy. The coverage is not expensive 
and the minimum premiums are rea- 
sonable. Every assured with safe 


and holdup coverages should 

new money and_ securities 
The agent will create a 
lot of good will by transferring the 
coverage and by selling it to new as- 
sured. It is so broad that it should not 
be offered to any but good moral risks. 
The agent should always advise the 
purchasers but employes should not be 
informed of the existence of the cov- 
erage because of the temptation it 
might give employes to be short in 
accounts. 

Mr. Carney urged agents to know 
their coverages. Anyone likes to talk 
on a subject about which he is well in- 
formed and the agent who knows most 
about what he sells is apt to be the 
most successful agent in a community. 


burglary 
have the 
broad form. 


Wisconsin High Court 
Upholds Surplus Order 


MADISON, WIS.—Ruling against 


Cheesemakers Mutual Casualty in its 
appeal from two orders issued by 
Commissioner Duel that it must raise 


its surplus to the established minimum 
under the Wisconsin statutes, the Wis- 
consin supreme court has held that the 
statute requiring mutual casualty com- 
panies to maintain a minimum surplus 
of $50,000 applied to all companies in 
existence when the law was enacted by 
the 1941 legislature. 

Last January Mr. Duel notified 
Cheesemakers Mutual that it was liable 
for $8,188 under an asessment in the 
liquidation of Wisconsin Mutual which 
reinsured certain risks of Cheesemakers 
Mutual. Both this and the surplus or- 
der were contested but Duel was up- 
held by the circuit court and the appeal 
then went to the supreme court. 
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Illinois Mutual Writes 
297 Apps in Special Drive 


Illinois Mutual Casualty wrote 297 
applications for $2,192 in premiums in 
its annual Girls’ W eek campaign spon- 


sored by the home office women in 
charge of Miss G. P. Edwards, secre- 
tary. Not only did the girls stimulate 


sales through an attractive series of bul- 
letins but they were directly responsible 
for 40 applications. 

The special bulletins used in these 
annual campaigns are always outstand- 
ing. The girls design, mimeograph and 
then hand color them. The initial an- 
nouncement of the campaign goal of 250 
applications showed a woman _ war 
worker drilling the announcement on a 
large steel drum. The daily campaign 
bulletins were of a humorous nature, all 
with the aim of jogging the agents into 
action. 


Reliance Life ‘Agents 
Take Own Medicine 


Proof that insurance men believe in 
what they are selling is indicated in an 
inventory of the sales organization of 
Reliance Life, purpose of which was to 
find out how much life, accident and 
health insurance each man on the sales 
force carried. 

The inventory shows 
$20,823 life volume carried by 513 sales- 
men. The monthly indemnity accident 
insurance was $45,518; monthly indem- 
nity health insurance, $33,661. 

In the departments where agents are 
carrying a big volume of accident and 
health on themselves, they are selling 
a big volume. 


an average of 


Lebby Observes 10th Anniversary 


W. E. Lebby of Los Angeles, state 
manager of Massachusetts Indemnity, 
who also operates a multiple company 
accident and health general agency, 
has just observed the 10th anniversary 
of the establishment of his agency, 
which has broken all records for 
Massachusetts Indemnity, leading all 
agencies in the United States for more 
than 30 consecutive months. 

He started in accident and health 
work with Travelers in the 1920s and 
has been located in Angeles since 
1930. He is a past president of the 
Los Angeles Accident & Health Man- 
agers Club and the California Associa- 
tion of Accident & Health Clubs and 
has been active in the National associa- 
tion. 


Los 


Buckingham Houston President 


J. C. Buckingham, general agent of 
North American Accident, has _ been 
elected president of the Houston 
(Tex.) Association of Accident & 
Health Underwriters. G. E. McCelvey, 


general agent of Great Northern Life, 


is secretary. 


Stephens Renamed in Salt Lake 


At the annual meeting of the Salt 
Lake Accident & Health Club, D. C. 


Stephens, Security Life & Accident, 
was reelected president. A. H. Good, 
Mutual Benefit Health & Accident, is 
vice-president; O. Milner, National Cas- 
ualty, secretary-treasurer. W. Mz. 
McKay, state health commissioner, 


told the 
Utah are, 


club that health conditions in 
and have been for some time 


past, “exceptionally good.” The name 
of the organization was officially 
changed to the Utah Accident & Health 
Club. It was felt that by so doing 


membership would be increased. 


American Hospital & Life in III. 
American Hospital & Life of San An- 
tonio has been licensed in Illinois and 
has opened an office in the Continental 
Illinois Bank building, Chicago, with D. 
C. Wilkinson, formerly manager of the 





“St. 


office, as manager. Harry 
Putnam, who has been a salesman with 
the St. Louis agency, has been ap- 
pointed manager there. 


Louis 


Kansas City Field Day 

The Kansas City 
cident & Health Underwriters 
annual field day last week. Reports 
were made on the Pittsburgh conven- 
tion of the National association and the 
Ferguson Trophy, awarded to Kansas 
City at that meeting, was formally pre- 
sented to the association by President 


Association of Ac- 
held its 


Lysle Kindig, Massachusetts Bonding. 
R. J. Costigan, Business Men’s Assur- 
ance, new secretary of the Leading 
Producers Round Table, spoke briefly. 
Prizes were presented by Lee 
Myers, Retail Credit Co., and an Elmer 


Wheeler sound picture, ““Word Magic,” 
was shown by C. P. Gish, Aetna Life. 
Kenneth Stockton, B. M. A., was chair- 
man of the outing. More than 70 mem- 
bers and several guests attended. 


~ CHANGES 


American Surety Has 
Some Important Changes 


Frank B. Hammond, formerly Bos- 
ton manager of American Surety, is 
trasferred to San Francisco as manager 
to succeed R. D. Weldon, who _ be- 
comes resident vice-president. He 
joined the Salt Lake City office as spe- 











cial agent in 1920. He was appointed 
assistant manager later on and man- 
ager in 1926. Then he was appointed 


home office special agent in the Pacific 
Coast district. He was appointed man- 
ager in Boston in 1933. 

Elmer S. Ricker, former assistant 
manager in Boston, is now made man- 
ager. He was appointed special agent 
of the Boston branch in 1931 and as- 
sistant manager in 1937. M. L. Jenks, 
Jr., formerly special agent in Boston, 
is made assistant manager. He is a 
son of Vice-president M. L. Jenks of 
American Surety and is a graduate of 
Hamilton College. 





Weyforth Assistant Manager 

B. S. Weyforth, Jr., has been ap- 
pointed assistant manager of the Chi- 
cago branch office of United States Cas- 
ualty, associated with T. E. Barton, Jr., 
resident manager. He recently was 
transferred to the branch from southern 
Illinois, where he had been field super- 


visor. 

Mr. Weyforth has been with the com- 
pany for five years. Previously he was 
with American Casualty after having 
spent some time with U. S. F. & G. in 


the Illinois territory. 


Assigns Field Retitonte 

Fidelity field assistants of 
Travelers attending the home _ office 
training school have been assigned to 
branch offices, as follows: W. R. Ans- 
ley, Columbus; J. J. a Jr., Phila- 
delphia; J. T. Brown, Newark; W. A. 
Comerford, Chicago: R. A. Driscoll, 
Los Angeles; W. E. Henderson, Jr., 
St. Louis; S. R. Hogg, Richmond; G. 


and surety 


O. Jackson, Dallas; E. K. Smith, San 
Francisco; R. H. Weber, Des Moines; 
H. K. Willis, Milwaukee, and T. H. 


W yllie, 
W. E. Shiels, Jr., to Seattle 


W. E. Shiels, Jr., has been transferred 
from San Francisco to Seattle by Trav- 
elers to replace Sterling J. Stapp, assist- 
ant manager of the casualty depart- 
ment, who has entered the service. 

Mr. Shiels will serve as field assistant 
under W. P. Sizemore, Seattle casualty 
manager. He has been with Travelers 
in San Francisco, and before that with 
the Hartford Accident there. He is a 


Charlotte. 
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son of W. E. Shiels, Sr., Travelers cas- 
ualty manager in Los Angeles for many 
years until he retired about two years 
ago. 
Goes with New Amsterdam 

Kennet Lumley, who has been in the 
local agency business in St. Louis, has 
joined the St. Louis branch of New 
Amsterdam Casualty as city special 
agent. He has had many years local 
agency experience. 


COMPANIES 


American Auto Completes 
Organization for Glass 
and Burglary 


_ American Automobile has completed 
its country-wide organization for writ- 
ing burglary and glass _ coverages 
through the new department created 
earlier this year with the acquisition of 
L. Gordon Davis, former Travelers man 
and burglary and glass specialist of 
many years’ experience. Under his di- 
rection in the home office, the company 
has thoroughly trained branch office 
personnel, enlarging the casualty staff 
where necessary. Policy forms for the 
new lines have been developed to pro- 
vide unexcelled protection with the 
newest broad coverage benefits in all 
classifications. 

The underwriting and service depart- 
ment facilities have been geared to ac- 
commodate the needs of agents and 
brokers in all parts of the country, es- 
pecially as to competitive service and 
rating requirements in the glass line. 

In the burglary line American Auto 
will feature its new personal theft pol- 











icy, an up-tothe-minute version of the 
broad coverage form of independent 
company design which has held the 


spotlight in this field in recent months. 
The burglary department facilities will 
include the full range of office, store- 
keepers, and commercial robbery and 
burglary policy forms and also the spe- 
cialty risk coverages. 

American Auto officials feel the bur- 
glary and glass department can be ex- 
pected to match the stride of its other 
departments in the multiple line field, 
which it entered in 1941. 


U. S. F. & G. Declares Extra 

U. S. F. & G. has declared a regular 
quarterly dividend of 25 cents per share 
and an extra dividend of 25 cents per 
share. This is the second extra to be 
paid this year. Last year 


one extra of 
25 cents was > paid. 


— SURETY 


To Seek Bids on Wash. 
State Fidelity Schedule 


ATTLE— The Washington state 
purchasing department is expected to 
issue a call for bids on the state em- 
ployes’ fidelity schedule bond within the 
next week or two. The present cover- 
age expired at the end of July. The 
bond, in its present form, was first writ- 
ten for two years in 1941, after the pur- 
chasing division had called for bids. 
Prior to that time coverage on state 
employes was not procured through any 
central channel. 

The 1943 Washington legislature 
passed a new law which sets up a cen- 
tral purchasing agency for all state ma- 
terials and services. There is specific 
provision in the new law governing 
procedure that must be followed in 
procuring insurance and_= surety 
bonds. As a result, the procedure that 
was followed as a matter of adminis- 
tration policy in 1941 will henceforth be 
mandatory. 


Staff Pleads Guilty 


Charles J. Staff pleaded guilty before 
Federal Judge Holly in Chicago to a 











misappropriations of funds 
amounting to about $73,000 from the 
East Side Trust & Savings Bank of Chi- 
cago of which he was a cashier. Some 
months ago Peerless Casualty paid a 
loss of $55,000 on account of this em 
bezzlement, the business being placed 
by Scarborough & Co. of Chinen Pre- 
viously W. F. Fredin, lumberman of 
Basin City, Miss., had entered a plea of 
guilty to his share in a conspiracy with 
Staff. Staff had been operating a real 
estate loan business and through a 
series of manipulations had caused loss 
to customers of the bank. 


COMPENSATION 


Governor Attacks 
Okla. Rate Basis; 


Demands Reduction 


OKLAHOMA CITY — Governor 
Kerr of Oklahoma has asked the state 
insurance board to take immediate ac- 


series of 











tion to reduce workmen’s compensa- 
tion rates. Commissioner Read, presi- 
dent of the board, stated that 


companies are expected to make filings 
shortly that would reduce the rate 
somewhat but not to the extent the 
board believes is justified. 

The governor further implied that he 


would have a detailed study made of 
fire, hail and tornado rates, and later oi 
automobile collision, liability, fire and 


theft rates, with a view of having those 
rates adjusted if found advisable. Mr 
Read, however, said he had heard noth- 
ing about an effort to reduce fire and 
automobile insurance rates. 

In his request the governor said that 
the past two years Oklahoma manual 
rates have actually shown an average 
increase. He said that he is particu- 
larly interested in current compilation 
of statistical data on which a future 
rate will be predicated. He declared 
that ‘‘there is something basically wrong 
in any method of ratemaking which is 
so obviously unresponsive to current 
trends.” 


Wants Rating Methods Probed 


He said it is not reasonable to be- 
lieve that concrete construction, for in- 
stance, should require a rate of $12.62 
per $100 payroll in Oklahoma, while 
Texas has a rate of $7.19, Kansas $5.85 
Missouri $7.05, and Louisiana $7.60, 
and declared that compensation com- 
panies are discharging their full liability 
with about 30 to 35% of their premium 
income. 

He directed that the board not ap- 
prove any further general rate filings 
until a thorough investigation is mad¢ 
of present methods of rate computations 
and rates revised downward to a sub- 
stantial degree and also that a_thor- 
ough analysis of the application of com- 
pensation rates in Oklahoma be made 
as speedily as possible so that definite 
recommendations may be made to the 
next legislature if that appears to be 
the only remedy. 


Misclassification and 
Bonuses Viewed at Cal. 
Hearing in S. F. 


SAN FRANCISCO—At the contin- 
uation of Commissioner Caminetti’s in- 
vestigation of workmen's compensation 
practices here, three risks of Pacific 
Employers, W Grace Company, 
shipping firm, Judson Steel Company 
and Oakland Tribune Publishing Com- 
pany, were considered. 

The commissioner pointed out that 
the selection of the Pacific Employers 
as the first company to be investigated 
was not in any way a reflection upon 
its methods of doing business. 

Possible misclassification of risks in 
lower premium brackets, such as list- 
ing stevedores as freight handlers, etc., 
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“A 
FLEET OF 
INSURANCE” 


j 
I 
The American Glass Company main- 


tains a combined fleet of fast, modern trucks 


and automobiles as an important factor in its reli- ; 
is 
f 4 


\S 


able and speedy service to your plate glass insurance 
clients in and near Chicago. All of these vehicles are 


manned by men with complete plate glass experience. 


Because we have concentrated our efforts to help insurance men 
keep plate glass insurance sold, we understand the Real Service so 


necessary to your assured. Replacements are made a few hours - 
after the insurance company is notified of the loss. We install te y 
windows with the least inconvenience to your assured. < 


Our outstanding leadership 


We recognize the fact that insurance companies today are the in the Chicago plate glass re- 


largest buyers of plate glass store fronts and that they do not shop placement field is proof of our 
around for Low Bids, but rather for immediate replacements by a reliability and speedy service. 
responsible organization. A call will convinee you. 


ee Cope, =«\CLEPHONE MOHawk 1100 


qT we A Bay 
1O30:42 NORTH BRANCH STREET-CHICAG e) 
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as well as possibly neglect of including 
bonuses paid as compensation were re- 
viewed in connection with W. R. Grace 
Company. Such practices, Mr. Cami- 
netti said, throw the entire rating 
tem out of gear and result in rates 
which do not reflect the risk involved. 
Through these investigations he hopes 
to simplify the rating procedures and 
to provide corrective measures which 
will prevent recurrence of such mis- 
classification, etc. ‘Rates promulgated 
upon statistics distorted to any appre- 
ciable extent are useless and the condi 
tion resulting from their application is 
clearly intolerable,” he said. 


Hearing Under Amended Mich. Act 


SVs- 


LANSING, MICH.—A public hear- 
ing on Michigan's broadened  work- 
men’s compensation law will be 
conducted in Lansing June 28. The com- 


mission will open for consideration and 


discussion its projected regulations, 
forms and reports under the law. Its 
terms were liberalized and compensa 


tion benefits increased. Representatives 
of organized labor, employers, insurance 
catriers and agents and attorneys are 
invited to attend. 


PERSONALS 


Counsel Lyle 
Casualty and Continental 
Chicago is back at his 
desk after a long confinment in the 
hospital and at home due to a maior 
operation. He is spending two or three 
hours a day at his work. He is not 
taking anv chances after his severe ex- 
perience. 
James M. 
president in 
Mutual Liability, 





Associate Beach of 
Continental 


Assurance of 


Sexton, resident  vice- 
Milwaukee for Employers 
is observing his 30th 
service anniversary with the Wausau 
companies. H. J. Hagge, president, 
and W. H. Burhop, executive vice- 
president, attended a dinner given for 
Mr. Sexton by his associates. 

Mrs. Mary K. Gordon, head of the 
claim department at the head office of 


North American Accident, suffered se- 
vere injuries. She had gone out of the 
Rookery building, Chicago, where the 
office is located. A man who was 
hurrying very rapidly to the La Salle 
Strect railway station ran into her, 
knocked her down and in order to save 


herself she put out both her arms and 
in falling broke both her wrists. Mrs. 
Gordon had just arrived from a visit to 
her daughter in California. A few years 
ago she underwent a very serious ab- 
dominal operation. Mrs. Gordon is one 
of the most capable claim managers in 
the business. She has had a long ex- 
perience and has spent her entire busi- 
ness life with North American Acci- 
dent. 

President §. E. McCreless, American 
Hospital & Life of San Antonio, a grad- 
uate of Asbury College, Wilmore, Ky., 
was honored by his alma mater at the 


lil. ‘Bil Passes Senate 


The bill amending the 
cial responsibility bill along 
of the New York statute 
senate Wednesdy by a vote 


Illineis finan- 
the lines 
passed the 


of 46 to 1. 





"WANTED 
CASUA.TY UNDERWRITER 


Splendid opportunity for experienced casualty 
underwriter is an established Chicago agency. 
Must be draft exempt. In reply. give full par- 
ticulars. Address S-15, care The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago, Ill. 











WANTED 


Boiler and machinery underwriter by Engineer- 
ing Dept. in mid-west office of large Bureau 
Company. Reply S-17, The National Under- 
writer. 175 W. Jackson Blvd., Chicago, IIl. 








AaNATIONAL UNDERWRITER — 


June baccalaureate convocation with the 
honorary degree of Doctor of Humane 


DEATHS 


Leon E. Greenbaum, a lawyer and di- 
rector of Maryland Casualty since 1906, 





and son of Emanuel Greenbaum, one of 
the charter directors of the Maryland, 
died at his home in Baltimore. He was 
elected a director one month after the 
death of his father, and became a mem- 
ber of the executive committee in 1910. 

Lieut. Col. N. W. Muller, 66, execu- 
tive director of the New York State In- 
surance Fund, died from a heart attack 


at his home in New York. Colonel Mul- 
ler entered the business with the old 
Casualty Company of America in 1904. 
He became assistant to the secretary 
two years later, assistant secretary in 
1907, and secretary in 1909. He re- 
signed in 1910 to become vice-president 
of Southwestern Casualty, leaving this 
position in 1913 to go with London 
Guarantee. In 1914 he participated in 


the organization of the State Fund, be- 
coming assistant manager. 

He was born in Metz, France, com- 
ing to the United States in 1893. He 
graduated from Columbia University in 
1904. Colonel Muller served in the 
Spanish-American War and the Philip- 
pine ¢ campaign and was an infantry cap- 


tain in the world war. He was appointed 
lieutenant-colonel and assistant chief of 
staff of the New York Guard in 1940. 


Insurance Women 
Near 5,000 Mark 


(CONTINUED FROM PAGE 3) 
The insurance business accepted a great 
responsibility in aiding the WDC. 
Working out a thousand problems, the 
committee, working with the RFC and 
the WDC, brought out a masterpiece 
in the policy and rule book developed. 


They had no experience to go by to 
establish the rate. The companies took 
on the work at ‘out of pocket’ ex- 


pense.” 
Ellis Cites Results 

The advisory committee has reduced 
inquiries to 300 separate answers that 
cover all questions. The WDC has 
written $122,000,000,000 liability, with 
$130,000,000 premiums collected from 
4,700,000 policyholders. He said 75% 
of all values insured for fire now also 
have war —- insurance. Instead of 
an anticipated 35 to 40% renewals, 75% 
are now expected. The anticipated 
cost of handling by companies, placed 
at 3%% by RFC, has been reduced in 
some cases to .3%, being limited to 
“out of pocket” expense. 

Commenting on official reaction, Mr. 
Ellis said President Roosevelt and five 
members of his cabinet had expressed 
their appreciation to Jesse Jones, Sec- 
retary of Commerce and head of the 
RFC, on the way the war damage in- 
surance has been handled. 

“Knowledge is the only way for us 
to lift ourselves to a high plane,” Ber- 
needa Faulk, Wichita, Kan., said in 
reporting as educational chairman. 
“Educational work is the backbone of 
our association, and enables us to ren- 
der good service to our employers and 
the public.” Representatives of six lo- 
cal clubs gave case histories of their 
activities in organizing and conducting 
educational classes. 

Discussing “Pulling Together in 
Wartime,’ Sabina Curran, St. Paul; 
Ella Minnis, Pittsburgh, and V. J. Sul- 
livan, Tulsa, related successful plans 
for local club operations. 

In complimenting the association on 
its educational work, George W. Scott, 
director education division of the Na- 
tional association, reported that 26 dif- 
ferent women’s local study groups in 
16 states actively sponsored the NAIA 
educational program. There were 1,772 


students enrolled in 55 courses involv- 
ing 23,444 hours in the classroom, ex- 
aaiice of additional hours spent in ad- 
vance preparation and home study. 

In addition, several local women’s 
clubs co-sponsored study groups han- 
dled directly by local men’s associations 
with a total student enrollment of 3,650 
insurance men and women. 


EFFICIENCY POINTERS 








Seling, superintendent of the 
system department of 
Liverpool, present- 
ed ways in which 
an agency can in- 
crease its efficiency 
in wartime. Mini- 
mizing unnecessary 
duplication of me- 
chanical effort 


Oscar 
agency 


Royal- 


which exists to 
some extent in 
every office is al- 
ways desirable, 


but is almost man- 


datory in these 

times when every 

saving in time and @nene Boling 
man power, how- 

ever small, may be considered a con- 
tribution to the war effort. Using the 
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time thus saved to develop and main- 
tain a definite sales program will pro 


duce just that much greater result. 
Every operation in the office, Mr. 
Beling said, is directly or indirectly part 
of the service insureds have a right to 
expect. Whether this consists in giv- 
ing information by telephone or letter, 
writing renewal policies, accepting pre- 


mium collections, maintaining accurate 
records in files, or any other of the 
functions which ordinarily seem _ pro- 
saic, the manner in which these opera- 


tions are performed will have a decided 








effect on the development and main- 
tenance of business. 
KEY NOTE ADDRESS 

Wartime conditions challenge the in- 


surance women to greater responsibili 
ties and opportunities for service, David 
A. North, president of the National As- 
sociation of Insurance Agents, told the 
convention in the keynote address. In 
outlining the theme of the meeting, 
“Holding the Lines on the Home Front,” 
Mr. North said that insurance women 
have always been a part “of that great 
and important function of the American 
agency system, known as servicing thx 
contract” but that, with the manpower 
situation becoming increasingly acute, 
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CASUALTY INSURANCE COMPANY 
Hamilton, Ohio 


SURPLUS $2,785,388.86 
Assets $11,485,474.14 


Full Coverage Automobile 
Special Automobile Accident 
Fidelity & Surety Bonds 

Plate Glass - Liability 


Compensation 


— Other Offices — 
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The Emmco line brings ‘em in 


The Emmco line, with its attractive sales features, 
supported by up-to-the-minute sales helps, is land- 
ing business for Emmco agents day in and day out. 
This is an ‘‘open season” for those agents who rec- 
ognize the advantage of becoming affiliated with 
a live, aggressive company .. . The logical expla- 


nation for Emmco’'s progress is the recognition of 





WELCOME THE MAN WHO PRESENTS THIS CARD 


He will bring you quick facts about the “Company-Agency” 
Co-operation Plan which is building business for Emmco 


Agents. It will be worthwhile to listen to his story about Emmco. 


H. C. WILLIAMS, VICE PRES. & SEC'Y. e 


THOS. F. SHORTALL, VICE PRES. & SUPT. OF AGENCIES e 


the problems of its agents and the help Emmco can 
give to solve them. Emmco’s friendly relationship and 
prompt, fair adjustments, plus Emmco’'s power-pack- 
ed sales program, makes an attractive ‘‘set-up” for 
modern-minded, profit seeking agents .. . Get in the 
boat with Emmco! For complete details we suggest 


you correspond with us at your earliest convenience. 








FIRE INSURANCE 


HOME OFFICES « SOUTH BEND, IND. 
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this service of the agency business de- 
volves more and more upon the women. 

In order that they may more effec- 
tively grasp their opportunities, Mr. 
North urged the women to acquire more 
of what might be termed a “know how” 
of the general principles and theories of 
insurance, in order to reach a high “in- 
surance I. Q.” The simplest method, he 
said, for this purpose is fundamental 
educational training, and he congratu- 
lated the National Association of Insur- 
ance Women on having so completely 
adopted the facilities of the N.A.LA. 
educational program. 

Mr. North warned 
ever, that education, which merely pro- 
vides the tools with which to gain 
knowledge, must be supplemented by in- 
telligence and vision and common sense 
on the part of the public in order to pro- 
duce results In the problem of rapid 
clerical turnover, the speaker said that 
it becomes the further responsibility of 
the women who take over insurance 
offices during the absence of men in the 
armed forces to train new personnel and 
point the way not only to intelligent di- 
rection of insurance office, but also to 
an acquaintance with manuals and policy 
conditions, the needs of policyholders, 
the comparative merits of types of cover- 
ages, the functions and operations of rat- 
ing bureaus and boards and other prob- 
lems understod by alert and enterprising 
agents. 


Women and Public Relations 


The speaker said that insurance women 
can exert a wide influence, winning con- 
fidence and respect of the general public 
for the industry and assisting in the de- 
velopment of good public relations. By 
maintaining their offices in a dignified 
fashion, promoting pleasant customer- 
employee relationships and in the count- 
less minute details of office operations, 
women, he said, can build an understand- 
ing and respect for the business in which 
they are engaged. 

“Unfortunately, there are always those 
who are prompt to take advantage of a 
weakened situation to launch some fan- 
tastic theory that could never be pro- 
moted in the presence of sturdy, intelli- 
gent opposition. 

Mr. North declared 
who would change the present system 
of sound management in business—the 
American system of free enterprise. 
They would build a new order, into 
which our victorious armies would re- 
turn and possibly find only chaos and 
disillusionment, instead of the free 
America which they went forth to pre- 
serve. 


Must Scotch Fantastic Demands 


“To watch, observe and analyze and, 
if necessary, scotch these rumors when 
they arise, now becomes your duty as 
soldiers holding the lines on the home 
front. The issues that face our govern- 
ment and which we have constantly 
within our own .reach, through the 
medium of our contacts with our duly- 
elected representatives, are matters 
which should be the concern of every 
man and woman. The maintenance of 
a free system of enterprise and a solvent 
United States, is not a detail which can 
be tossed off to a handful of professional 
theorists in the hope that all will end 


the women, how- 


“there are those 


well. If we fail to maintain interest, a 
desire for complete facts, an attitude of 
critical and organized observance, we 
are failing in our responsibility to those 
who, through the exigency of a global 
war, cannot do themselves. 

‘The time has come when we in the 
insurance business, as an integrated in- 
dustry, must pay more attention to these 
things. The time has come for all of 
us, men and women, agents, company 
employes and all, to concern ourselves 


with matters of national importance. 
Have a Job to Do 


“We have a job to do in our industry, 


more demanding of our abilities than 
ever before. We have a job to do in 
our nation, requiring a national intelli- 
vence far surpassing our remotest ex- 
pectations. To do them both wisely 
and well is to be the theme of this 
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meeting. The knowledge that intelli- 
ment women of insurance will face them 
thoughtfully and fearlessly should have 
a stimulating effect on the entire indus- 
try. Then, as group by, group, section 
by section, we all join in a great for- 
ward movement towards the funda- 
mental goal, serving our public, our in- 
dustry and our nation, we will ourselves 
be secure in the knowledge that we have 
accepted our responsibilities and met our 
opportunities.” 


SIDELIGHTS 


Lucille MeDermott and her Milwaukee 
convention committees earned the high 
praise bestowed upon them by the offi- 
cers and delegates for a good job well 
done. 

Ethel Holman, Nashville, second vice- 
president, was unable to attend the con- 
vention because of illness, having re- 
cently undergone an operation. 

Florence C. Olmstead, executive board 
member from Big Springs, Tex., was ab- 
sent. She is visiting her husband who is 
in military service and stationed on the 
Pacific coast. 

A patriotic feature of the opening was 
the appearance of Loretta Arndt, Mil- 
waukee member, as “Miss Columbia.” 

Another feature was the memorial to 
Ethel Brink of Tulsa, who was elected 
first vice-president at St. Paul last year 
but died suddenly last Christmas. 








A quiz at the second session was led by 
“quiz lassies” in the persons of Merle 
Webster, Kansas City, and Gladys Hob- 
son, Tampa, with such quips as “Ex- 
tended coverage is a 9-foot blanket,” etc. 

A number of branch offices held open 
house at their offices and several at the 
convention hotel. Company officials, 
managers and field men from the mid- 
west were in evidence throughout the 
convention. Several sponsored luncheons 
and others presented valuable souvenirs 
to the delegates at luncheons and din- 
ners. Local agents and field men pro- 
vided cars to take the women for a tour 
of WTMJ’s modernistic Radio City. 

Various women’s auxiliaries of military 
and naval services were represented: by 
speakers at several luncheons. 

Ralph Martin, president Milwaukee 
Board, installed the new officers of the 
NAIW at the closing luncheon. 


Parks Urges Caution 
Farm Underwriting 


(CONTINUED FROM PAGE 2) 


ers and there was a slowing down of 
the manufacturer of farm machinery. 
Poultry and hog yields, he said, still in- 
crease but beef is equally important. 
Many cattle ‘raisers and feeders, he said, 
are disgruntled by the present ceiling 
procedure. Mr. Parks predicted that 
Congress and the government plus the 
old law of supply and demand will guar- 
antee the farmer a just return for his 
labor and investment. 


Farmers Are Saving Money 


The farmer is saving his money, is 
buying war bonds and is ‘paying off or 
at least reducing his mortgage indebt- 
edness. Requests for the elimination of 
mortgage clauses from existing farm 
policies have been received by the hun- 
dreds in farm ‘company headquarters. 
The old enemy “moral hazard” has gone 
into the discard during the last few 
years. 

The speaker said that the immediate 
present does not ‘worry anyone but he 
asks, what about the aftermath, the post 
war period? He wonders whether the 
country will witness a recurrence of 
what followed the first world war. He 
has reason to ‘believe that the situation 
today is not fraught with the same dan- 
gers which existed 25 vears but 
certain conditions, he asserted, par- 
alleled and are commanding much 
thought. The greatest worry caused by 
a strange anomaly is the amount of 
wealth lying around loose. In mention- 
ing wealth, he said, he was-entirely dis- 
regarding the national debt. This year 
it is calculated that people in this coun- 
try will receive approximately $140,000,- 
000,000. Taxes will eliminate less than 


ago 


are 
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$15,000,000,000 at current rates. The 
rationing of food and other articles will 
limit the amount which can be ex- 
pended. ‘It is estimated that savings 
were $26,000,000,000 in 1942 and should 
amount to $40,000,000,000 this year. If 
the war continues, Mr. Parks said, an- 
other year, and even restrictive meas- 
ures are applied as they no doubt will 
be, 1944 savings may reach $50,000,000,- 
000, and that, he added, is really some- 
thing to worry about. 


Can Inflation Be Controlled? 


Mr. Parks asked whether inflation 
can be prevented or even controlled and 
if not will it have an adverse effect on 
farm underwriting. The answer to the 
first ‘question, he said, is probably no 
and to the second question he gave an 
affirmative reply. History shows that 
invariably inflation develops during or 
following a war. If the government suc- 
ceeds in controlling this situation it will 
be the first time it has been accom- 
plished. Taxes will be increased in an 
effort to siphon off some of the surplus 


money. People will be asked to in- 
crease their purchases of war bonds. 
However, Mr. Parks said, there is no 


sudden collapse on the part of the Axis 
and few are foolish enough to seriously 
expect such a happening. If the war 


means a great flood of dollars perhaps 
exceeding $100,000,000,000, all dressed 
up and seeking a place to go. 

He came to the question of the effect 
of inflation on ‘farm underwriting. He 
said admitting that conditions are dif- 
ferent and better than prior to and dur- 
ing the previous war, there is a similar- 
ity in the pitfalls which then beset us 
and may now be ahead of us. During 
the boom period farm !and values in- 
creased perhaps 70% on an average. 
Prices of main farm products had 
doubled and farmers seemed to feel they 
would go on indefinitely. Instead of re- 
ducing their indebtedness as farmers 
have been doing during the present war 
they stepped out and borrowed more 
money often placing a heavy mortgage 
on the home place as well as the newly 
purchased one. 


Great Era of Speculation 


The federal land banks and life com- 
panies were hot after loans. Farms just 
doubled during the seven-year period 
from 1913 to 1920. The writers of farm 
insurance, companies and agents flowed 
right along with the current. It was a 
case of writing the business and letting 
the losses take care of themselves. 
When the smash came it was a different 
story. Many an agency was put out ot 


continues through 1944, as predicted, itbusiness due to the charging back of 
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THE BIG JOB | 
is still ahead 
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commissions on notes which were de- 
faulted. That lesson, Mr. Parks said, 
has been remembered by the thinking 
agent. He no longer condemns his 
company for deferring commissions on 
note business. 


EFFECT OF THE BOOM 








During the boom period farmers 
erected dwellings in particular and some 
barns of unusual value. A new house 
costing $10,000 or $15,000 was no rarity. 
All went right along and permitted high 
insurance to value only to find that 
these oversized improvements were to 
prove a ‘boomerang to underwriting. 
Losses began to increase by leaps and 
bounds. The loss ratio on the larger 
type dwellings and contents far outdis- 
tanced other building causes. Then 
moral hazard was the answer in many 
instances, 

Mr. Parks said that farm industry is 
in a class peculiar to itself. Other lines 
were able to control themselves to a 
certain extent. The farmer was not 
that lucky. He was caught unaware be- 
cause the bottom of his ship dropped 
out almost over night. Banks began to 
fail in 1921 causing thousands of farm- 
ers to lose their cash accumulations. 
Mortgage and life companies curtailed 
their lendings and ceased entirely to 
make farm loans. Because of the bitter 
loss experience it was necessary to take 
summary radical action. Companies and 
agents alike decided it was foolhardy 
to continue the writing of imnsur- 
ance on buildings on the basis estab- 
lished when values were high. Regard- 
less of their original cost the amount 
written must correspond to depression 
prices, the underwriters concluded. Val- 
ues of household furniture and other 
personal property were also revamped. 

Mr. Parks asserted that farm under- 
writing results have been quite favor- 
able during the last few years and ex- 
ceptionally so since 1938. If farm 
underwriters knew this might continue 


indefinitely they could sit back and re- 
lax. 3ut that is not the function of 
good underwritérs, he pointed out. 


They are trained to consider a risk at 
its worst, to look out for the conflagra- 
tion hazard. Underwriters are trying to 
determine what could happen, not what 
may happen. 


Many Farmers Business Men 


Fortunately, he said, the farmer who 
stood the stress and strain of the de- 
pression days was a good business man. 
He had to be to survive. Prices were 
quite stable for several years prior to 
1938, he observed. In the spring of that 
year they started to move upward. That 
was only natural because the value of 
farm products had increased 40% but 
as yet no unhealthy symptoms had ap- 
peared. Taking the country as a whole 
the basic land values have increased 
only 10 to 30% depending on the terri- 
tory where located. Mr. Parks finds 
that 65% of the land sold is being pur- 
chased by practical farmers. Many ten- 
ants are buying farms. Not all farmers 
are acquiring land, he asserted, and 
most of them are paying their debts, 
therefore reducing their financial load. 

Mr. Parks finds that in spite of pros- 
perity in the farm field certain factors 
are blurring the picture. The size of 
the farmer’s income cannot be over- 
looked. Bargain farms are not as plen- 
tiful because many of the foreclosed 
properties have been sold. Foreclosed 
land is passing back into the hands of 
those who are really entitled to it. Rec- 
ords show that in many cases cash out- 
right is being paid. The farm mortgage 
debt is being reduced about $200,000,000 
annually. The total is estimated at less 
than $7,000,000,000 while in 1920 the ag- 
gregate farm mortgages exceeded $12 
000,000,000. City residents are acquiring 
a hankering for farm land. Millions of 
Savings ‘are on hand seeking an outlet. 
Mr. Parks said that it must be admitted 
that if prices and wages increase unduly 
and inflation gets under way all will be 
headed toward the rocks. 

He urged the agents to adopt a con- 


servative attitude especially as to build- 
ing values. He said, “We have no quar- 
rel with the writing of adequate 
insurance to value on all personal prop- 
erty such as live stock, implements, 
grain, hay and poultry. In fact, we urge 
it. Millions of dollars of value in per- 
sonal effects’ are lying around unin- 
sured. There are thousands of hogs 
alone in Illinois on which no insurance 
is carried. Agents, he said, are not 
overlooking the tractors or the com- 
bines as they were sometimes prone to 
do. Some, however, are failing to re- 
mind their customers that other power 
machinery eliminated under item 17 can 
be insured under item 19 of the Illinois 
farm ‘form. 

With reference to building insurance 
all should be doubly careful in his opin- 
ion. There has been a noticeable and 
an increasing tendency to push up the 
building coverage on renewal. Often 
the farmer fails to consider normal de- 
preciation. If actual expenditures have 
not been made for alterations or repairs, 
he said, farm men should endeavor to 
avoid an increase in the insurance. 
There is danger of some farm structures 
becoming obsolete. Farmers have ideas 


of what they would like to own. 
There are likely to be seen some sur- 
developments in 


prising new building 


construction during the post war period. 


Millions have been spent on research 
especially since 1939. Some of the 
changes may be revolutionary. Mr. 


Parks reminded his listeners of two fea- 
tures which he fears are being some- 
what neglected. He referred to the ex- 
tended coverage and the unearned pre- 
mium endorsements. Both are an 
important adjunct to the sales kit, he 
said. Many are including these cover- 
ages but some seem to be skeptical. 
The Farm Underwriters Association, 
he asserted, has endeavored to keep up 
with the procession by furnishing 
agents with an uptodate farm contract 
which ‘is really salable. Mr. Parks said 
in rearranging rate schedules, the asso- 
ciation has tried to give credit where it 
is due and to attach charges where the 
hazard demanded such. He urged all 
farm agents to be alert toward the work 
of fire prevention. He does not want 
any farm underwriters to become smug. 
He said that all must concede that there 
will be an aftermath from the war ‘with 
its period of reckoning so that all 
should be on the alert. Farm business, 
he said, cannot be overhauled as quickly 
as other types of indemnity because it is 
written for a three or five year period 
which makes the going more difficult. 
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Detroit. 


PETERSON{GLASS COMPANY’S 
SURVEY SERVICE GIVES YOU VALUABLE 
NFORMATION ON 20,000 STORES 


- Peterson Glass Company's Detroit Survey Service helps 
you in 3 important ways: 


Ohio Sadie & Health 
License Bill Signed 


Governor Bricker has signed the bill 
passed by the Ohio legislature provid- 
ing for separate examinations and li- 
censes for agents writing accident and 
health only. It becomes effective in 90 
days. 

The measure was pushed aggressively 
by the Ohio Association of Accident & 
Health Underwriters and the accident 
and health companies operating in 
Ohio but was opposed by the Ohio de- 
partment. 


Two Ill. Measures Tabled 


A measure in the Illinois senate 
which would have changed existing law 
sO as to provide that no company oper- 
ating in the state should issue any 
policy providing hospital, medical or 
surgical benefits without a medical ex- 
amination was stricken from the calendar 
recently. A companion bill to impose 
similar requirements for non-profit hos- 
pital services, and also demanding the 
attaching of a copy of the medical to 
the contract, was not reported out by 
Monday, which fact virtually kills it 
for this session, 
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3. Helps boost your profits by reducing your plate glass 
loss ratio to the minimum. 


Each report is a complete case history of plate glass re- 
placements made by us. 
plate glass coverage in the Detroit area to make prof- 
itable use of the exclusive Peterson Survey Service in 


We invite companies writing 


WRITE OR PHONE Padi llac 3707 


PETERSON GLASS CO, 2833 JOHN R $7, DETROIT 











26 


CASUALTY 





ar Department's 
Plan Opposed 


(CONTINUED FROM PAGE 17) 


greater sacrifices by all people but was 
reminded that “the agent and broker 
must eat,” pay taxes, etc., and also de- 
vote considerable time to other civilian 
war activities. : 

B. G. Wills, vice-president Fireman's 
Fund, said that in addition to the 
plight of the agent, there was danger 
of greater losses and costs when the 
plan is applied to sub-contractors and 
collateral contractors, that there was 
not definite indication as to how far 
the government would go, planned to 
go along this direction or further in- 
vading the field of private enterprise. 
Some of these factors have appeared 
already, he said. 

Reserves Proving Hardship 

The matter of California's 70% re- 
serves requirement was also mentioned 
with Commissioner Caminetti and Dep- 
uty Commissioner Harold Haas ex- 
pressing concern in this regard. Under 
the government’s premium payment 
plan, some companies have paid heavy 
losses without yet receiving anything 
more than the original 15% “partial 
payment,” yet they must have these re- 
serves on deposit. This heavy reserves 
requirement, according to the discu’- 
sion has already resulted in some com- 
panies declining new risks while others 
are pending. 

Those present in opposition included 
the Associated Insurance Producers of 
California (membership of which con- 
sists of the Insurance Brokers Ex- 
change of San Francisco, the California 
Association of Insurance Agents and 
the Society of Insurance Brokers); the 
California industrial accident commis- 
sion, the California state compensation 
insurance fund; the California State 
Builders Association, the Association of 
General Contractors, the Painters & 
Decorators Association, Homebuilders 
of San Francisco and individual com- 
pany executives. 

Representing the government were 
Major Jackson, A. J. Gates from the 
Washington headquarters of the U. S. 
Maritime Commission and T. A. 
Scadden of the San Francisco office of 
the U. S. engineers. 

The committee will consist of Major 
Jackson, Mr. Gates and Mr. Scadden; 
Mr. Haas and S. Gundelfinger of the 
department of insurance; selected rep- 
resentatives of the California inspection 
rating bureau and_ representatives of 
the agents and brokers associations in 
both northern and southern sections of 
the state. 


Big War Bond Record 


War bonds totaling $1,000,000 have 
been sold by the State Farm Employes 
Federal Credit Union. The organiza- 
tion was designated as an official 
suing agent by the Treasury Depart- 
ment in January, 1942 in order to serve 
the employes of the State Farm insur- 
ers. In October, 1942, State Farm em- 
ployes were 100% on the pay-roll sav- 
ings plan with an average of 15% of 
pay roll for all regular employes and 
in excess of 10% for all employes, in- 
cluding temporary ones. They have 
continued to maintain this mark since, 
actually increasing the dollar volume 
of bonds purchased. 


is- 





Newly elected officers of the Insur- 
ance Women of Omaha were installed 
by Edith Liston. Genevieve Crosby is 
president. 





GOOD OPPORTUNITY 


With leading mid-westem C Ity Company 
for compensation underwriter with home office 
experience. Replies held confidential. Address 
replies S-18, The National Underwriter, 175 W. 
Ieckson Blvd., Chicago, Ill. 
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Public Employe 
Blanket Bond 
Form Devised 


The Towner Rating Bureau has pro- 
mulgated a public employes blanket 
bond form that has important sales op- 
portunities. It is to cover employes of 
political subdivisions, except the fed- 
eral government where the employe is 
not required to furnish statutory bond 
and where the employe is not respon- 
sible for collection of taxes. The mini- 
mum amount of the bond is $10,000. 
The form follows much the same 
phraseology of the primary commercial 
blanket bond for commercial firms. 

Among the political subdivisions that 
constitute prospects are state liquor 
distributing systems; street railway, 
bus, ferry systems and their terminals; 
boards of education; electric light, heat, 
power, irrigation, sanitation systems; 
municipal, state or county hospitals. 

Specific rates are not published. Each 
case must submitted to the bureau. 


Wisconsin Field Men Hold 
Annual Meeting 


be 





(CONTINUED FROM PAGE 4) 
the proxies for balance meetings be held 
to a minimum.” 

As has been customary 
years, the Wisconsin 
held its annual 
the association 
time and place. 


for many 
Insurance Club 
meeting separately from 
group but at the same 
Roy Haser, Madison, 
Ohio Farmers, presided. Guests in- 
cluded W. B. Alaback, vice-president 
Firemen’s, who talked on recent develop- 
ments in war damage insurance, and 
D. L. Jones, agency superintendent Ohio 
Farmers, who gave a general talk. A 
new member present was W. J. Jones, 
recently appointed Wisconsin state agent 
of Dubuque F. & M. 
Phelps Is New M. L. G. 

_The two field groups got together 
after the separate meetings for luncheon 
anda joint golf and sports program. In 
the evening there was a dinner at which 





prize winners were announced and gifts 
awarded. 

Wendell L. Phelps, Wisconsin Fire In- 
surance Rating Bureau, was elected most 
loyal gander of Wisconsin Blue Goose 
at the annual meeting here. He suc- 
ceeds W. H. Berry, formerly with Con- 
tinental but for some time in war serv- 
ice, and has been acting loyal gander. 

Other new officers are: T. L. Mulcahy, 
National, supervisor; Walter Sukow, 
Travelers Fire, custodian; W. W. Fer- 
guson, Queen, keeper; T. A. Hites, Bos- 
ton and Old Colony, guardian; A. 
Larson, Fireman’s Fund, wielder. O. C. 
Heiam, Western Adjustment, who was 
guardian, and E, C. Hauser, North Brit- 
ish, for a number of years wielder, an- 
nounced before the election they would 
not be candidates for advancement or 
reelection and asked to retire. 

Most Loyal Gander Phelps was 
elected a delegate to the grand nest con- 
vention if and when held this year, and 
R. A. Kenzel, Milwaukee, Phoenix of 
England, was endorsed for reelection as 
grand wielder. 


Award 25-Year Pins 


Twenty-five year pins were presented 
to J. E. Snyder, North British; R. T. 
Gravenstine, Hanover, and G, Y. Wilk- 
inson, Northwestern F .& M., and life 
memberships were awarded Mr. Wilkin- 
son and F. L. Weineck, Sun. 

At the initiation ceremonies following 
the business meeting, A. E. Smith, 
Northern of England, and J. S. Schmidt, 
North America, were made members. A 
buffet supper and get-together concluded 
the meeting. 


Legal Research for Claim Rally 


Special research on current legal cases 
is being undertaken by the legal com- 
mittee of the International Claim Asso- 
ciation, in the preparation of back- 
ground material for the seminars at the 
annual meeting Sept. 13-14 at the Edge- 
water Beach Hotel, Chicago. 

Chairman of the legal committee is 
Kenneth C. Berry, Lumbermen’s Mu- 
tual Casualty, Chicago. Its findings 
will be divided into four sections, each 
unit reporting to the specific seminar 
covering one phase of the business, acci- 
dent and health, life, disability and in- 
dustrial insurance. 


Ill. Bill Increases 
Benefits 7% 


The bill that has been agreed upon by 
the Illinois Manufacturers Association 
and labor interests to increase the com- 
pensation and O. D. benefits in the state 
has been passed by the house. Two 
years ago the benefits were increased 
horizontally 10%. The old basic scale 
was retained but to that has been added 
10%. Under the agreed bill there is 
substituted 17%%% for the present 10% 
factor. 


Some Companies Look with 
Disfavor on Osteopaths 


Some of the companies which write 
malpractice liability insurance for phy- 
sicians and surgeons do not write os- 
teopathic physicians. They seemingly 
feel that there are greater hazards as 
far as osteopathy is concerned and the 
tendency to hold such a physician liable 
is more pronounced. Some companies 
will write osteopaths when they regard 
them as professional men in the upper 
brackets who have taken the full course 
and further if they have also taken an 
M. D. course. Companies realize that 
osteopaths as a class have improved 
greatly in their professional standing 
and effectiveness. The experience with 
some companies on osteopaths, how- 
ever, has not been so favorable up to 
date. 


E. H. O’Connor in St. Louis 


E. H. O’Connor, executive director 
Insurance Economics Society, addressed 
the Associated Industries of Missouri in 
St. Louis on “Extension of the Social 
Security Act and Its Effect on Indus- 
try.” He discussed the Wagner-Dingell 
bill pending in Congress and pointed out 
that an increase in social security taxes 
from 5 to 12% undoubtedly would affect 
the field of labor employment. 


The Administration & Trust Company, 
Edmonton, has been appointed Alberta 
general agent for fire business by Na- 
tional Liverpool. 
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42nd Annual Financial Statement, December 31, 1942 


ADMITTED ASSETS 
U. S. Govt. Bonds, at amortized 





. .$2,061,045.64 adjustment expenses ....... $ 748,811.69 
Reserve for unearned premiums 571,114.73 
.. 185,217.35 Heserve for taZes..........2.. 145,000.00 
. 300,790.15 Contingency Reserve ......... 59,222.97 
‘ 145.550.00 CPCRNOT BECO UES occ ct eee eess 27,832.90 
“. ge pn Total Liabilities ............ $1,551,982.29 
mn — ER ibs o's oa. ware $650,000.00 
. 61,081.32 ES hacea sawed 700,000.00 
ce 11,129.53 SURPLUS TO 
- 2,620.01 POLICYHOLDERS ......... $1,350,000.00 
. .$2,901,982.29 A SUE $2,901,982.29 


Securities carried at $317,528.16 in the above statement are deposited as required by law. 








Specializing in casualty reinsurance, 
excess covers, fidelity and surety bonds. 


Reserve for losses and loss 
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Stock and Mutual 
on Even Footing 


(CONTINUED FROM PAGE 17) 
$1,000 of standard premium is 744% on 


the excess over the first $1,000 whereas 


under the new plans announced last 
month the next $4,000 after the first 
$1,000 carries a 12'44% commission, the 


next $95,000 calls for 74% and every- 
thing above $100,000 has a €% commis- 
sion. 

The plan applies to all companies— 
stock, participating stock and mutuals. 
Any company desiring to return more to 
the assured by way of dividends, rebates, 
credits or what not would have to get 
specific approval and be subject to audit 
to determine whether such an amount 
was earned. This apparently places stock 


and mutual companies on exactly an 
equal footing and it is the first time 
probably that in any line of insurance 


such a condition has prevailed. 


London & Lancashire 
Head Scans Year’s Record 


(CONTINUED FROM PAGE 12) 
has provided is almost certain to be more 
than sufficient for 1943. 

The substantial increase in the com- 
pany’s marine premiums, he said, was 
due to three causes, belated insurance 
arising in 1941 and paid for in 1942; 
considerably higher rates for both hulls 
and cargo, and the greater values of all 
ships, whether those running before the 
war and still in service, or newly built 
at, of course, a very heavy cost of pro- 
duction. The premiums from the usual 
marine business amounted to £1,708,782. 
Those from war risks reached a total of 
£2,060,900. 

Sir Frederick said taxation in the 
present and future is a serious matter 
which companies cannot possibly avert. 
He said that the London & Lancashire 
has met all its obligations and accounted 


for all its liabilities and has reserve 
funds amounting to £14,012,820, the 
accumulated strength, as he puts it, 
acquired in past years. 

Sir Frederick said when the term 


“vested interest” is quoted as if it were 
an infectious disease it must be remem- 
bered that these “vested interests,” as 
they are called, have been the outcome, 
the fruit and the cooperation of labor 
and capital, of the enterprise and work 
of individuals and companies which 
have been the source and fibre of past 
international prosperity. He said the 
“vested interests’ in the main represent 
the best brains and energy of the people 
in any country. He declared _ that 
another problem is not how “we are 
going to spend our money but how we 
are going to earn it.” The problem, 
therefore, in his mind in the middle of 
this devastating war is at present insolu- 
ble. He said it certainly will not be 
solved by a swollen and overloaded 
bureaucracy, one inevitable in war time, 
but which if the nation is to recover 
must be the first object after the war 
to cut to the bone, for it tends to stulify 
that fierce, full time, free industrial 
enterprise and effort which must be the 
basis for the restoration of international 
trade. 


U. S. High Court Action 
WASHINGTON—The U. S. 
preme Court has refused to review a 
decision of the U. S. Circuit Court of 
Appeals, Fifth Circuit, in Order of Unit- 
ed Commercial Travelers of America 
against Ella Moore. She sued the in- 
surer under an accident policy issued 
to John W. Moore for $5,000. The in- 
surer contested the claim on_ the 
ground that death resulted from or was 


Su- 


contributed to by disease; that it was 
late reeciving notification of Moore's 
death; that it demanded an autopsy, 
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Rural Agents Seek 
Auto Improvement 


Contend That Companies 
Should Recognize 
Needs of Farmers 


DES MOINES—Out here where the 
tall corn grows and there are many 
rural agents the leaders are taking much 
iuterest in the improvement in _ their 
economic as well as their insurance sit- 
uation. Much has been done to put in- 
surance for the farmer on a sounder and 
more modern basis. The conferences 
that have been held between the rural 
agents committee of the National Asso- 
ciation of Insurance Agents and the 
National Bureau of Casualty & Surety 
Underwriters hold further promise 
that the farmer will be able to get a 
comprehensive liability policy covering 
all his hazards at a reasonable rate and 
will be able to secure workmen’s com- 
pensation. 

Situation in Farm Field 

So far as can be learned farmers have 
kept up their automobile insurance re- 
markably well. The prospects for new 
business and increasing present policies 
were never more apparent than at this 
time. Farmers are driving just about as 
much as they always did and at about 
the same rate of speed so that their 
need for liability insurance has not ma- 
terially changed other than the fact that 


the farmers are all worth much more 
money today and recognize full well 
the necessity for adequate coverage. 
They are being constantly solicited 


either by local agents personally or by 
specialty companies, through the mail 
or by farm bureau drives for insurance. 

Agency leaders take the position that 
the local men are being recognized more 
and more for the service they can give. 
There is much more business coming in 
the front door not only for farm and au 
tomobile insurance but regular coverage 
as well. Gasoline rationing has affected 
the solicitation of business and yet there 
are but few agents who cannot carry on 
reasonably well with a “B” card unless 
they are suddenly confronted with a 
great number of losses. 

Some agents are using the telephone 
to advantage in getting in touch with 
their farm customers. Others drop a 
farmer a postal card telling him to stop 
in the office when next in town. Often 
agents in their trips to the country will 
stop a month or so ahead of expiration 
and talk with the farmer about his in- 
surance. 


Moore. The 


which was refused by Mrs. 


case originated in Fulton county, Ga., 
superior court, but was removed to 
federal courts. 


Reese Upheld in Appeal Court 
NEW YORK—Evan I. Reese has a 

cause of action against Associated In- 

demnity based on his complaint that it 





attempted to cancel an arrangement 
with him to insure the National Asso- 
ciation of Amusement Parks, Pools & 


Beaches, the appellate division of the 
New York supreme court has ruled, up- 
holding the trial court decision that 
there was a cause of action. 
Gets Income Tax Return 

W ASHINGTON—The internal reve- 
nue commissioner has determined an 
over-assessment of $43,129 income tax 


for 1939 in favor of American Reinsur- 
ance. The commissioner said the over- 
assessment was caused by allowance of 
additional deductions for losses _ in- 
curred on insurance contracts and de- 
preciation. 





HOODOO DAY is Friday, Aug. 13th. 
Write The Accident & Health Review, 
175 W. Jackson Blvd., Chicago, for cam- 
paign samples. 
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Criticises War Damage F und Secrecy 





head of the Necker- 
Madison, Wis., was 
financial statement of 
the War Damage Corporation and re- 
quested President William Clayton to 
give him the assets and liabilities to- 
gether with receipts and expenditures 
during the past year. He received a 
reply in which Mr. Clayton said that 
the information requested was not avail- 
able to the public. In commenting on 
this situation Mr. Neckerman said: 

“It would seem to me that the readers 
of THe NAvIoNAL UNDERWRITER would be 
intensely interested in knowing why the 
handling of $130,000,000 in premiums 
placed on the books of the War Damage 
Corporation as a patriotic effort by the 
members of the insurance fraternity 
should not require an accounting. There 
can be no possible reason for secrecy, 
as the information involved could not 
by any means be considered as helpful 
to the enemy. 

“It seems to me that the money 
received can properly be considered as 
public funds. If these funds have been 
properly handled, there should be no 
logical reason to suppress the informa- 
tion, and certainly it would be a cour- 


_ e 


nian 


Neckerman, 
Agency at 
anxious to get a 


so 





tesy to the people who labored to make 
that procedure a success. In addition 
to the public generally, the present 


policyholders who supplied the $130,000,- 
000 fund should also be given consider- 


ation. If this money has been diverted 
into other channels, or if there has been 
any mishandling of the receipts, the 
sooner that information becomes avail- 
able to the public the better.” 
Skeleton Field Organization 

NEW YORK—Should | the man- 
power shortage become much more 


acute, undoubtedly many fire companies 
will call their field men into home office 
underwriting departments, leaving only 


a skeleton organization in the field 
offices It is almost impossible to fill 
fieldmen’s jobs and many companies 
have been forced to allow them to re- 
main vacant. Although traveling by 
fieldmen has been drastically curtailed, 


There is 
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Wartime Selling 


The war has tossed some challenges into the laps of insurance 
But for every obstacle presented we are helping our 
agents to find a bigger opportunity. We are constantly working 

our home office, our department heads, 
We are watching, thinking, working and 
digging deep for new approaches, new policies, new promotions 


The ACCOPLAN is the collection of these ideas. 
making wartime business GOOD for our agents. 
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which to retain its operating organ- 
ization, with cash to pay dividends to 
stockholders and income to prevent 
depletion of working capital. 
Non-De- Con- 

ductible tinuing 

and and 

Uncol- ¢ 
lectible lectible 


Losses of inventory likewise can be re- 
placed by credit. In the event of busi- 
ness interruption the company would 
not know where to look for funds with 


Expense Income 





Sales sla alta: ata hie pie we ate ke de ee ane hae aie 1,000,000 
Less—Returns & allow. 3%.....ceeeeeccccces 30,000 
Less—Cash discount 1.5% «10sec eee eee eeneees 15,000 
Less—Bad debts .56% ...cccsccsccceetecseeess 5,000 50,000 
SRE TOS cise ees stss aradacedsaevoeseesos 950,000 
ee ee ere eee ee 400,000 
CPR TEPER CCL Ue UT Ca 50,000 
SO in ask COE Mane 6 Oe ee PE MAES ROE 100,000 
Ordinary PAYFOll 2... ccccccccccccessvecsecce 85,000 
RODOEF DATES occiccccccvasccscsvevcccevvvecne 10,000 10,000 
DE WINIES. co occcdicsoevesebettvisoosees 5,000 5,900 
Depreciation: 
Factory bldgs. & machy. ........eeeeeeeees 8,000 8,000 
re Oe MOOEOD DOOR cccccccsaccececeseave 3,000 3,000 
Office furniture & fixtures........ccceccece 1,500 1,500 
Salaries: 
0 ea a ee ee ee eee a 30,000 30,000 
Superintendent .....cccsccccceccsccvcccsecs 5,000 5,000 
PN Seen tere thee he Hie ceweniaroeaas. cee 9,000 9,000 
NOES oo cn 56.566 060060806008 08 20,000 20,000 
Salesmen—Commiissions ........0e00ee0008 10,000 10,000 
Traveling expenses: 
PROMENEE csc towersdocesvecoocevsscesaccees 15,000 15,000 
OCT TT eee TE eT Pee TT Tee 5,000 5,000 
Taxes—All corporate taxes except income & 
OR ese eee 18,000 18,000 
Social security taxes: 
I ou Lid se avila beh wee eeaind a 6 5,400 
Ce ED WOOD 6 5 x. ccc cc 6.0d0ebe84swae 1,600 1,600 
Insurance: 
All insurance except U. & O. and work 
NS anger area cae ok a Kia te ieee ww aba 1,200 1,200 
ES OL I ren 700 700 
Work. comp. insurance: 
Soe EEE 66k cece scene es weseee 1,700 
I i on ks wt ele weed ob eines es 500 500 
Advertising—contractual ...........cceeeee- 5,000 5,000 
Advertising—cancellable ...........c0cceeee 10,000 10,000 
oe Ee ey er ret a ener 2,000 2,000 
Trade Assns. & publications................. 800 800 
SEP CEE na ra ere 5,000 
I tar nen intta fseice, Wc we Wie Wi eed Wk ara: de anoe BG 10,000 
I ED soe 0S Su saga wide e's Ae OMS aa Se 1,000 1,000 
SRE n's'o'c. re he eA eee hea en oe adela 9,000 5,000 4,000 
EERIE ie etree ey amar eee amir ype ee 3,000 2,000 
I i a ars £000 1,900 1,000 
INIT aad isha Wie Sot Ra athe ap! ob 086 1p Ok Oa a ake 500 250 250 
ee “SO Ge MN di his 50's bla ond * eo 1,500 1,500 
OD aru a8) 6 aicncd 4a dig wid acai bak wk’ aaa 3,000 1,800 1,200 
PD a tras 450s Seman ska Sade ce eo bell 1,200 1,200 
837,600 $4,950 87.000 950,000 
Ne UMNO Mi faa 6 kh o:'6. ai BS as disap a pe ac aI EN lao oc Raa wG aa ocd SORE 837,600 
ep NmE ANON aia adsense slid sy Wades S. aie acre oko es wR nee nwe ances a ewe ee 112,400 
Income effected by sales RPL SEE ES sare rebut Stas ter i Eee oo, he pe are ean 10,000 
nee NIP UNCON UN IN ok aa aces 5s nigh wo Rae at Siale oes HEADS ewe mn 5,000 
eee Na IRR as Ais a/ 4d ie ales ow Ake RRA ho kb Ne ERE Rab eee 127,400 
LE TE SEES SER a ener RE tla 137.550 
I I ica e 5 ale wie nlarg ab OK e a AN Seem eld Kain noes 44,950 
ee en EM eo i te nos Siac gisialn < Gi pha mala Wins eae wae 21,250 
Add social security taxes ..... alia idee eco atte 5 ort ae ee, Aa ee "850 
Add work. comp SAD SS eta aR ate Be aR oe: SE A de eS 425 
ANG. FOQUITERD DHGer 166% -CONTPACL. .. o.oo 5 ochre cdo dddnrccdcededecccsevcws 332,425 
Recovery in Event of Loss: ; 
ee ON NINE Bi gli 0 orn s. 35's a Pb ove wo dhs ais bb gin bs SIR SF 6 th woe He aeRO wie els 112,400 
a a rn te eg ae cn vx atic’ wir nave Wotckon's aici ab alee 10,000 
aT Nee Sob 0d lalate ass: Sip RiS as Sa arbls ww kee Naneres whales 137,550 


259,950 
A ssume a 60 day interruption of production at a period which normally produces 
40 of the firm’s annual volume. 

Settlement 


f 


Sales of prevented production.............cccceeeecs 100,000 
Less ReOtUrnes & RTIOWANCES 3%... cccccvecceccsersceces 12,000 
Less Cash discount 1.5‘ ee ee Pe ee 6,000 
Li Bad debts .5 SEF OHH CSE CETO EES HO CETS 6 06 Terre 2,000 20,000 
t80.000 
tS0.000 
. 259.950 $103,980 
950,000 
PO Meg eg ee | ne 14,167 
es ee OEE GUEOE 6 o.c c ncecescccivicseg aes 766 
Add work. comp. ins. ieee Pieae Meee Reeds calonds eas 283 
Add light, heat & power which must continue 
Light & Power ... Tere eee ss ‘ one 5,000 
Heat Te ee ee et Cee Oe Te ne 10,000 
60/365 of ..... ex ‘ oer eee P eee 15,000 2,465 
Add extraordinary expense incurred to reduce the loss 
Overtime labor paid in reconstruction..........ccccccccccceccces 1,000 
Total recovery 


Cet et ee Cee ee et ee ee $122,461 














“NOBODY'’ 
GOING 
TO SUE 
ME" 


THAT'S WHAT THEY ALL SAY 


WHEN TOLD ABOUT THE DANGERS OF THE SO-CALLED 
“DRAM SHOP" LAW 


NOTE THE RECORD OF SUITS 
AGAINST OWNERS OF BUILDINGS IN WHICH LIQUOR 5S 
SERVED, AND ALSO THE TAVERN KEEPER SINCE THIS DRASTIC 
LAW BECAME EFFECTIVE—YEAR 1934 


SUITS FILED IN THE STATE OF ILLINOIS 


$100,000 or Over................ More than 50 
50,000 or Over................ More than 150 
EN rere More than 175 
NS Pere More than 250 

Less than $10,000................ More than 150 


IT IS SOMETHING TO WORRY ABOUT. 
INSURANCE IS THE ONLY PROTECTION. 
FOR BEST TERMS ADDRESS 


A.F. SHAW & CO., INC. 


CHICAGO, 175 W. Jackson Bivd. Phone WABASH 1068 











Dyers Union Insurance Scheme 
NEW YORK - The Federation of 
Dyers has reached an agreement with 
employers in the textile dyeing, printing 
and finishing industry to provide hospi- 
talization, sickness, accident and death 
benefits for every union member. This 
social insurance program provides tex- 
tile processing workers in New York 
and New Jersey with a life policy not 
less than $500, hospitalization for each 
worker and his immediate family at not 
less than $5 a day for 31 days in any one 
illness, extra hospital expenses up to $25 
for union members and up to $20 for 
their dependents, surgical aid up to $150 
for cach employe in event of accident 


and a $17 weekly benefit for accidents 
eccurring off duty with no waiting 
period required, payments to begin from 
the first day of the accident and contin- 
uing for 13 weeks for any one accident. 
Sick benefits of $13 per week are also 
provided. This plan is similar to the 
industry-wide system, which the gar- 
ment workers association has under con- 
sideration. 


At the annual golf tournament of the 
Casualty Adjusters Association of Wis- 


consin near Milwaukee, Lyle Parker, 
Travelers, won the championship with 
an 80. 


One or another of Casualty coverages 
are carried by most buyers of insurance. 
Obviously, few assureds carry all forms. 
But the wise producer makes his clients 
“wise. to the full range of Casualty 


insurance available for their protection. 


PACIFIC EMPLOYERS 
INSURANCE COMPANY 


Home Office LOS ANGELES 
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MIDDLE WESTERN STATES 





Decide to Drop 


Mich. Convention 


LANSING, MICH.—The executive 
committee of the Michigan Association 
of Insurance Agents decided at a meet- 
ing here today to dispense with the an- 
nual convention in view of the war sit- 
uation. It had been tentatively planned 
to hold a one-day meeting in Kalama- 
zoo but it was decided that any neces- 
sary business could be transacted by 
mail. 

There was some discussion of a pos- 
sible change in the association constitu- 
tion but if it is decided that action is 
necessary before the next regular con- 
vention, it will be submitted to a mail 
referendum, All present officers, headed 
by Arno R. Schorer, Kalamazoo, presi- 
dent, will be continued another year un- 
der the present plan. 

The executive group authorized crea- 
tion of a new committee to survey 
school properties throughout the state 
and analyze their insurance problems. 
The situation as to valuations and cov- 
erages is said to be confused, particu- 
larly in the smaller towns. 

The committee discussed the impor- 
tant new laws effective July 30, includ- 
ing the personal property floater, broad- 
ened workmen’s compensation law and 
financial responsibility law. ‘ 

The proposed assigned risk pool in 
connection with the financial responsi- 
bility act was explained and discussed. 
Commissioner Forbes, who has been 
working out arrangements for the pool, 


was a guest of the agents’ group. 
Considerable discussion of the new 


New York standard fire policy law re- 
sulted in decision to turn over to the 
law and legislation committee, headed 
by Walter B. Cary, Detroit, president of 
the Detroit association, the task of 
drafting a proposed act along lines of 
the New York statute for possible in- 
troduction at the anticipated special ses- 
sion of the legislature next fall or 
winter. 


Assured Appreciates 
Salvage Company Work 


The Underwriters’ Salvage Corps of 
Cincinnati has received the following 
appreciative letter from A. F. Winstel 
of the Saeger-Winstel Co., whose paint 
warehouse was recently damaged by 
fire: 

“I wish to express to you and your 
organization my heartfelt thanks and 
deep appreciation for your splendid work 
in protecting our stock of merchandise, 
during our recent fire. 

“When I went through the building 
as soon as the fire was extinguished I 
was amazed and profoundly grateful to 
see how well everything had been cov- 
ered that it was possible to cover. 

“You can imagine what a relief it 
was to me, especially in these days when 
it is so difficult to replace material 
promptly, if at all. 

“T had always heard that your organ- 
ization was very efficient and I know 
now that your reputation has been well 
deserved.” 


Kansas City, Kan., Over Top 


J. R. Lobaugh, a new member of the 
Kansas City (Kan.) Association of In- 
surance Agents assisted in putting the 
board over 100% for the public relations 
program of the National association. It 
is the only Kansas local board to come 
in 100% to date. President Edwin S. 
Nellis of the Kansas association has 
made a strong appeal to the Kansas 
membership to get back of the cam- 
paign. 


Renew Mich. State 


War Damage Cover 


LANSING, MICH.—After a week's 
investigation, Governor Kelly, who had 
been skeptical about renewing war 
damage insurance on Michigan’s state- 
owned properties, decided unreservedly 
to approve the renewal, issuing a strong 
statement explaining his support of the 
insurance program. 

Under the arrangement when the in- 
itial coverage was written, the policies 
are issued through the Michigan Asso- 
ciation of Insurance Agents and no 
single agent collects commission. This 
plan again is being followed. Waldo O. 
Hildebrand, secretary-manager of the 
association, worked out the original 
program and was the chief spokesman 
in behalf of its continuance. Carl 
Trager, Lansing association vice-presi- 
dent, still will be the signatory agent. 

Governor Kelley has announced that 
the coverage required the coming year 
would be slightly reduced from $132,- 
305,967 to $129,150,155, due to reduced 
inventories, particularly in the ware- 
house stocks of the liquor control com- 
mission and to depreciation. The new 
premium will be $101,515, compared 
with $116,587 last year. 

“T am convinced,” the governor said, 
“that the rewriting of this policy will 
not only constitute protection against 
possible war risks through enemy attack 
on property in this state but will be a 
proper position for this state to take in 
the national effort to protect each and 
every part of the country against losses 
occurring tl enemy attack.” 


Kalamazoo Station WKZO 
Is Presented an Award 


The Kalamazoo (Mich.) Association 
of Insurance Agents gave a dinner last 
week, the special occasion being the 
presentation of the National Board 
award to WKZO, local broadcasting 
the 


station, for outstanding service in 
field of fire prevention in 1942. The 
toastmaster was W. O. Hildebrand, 


manager of the Michigan Association of 
Insurance Agents. D. S. Bloom, presi- 
dent of the Kalamazoo association, was 
the leadoff speaker. He was followed 
by President A. R. Schorer of the state 
body, local agent in Kalamazoo. 

Mr. Schorer presented the award to 
President Fetzer of the radio station. 
Fire Chief Frank Van Atta spoke as 
did Commissioner Forbes. R. E. Rut- 
ledge, president Kalamazoo chamber of 
commerce, and Mayor Lou Collins, City 
Manager Edward Clark, Assistant Sec- 
retary Edward Sawyer of the Kalama- 
zoo chamber of commerce, were on the 
program. Mr. Sawyer gave the main 
talk of the evening. He until recently 
was a member of the city fire depart- 
ment, devoting special attention to in- 
struction on rescue work. He did much 
constructive work along fire prevention 
lines with the school children. 


Ben M. Butler Western 
Adjustment K. C. Manager 


Ben M. Butler, assistant manager of 
the Kansas City branch of Western 
Adjustment, has been promoted to man- 
ager, succeeding Walter G. Chesnut. 

On graduation from University of 
Michigan, Mr. Butler engaged in the 
insurance business in Palo Alto, Cal. He 
joined the head office of Western in 
1930; was transferred to Omaha as a 
staff adjuster later that year, and 
appointed general adjuster for Nebraska 





in 1935. He was transferred to Kansas 
City in 1942, and shortly thereafter 
named assistant manager. 


Mr. Chesnut has served as manager 
at Kansas City since 1927. He was 
named regional supervisor of Kansas 
and western Missouri in 1937. Mr. 


Chesnut will continue as regional super- 
visor in that area. 


Bricker Vetoes Political 
Agents Measure 


COLUMBUS—The Ohio bill which 
permits local agents holding public of- 
fice to sell insurance to political sub- 
divisions has been vetoed by Governor 
Bricker. “This is a most unsound pub- 
lic policy,” the governor stated. “It 
takes away from all other agents a fair 


opportunity to compete. Public office 
in this country is a public trust. One 
should never enter public office with 


the motive of private gain actuating 
him. Neither should he use public of- 
fice for his selfish business advantage 
in addition to the money he receives as 
a salary.” 


Second Confession Obtained 


DES MOINES—Charles Cornell, as- 
sistant state fire marshal, cracked the 
second big fire case at the Amana colo- 
nies by securing a confession from Au- 
gust Salzbrenner, 21, of Amana that he 
set fire to the electrical shop at Amana 
March 18, 1941. Last week Cornell se- 
cured the confession from Louis Roe- 
mig who admitted setting fire to the 
$225,000 refrigeration plant at Amana. 
The loss in the electrical plant fire was 
$25,000. Cornell used a lie detector to 
secure the confession of Salzbrenner. 
The insurance was with the Mill Mu- 
tuals. 

Confession was made in the presence 
of Leonarde Keeler and R. C. Steinmetz, 
investigators for the Mill Mutual Fire 
Prevention Bureau of Chicago and 
County Sheriff Engelbert. 


Heavy Hail Loss in Kansas 


Extra adjusters were rushed to central 
Kansas as a result of a severe hail storm 
which struck Hutchinson, St. John, 
Stafford, Macksville and other points 
last week. The stones were very large 
and heavy damage resulted to stained 
and plate glass as well as roofs, auto- 
mobile tops, signs and ordinary win- 
dows. Heavy damage was also suffered 
by wheat and oats in the territory, 
which was ripening and nearly ready for 
harvest. Several thousand claims have 
been reported but it is too early to esti- 
mate the total damage. Other storms 
through western and southwestern Kan- 
sas caused scattered crop damage. 





Offer New Park Board Plan 
PEORIA, ILL.—A new system of 


handling insurance for the Peoria park 
board was proposed to the board by 
the Peoria Association of Insurance 
Agents and the Peoria Board of Fire 
& Casualty Underwriters and a survey 
of insurance requirements of the park 
district was authorized. 

Under the plan offered by the insur- 





Boden New President 
of Illinois Farm Agents 





F. L. Boden, London Mills, Ill., was 
elected president of the Hlinois Farm 
Insurance Agents Association at its 
annual meeting in Peoria last week. 
C. A. Swarm of Decatur was chosen 
vice-president and Robert Stoutenbor- 
ough, Maroa, was reelected secretary 
and treasurer. The attendance this year 
was larger than it has been for some 
time. 


Massilon Loss to Two 
Plants Set at $500,000 





oe 


Insurance loss is estimated at some 
thing less than $500,000 in the fire an: 
explosion that destroyed the six story 
warehouse and mill of the Buckeye 
Cereal Company at Massilon, O., and 
communicated to the Massilon-Cleve- 
land-Akron Sign Company’s two story 
brick building. 

The fire started on the third floor of 
the cereal mill and later an explosion 
occurred. This caused the fire to jump 
across 105 feet to start a blaze in the 
sign company plant. The wind shifted 
at a critical period and fanned the fire. 
The cereal mill is a total loss and the 
insurance recovery will exceed $100,000. 
Loss to the sign company including U. 
& O. is estimated now at about $350,000 
The insurance is in Western Factory. 





ance organizations, they would handle 
all insurance for the park district and 
distribute premiums to their members 
on a pro rata basis, keeping the board's 
insurance up-to-date and in force at all 
times. 


Seek to Educate Motorists 

The Wichita Association of Insurance 
Agents has joined with the Wichita 
police department in a campaign to edu- 
cate motorists to remove their keys from 
parked automobiles. Surveys made by 
the police department were reported to 
the Wichita board at its June meeting 
indicating a material improvement. 

E. C. Moore of Harris, Burns & Co., 
president of the Sunflower (Kansas) 
Boys State, introduced two Wichita 
high school boys who were sponsored 
by the Wichita board this year, 

sniaeianeanls ix 
Uniform Procedure Act Signed 


COLUMBUS, O.—Governor Bricker 
of Ohio has signed the uniform proce- 
dure act for the several licensing 
agencies, including the insurance de- 
partment. It regulates the conduct of 
hearings and sets forth a uniform proce- 
dure in the matter of appeals. It is 
effective Sept. 3. 

Bills permitting mutual protective 
associations to write extended coverage 
and cities to purchase burglary insur- 


ance to protect public funds were signed. 


Schickedanz Licensed by Lloyds 
Agency, 


The W. A. Schickedanz 
Selleville, Ill., general agency, which 
has approximately 400 producers in II- 
linois has completed a direct writing ar- 
rangement with the London Lloyds on 
both primary and excess lines. 

The cash premium income of the 
agency the first five months of 1943 in- 
creased 22%, totalling $290,315, com- 
pared to $237,409.63 during that same 
period in 1942. W. A. Schickedanz is 
president. 


Usher Grand Rapids President 


GRAND RAPIDS, MICH.—Harold 
W. Usher has been elected president of 
the Grand Rapids Association of Insur- 
ance Agents. He will take office Sept. 
J. Vice-president is Louis B. Saunders; 
secretary-treasurer, Herman P. Hugen- 
holtz (reelected), and executive commit- 
tee chairman, Leon J. McVoy. 


Columbus Trustees Reelected 


The Insurance Board of Columbus has 
reelected as trustees C. D. Palmer of 
the Kirkpatrick agency and Howard 
Eilber of Lauterbaugh & Eilber. Hugh 
L. Meek of Archer-Meek-Harmon was 
elected a trustee to succeed C. D 
Wikoff. 

The Insurance 


Trumbull Cc County 








30 
jus eliminated its an- 

Board, Niles, © 5 4 patriotic duty be- 
nual July picni Snditions, J. H. Rosen 
cause O! roe announced. 
steel, sec’ kenlively, state agent of 

C. E.npshire Fire, addressed the 
New Je Women of Lincoln, Neb., on 
Insutind Occupancy Coverage.” 

“\" Pp. Fair, grandfather of Forrest 
air, vice- -president of the Kansas As- 


of Insurance Agents, cele- 
his 100th birthday at Mankato, 
Kan. While no longer active with the 
agency, Mr. Fair is in good health and 
active in the bank there. 


sociation 
brated 


Mrs. Ada Brooks has purchased the 
Ehrhart Agency, Kansas City, Kan. from 
Ethel L. Rodgers. 

Bryan F. Burge, Kansas City, Kan. 
agent for 18 years, has sold his agency 
to Merriam-Ellis-Benton and moved to 
Seattle. 

The Insurance Women of Springfield, 
Mo. installed their new and reelected 
officers for the coming year, they being: 
Faye Misner, president; Christie Free- 
man, vice-president; Irma Williams, re- 
cording secretary; Eurma Campbell, cor- 


responding secretary; Alice Gelsheimer, 
treasurer. 

Basil Sparlin of Cox & Sparlin and 
Alfred M. Ollis of R. A. Ollis & Co. were 
made life members. 





EAST 


Maryland Association Holds 
Regional at Hagerstown 


The second of the series of sectional 
business meetings of the Maryland As- 
sociation of Insurance Agents was held 
in Hagerstown, preceded by luncheon. 

The principal speakers were Presley 
D. Bowen, president of the Maryland 
association, who discussed its accom- 
plishments and its plans for the future, 
Owen A. Donegan, manager of the Bal- 
timore branch office of Fidelity & De- 
posit, who gave a detailed explanation 
of the new residence and outside theft 
policy. 

The meeting was arranged by John 
L. Swain of Hagerstown. Joseph D. 
Lazenby of Annapolis, a past president 
of the association, presided. 

Mr. Swain was given charge of secur- 
ing subscriptions from the members in 
his district for the public relations pro- 
gram of the National association. The 
Maryland association heads the list of 
state associations contributing to the 
fund, with 149% of its quota already 
raised. 





N. J. Women Install Officers 

At the in Newark of 
the Insurance Women of New Jersey, 
the new officers, headed by Dagmar 
Koed, Carteret, as president, were in- 
stalled. 

\da V. Doyle, Caldwell, a former 
president of the organization, who has 
just been reelected president of the Na- 
tional Association of Insurance Women, 
reviewed the convention in Milwaukee. 


annual meeting 


NEWS BRIEFS 

Arthur J. Hardt, manager of the 
Joseph M. Byrne Co. agency in Newark, 
has just celebrated his 30th anniversary 


of service with the. firm. 

Wells A. Buckingham, formerly well 
known in the Philadelphia insurance 
world, has become associated with the 


Lee & Co. in 


office of Ralph W. 
Washington, D. C. 


agency 


Wants Deductible Fire Form 


TORONTO—R. H. Saunders, a mem- 
ber Toronto's board of control, has 
served notice that he intends to contact 
provincial government heads to press tor 
a deductible form of fire insurance policy 


of 


by which householders could assume a 
part of their initial losses. Last year 
365 fires occurred in Toronto in which 


the total loss was $500 or less while only 
293 involved losses of more than $500, 


he said. 
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Tenn. Fire Prems. 
for Last Year 
Nearly 11 Million 


NASHVILLE — ‘Stock fire compa- 
nies’ net fire premium income in Ten- 
nessee in 1942 totaled $9,346,127 while 
paid losses totaled $2,837,128 and in- 
curred losses $2,936,140. Mutuals of 
other states wrote $1,476,083 net fire 
premiums with $489,078 in paid losses 
and $549,847 incurred. Reciprocals’ net 
fire premiums totaled $92,351 with $17,- 


133 paid and $35,839 incurred losses. 
Total net fire premiums for all compa- 
nies was $0,914,561, paid losses $3,- 
343,339 and incurred losses $3,521,826. 
The incurred loss ratio was 32.27%. 
Companies writing $100,000 or over 
in net premiums follow: 
STOCK COMPANIES 
Net Fire 


Net Fire Losses 
Premiums 


Aetna Fire .$383,889 $126,33: 








Amer. E quit: Soe aie 130,302 34,039 
American, N. J.. 200,603 $2,248 
COMEIMOMEAL ccc cnccsce 501, 298 179,862 
Fidelity-Phenix : 149,145 
Fireman’s Fund 28,958 
APOIO Docs soa cewek 21,608 
Franklin Fire ......... 52,874 
Great American 22,364 
Hartford Fire ......... 350,600 125,357 
BeeGnS, Th. De cnccrvccacs 642,814 217,975 
Liv. & London & Globe 151,677 42,203 
North America......... 203,404 43,195 
National Union Fire... 110,029 25,006 
PGES Wel Ghedscccscece 100,913 26,201 
PA Perr errr 104,023 28,146 
Rhode Island .......... 30,068 
NS reer rrr er ee 44,623 
i, Pees 2M Ms cvcess 1} 47,130 
Sprinegfie ld 2 ee 1 46, 897 50,602 
Travelers Fire ........ 194,669 54,611 
United States Fire..... 142,462 25,716 
MUTUALS 
Hardware Dealers Mut.$113,395 § 43,791 
Manufact. Mut. Fire. 157,666 3,290 
Mutual Implement..... 122,153 95,187 


Va. Over Public Relations Quota 


The Virginia Association of Insur- 
ance Agents has oversubscribed its 
quota in the campaign to raise funds 
for the public relations program of the 
national association. 

Walter Trickey, Pearcall, Tex., local 
agent, and Mrs. Trickey have just ob- 


served their golden wedding anniversary. 
Mr. Trickey opened his agency in 1890. 
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Blasts Texas 
Department on 
Wind Rate Action 


“The future of fire insurance compa- 
nies in Texas (particularly those domi- 
ciled in the state) looks pretty dark and 
the same thing applies to local agents, 
if you are going to treat all other 
classes as you have treated tornado and 
extended coverage rates,’ T.R. Mans- 
field, executive vice-president of Gulf, 
has written Fire Commissioner Hall, 
following the recent new 
rates. 

“To say 
the orders 


release of 


that | 
the 


am flabbergasted by 
board is putting it 
mildly; now after a week I have just 
sufficiently overcome my astonishment 
to be able to compose a letter,” said Mr. 
Mansfield. 

“As set out in sworn statement filed 
with you at the May 20 hearing, your 
own official figures show the rates on 
class 5 should be increased by 65% and 


of 


24, 


19435 


June 


New S. C. Agents’ Head Is 
Also Tobacco Farmer 





of Mullins, S. C 
president of the 
South Carolina As- 
sociation of Insur- 
ance Agents at th 

annual meeting is 
a native of Mul- 
lins, and operates 
a local agency 
there. He has been 
active as an insur- 
ance agent in Mul- 
lins for a number 
of years and has 
taken an _ active 
part in the state 
association work 
for some time. He 
also is a success- 
ful tobacco farmer and stands high in 
his community as a_ business 
farmer and civic leader. Mr. Smith 
succeeds W. B. mes of | Rock Hill. 


Howard B. Smith 
who was. elected 





H. B. Smith 


the rates on class 6 anid by 40% 
yet the increase ordered by you on in- 
land risks in class 5 (which comprise 
the bulk of the premiums) is only 
12144%, with an increase of 163%% on 
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Similarly, on class 6 you 
increased the inland rates by 1244% 
with an 18% increase on the seacoast. 
There never has been a more open-and- 
shut case presented to you than the one 
concerning tornado rates. 

“Even more astonishing is your ac- 
tion in reducing the rate on brick mer- 
cantile buildings and contents. Accord- 
ing to your own figures, this class has 
shown a loss ratio of 50% during the 
last five years, which does not take into 
consideration adjustment expense aver- 


the seacoast. 


aging a minimum of 5%. Using your 
own formula of 45% for expenses, it 1s 
obvious that this class of business has 


produced no profit whatever during the 
last five years, and yet you order a re- 
duction of 6%%%. This looks to the 
writer as tantamount to a declaration 
yn your part that insurance companies 
are not supposed to show an underwrit- 
ing profit, and that it is the purpose of 
the board to so adjust rates as to re- 
move all profit. We feel justified in 
making the statement there is no war- 


rant for any reduction on class 2.” 


Tax Measures es Advanced 
in Alabama Legislature 
BIRMINGHAM—With 


ture expected to adjourn June 30, the 
Alabama Association of Insurance 
Agents feels it has accomplished its ob- 
jective of killing most of the unfriendly 
legislation likely to come up. However, 
yne bill, already approved by both 
house and_ senate committees and 
which seems to be headed for passage, 
will require companies to report an- 
nually to the insurance superintendent 
all premiums collected in municipali- 
ties in which they do not have regu- 
larly licensed agents. 

Another approved by the senate com- 
mittee on municipalities would levy a 
144% fire premium tax in Tuscaloosa 
for the benefit of firemen’s and police- 
men’s pension fund. Companies are 
opposing this levy as it is in addition 
to the 4% tax already levied and might 


the legisla- 


be an entering wedge to increases by 
other cities in the state. 
The senate insurance committee has 


killed bills preventing the introduction 
of evidence of over-insurance, requiring 
insurers to pay plaintiff's attorneys’ fees 
on judgments and calling for the re- 
turn of unearned premium in partial 


osses, 


Larson Acts to Put Fire 
Marshal Acts in Effect 


TAMPA, FLA.—Looking to after 
war dangers, with possible loss of prof- 
its in business and consequent careless- 
leading to increased fire losses, 
Commissioner Larson is putting rap- 
idly into effect new powers granted him 
under the fire marshal acts passed by 
the 1943 legislature. 

Deputy fire marshals are given au- 
thority to enforce laws of communities 
in cooperation with state or local offi- 
‘ers. They can now serve papers, make 
irrests, carry arms and make search 
and seizures, the same as sheriffs. Vio- 
lation of any part of the act may be 
lassed as a misdemeanor. Failure of 
local officers to cooperate in properly 
drawn court proceedings may be pun- 
ishable for contempt of court. Wider 
authority is given for enforcement of 
explosives distribution, including the 
keeping of complete records of manu- 
tacturers and dealers, all of whom must 
be licensed. 


ness 


Augusta Officers Reelected 


AUGUSTA, GA —At tthe annual 
meeting of the Augusta Board of Fire 
& Casualty Underwriters, these officers 
were reelected: President, W. W. 
Bush; vice-president, Ernest L. Sher- 
man; secretary-treasurer, Miss Georgia 
Mangrem; executive committee, Henry 
M. North, Robert W. Walton, James 
\. Berry and Stewart P. Phinizy. 


. Blume Gremillion, Jr., has purchased 
in interest of A. S. E Jarnett in the 
Barnett-Gremillion agency, Monroe, La. 





New Tennessee Agents’ 
Head Is Membership Expert 





The new 
Association of Insurance Agents, 
H. Bandy. started 
in the business in 
1928 with Davis, 
Bradford & Cor- 
son, Nashville 1lo- 
cal agency, as sol- 
icitor, adjuster and 
service man. 

In 1936 he 
formed the Stokes- 
Bandy Company 
with Walter 
Stokes, Jr. in 
Nashville. Since 
then he has been 
active in local 
board and agency 
work, serving on several 
His record on the state 
membership committee brought him 
recognition and he was advanced to 
vice-president in 1942 and at the recent 
annual meeting in Nashville he was 
anni at the helm. 


president of the Tennessee 
Joe 





Joe H. Bandy 
committees. 
association’s 





San Francisco Gets 
California Meeting 


LOS ANGELES—tThe 1943 conven- 
tion of the California Association of In- 
surance Agents, will be held in San 
Francisco the week of Nov. 15, the di- 
rectors decided at a meeting here. It 
also was decided that the convention 
should be devoted entirely to business 
and that all entertainment features be 
eliminated. 


Regionals to Continue 


The board decided to continue the 
regional meetings throughout the state, 
to be held in August and September. 
President C. W. Carpenter, Vice-presi- 
dent Ralph E. Bach and H. H. Hen- 
dren, state national director, will be in 
charge of these meetings. The educa- 
tional program of the National associa- 
tion again was endorsed and the offi- 
cers of the association were delegated 
to work out plans for its operation. 

Gordon Daughtery of Long Beach, a 
director of the association, has entered 
the merchant marine service, and the 
board named Myril Ott, also of Long 
Beach, to fill the vacancy. 


Company Men Take Part 


Company men were invited to par- 
ticipate in the open sessions. Owen 


Parker, San Francisco, vice-president 
Special Agents Association of Central- 
Northern California; Francis E. Ho- 


mer, president Casualty & Surety Field 

Men’s Association of the Pacific South- 
west; Vincent S. Kerans, president, and 
Marshal W. Paxton, vice-president 
Southern California Fire Underwriters 
Association; W. G. McKinnon, Na- 
tional Bureau of Casualty & Surety 
underwriters; John T. Breckon, San 
Francisco, assistant director Business 
Development Office; and Willson I. 
Pierce, president, and W. P. Herbert, 
manager of the Insurance Exchange of 
Los Angeles, attended. 

Vice-president Ralph E. Bach, who is 
in charge of the membership campaign, 
reported that the membership now is 
1,465, and that a campaign will be put 
on to reach an all time high member- 
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ship total by the time the convention 
meets in San Francisco. 


Carter Manager at Yakima 


Phil J. Carter has been appointed 
branch manager of the Yakima, Wash., 
office of the Fire Companies Adjust- 
ment Bureau to succeed B. V. Riley, 
who is entering service. He has had 
more than 20 years’ insurance experi- 
ence, 16 of which have been devoted to 
the adjustment of losses. He began his 





adjusting career with the Western Ad- 
justment, and goes to the Pacific de- 
partment from the mountain depart- 
ment. 
McGaffey to Johnson & Higgins 
W. F. McGaffey, for 20 years on the 
engineering staff of the Washington 
Surveying & Rating Bureau, has re- 


signed to join Johnson & Higgins of 
Washington in Seattle, as fire insurance 
engineer. He has been with the rating 


bureau ever since he was graduated 
from the University of Washington in 
1922. 


Wayne Meek Spokane Speaker 

Wayne C. Meek, chairman of the 
public relations committee of the Wash- 
ington Association of Insurance Agents, 
told the Spokane Insurance Association 
of the importance of the National asso- 
ciation’s public relations program and of 
his committee’s contacts with the pur- 
chasing division of the state of Wash- 
ington in connection with the purchase 
of insurance and bonds. 


NEWS BRIEFS 
Robert A. Keene 


advertising agency known as Keene- 
Nelson in Seattle. He was resident 
secretary in Seattle of the “Underwrit- 
ers Report,” from 1933-1936. The 
agency will cater to insurance accounts. 

Newcomb, Keeling & Lovett, Los 
Angeles brokerage firm, has dissolved 
partnership. Messrs. Keeling & Lovett 
will continue the business under that 
name, while Sidney Y. Newcomb will 
devote the greater part of his time to 
his managerial duties in the W. H. 
Siegmund general agency of Connecti- 
cut Mutual Life. 

W. H. Harmer, Seattle local agent, 
has acquired the business of Ernest H. 
Keene, who is now a major in the 
army, stationed at Camp Abbott, Ore. 

Charles E. Gibbs, who recently re- 
signed as secretary of the San Fran- 
cisco Insurance Brokers Exchange to 
join the new California Food Produc- 
tion Council, created by the last legis- 
lature, has been named coordinator for 
the San Francisco Bay Area 

Dr. Earl Kinzer, navy lieutenant, who 
served on Guadalcanal, told of his ex- 
periences treating wounded marines 
and sailors at a luncheon of Insurance 
Post 404, American Legion, in San 
Francisco. 

M. J. Lauridsen, formerly assistant 
manager of the Port of Seattle, has 
become vice-president of Carroll, Hill- 
man & Hedlund, Seattle agency firm. 

Ethel Cline has been named president 
of the Portland (Ore.) Insurance Wom- 
en’s Association; Phyllis White, vice- 
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president; Helen Asher, recording sec- 
retary; Irene Ryan, corresponding sec- 
retary, and Helen Laidlaw, treasurer. 

L. U. Young, Kirkland, Wash., local 
agent, has acquired the business of R. 
H. Collins & Co. 


MOTOR 


Theft Under Comprehensive 
Policy Limited to Common 
Meaning, N. Y. Court Holds 


NEW YORK—tThe appellate divi- 
sion of the New York supreme court 
has unanimously affirmed the appellate 
term’s decision that theft under the 
comprehensive automobile policy is lim- 
ited to the common law meaning of 
theft and does not include the entire 
scope of theft as defined by the New 
York statute. Sol Katzenstein had won 
a trial court verdict against Merrimack 
Mutual Fire on the ground that when 
his chauffeur took Katzenstein’s car for 
an unauthorized joy-ride and smashed 
it up, the occurrence constituted theft 
under the statute. It was brought out in 
the trial that Katzenstein had refused to 
prosecute the chauffeur. Many compa- 
nies have been paying claims based on 
statutory theft on the ground that that 
was the intent in drafting the policy. 





Coast Auto Club 20 Years Old 


SAN FRANCISCO—The Automo- 
bile Insurance Club of the Pacific cele- 
brated its 20th anniversary with a spe- 
cial luncheon. The club was organized 
with a nucleus of 15 company automo- 
bile superintendents in an effort to 
bring about some uniformity in under- 


writing. Gleaves Roloson of the 
George P. Williams office is now presi- 
dent, with H. M. Totman, Hartford, 
vice-president, and R. C. Arnberger, 
Pacific National, secretary- treasurer. 
Practically all of the “conference” auto- 
mobile companies are members. 


Trucks Are Being Released 


Under the truck 
2,025 vehicles were 


rationing program 
released for use the 











week ending June 12, including 435 
light, 1,248 medium and 188 heavy 
trucks, and 154 trailers. 
Study Plan for Service Men 
MONTREAL—The Insurance Instl- 
tute of Montreal has evolved a plan 
which will make it possible for mem- 
bers now in service to continue their 
studies. It will provide copies of lec- 


tures or outlines on subjects shown in 
the syllabus, and will also provide sam- 


ple questions which may be answered 
and sent back to the institute, so that 
criticisms and helpful suggestions may 


be returned to the students. 





Vote to Continue Stock Cover 


TORONTO—By a vote of six to two 
the Toronto board of control’s insurance 
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committee has rejected a proposal to 
place part of the city’s insurance cover- 
age with mutuals, all business at the 
present time being placed with stock 
companies. The committee approved 
the of 50 cents per $100 for three 
vears offered by companies handling the 
$22,000,000 worth ‘of risks, involving 
premiums of about $110,000. 


rate 


Consider Hill Plan for 
Stevedoring Risks 


WASHINGTON—The Navy Depart- 
ment and War Shipping Administration 
officials and insurance specialists have 
under consideration a plan submitted by 
the Joint Rating Committee represent- 
ing insurance companies for applying a 
modified form of the Hill war projects 
rating plan to the workmen's compensa- 
tion and public liability insurance carried 
by stevedores who load munitions and 
war supplies for the government. Indi- 
cations are that action may not be taken 
perhaps for some weeks. 

The Joint 
regarded by 
somewhat 


Rating Committee 
some officials as involving 
drastic differences from the 
Hill plan. The committee is reported to 
have advised government agencies in- 
terested that the Hill plan is not adapt- 
able for stevedoring risks, especially 
where explosives are handled. 

The Joint Rating Committee plan is 
understood to provide for increased 
maximum premium, liability rates, which 
do not make it very attractive to Navy 
officials, it is understood, 

The Navy wants 


plan is 


information about 
how stevedores operate, as to de- 
termine whether adoption of the modi- 
fied plan would be justified. 
_ One of the important questions at 
issue is the amount of premium deemed 
necessary to take care of the catastrophe 
risk involved in possibility of an ex- 
plosion while loading a munition ship. 
Such risk is reinsured at 2% on muni- 
tions plants under the Hill plan. 

It is understood that certain under- 
writers asking the government agencies 
about stevedoring practice and the load- 


SO 


ing of munitions in New York Harbor 
have been referred to Capt. Conway, 
WSA district representative in New 
York. 


Burns to Army. Transfer Dooper 


John K. Burns, 


special agent for Na- 
tional 


Surety with headquarters in 
\kron, O., has been inducted in the 
\rmy. He has been assigned to the 
quartermaster Corps and stationed some- 
where in Alabama, 

G. W. Dooper, special agent in Wis- 
consin, has been transferred to Akron to 
succeed Mr. Burns. 





N. Y. Department Veteran Retires 


NEW YORK—Acting  Superinten- 
dent Cullen of the New York depart- 
ment has announced the retirement of 
J. L. Wood, chief of the complaint bu- 


Mr 
in 


reau. 
aniner 


Wood was appointed an ex- 
1909. 
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Inspection Bureau 
to Set Michigan 
P. P. F. Rates 


LANSING, MICH.—The Michigan 
Inspection Bureau will be allowed to 
fix the standard rate to be charged for 


risks written under the newly legal- 
ized personal property floater, Com- 
missioner Forbes has announced. The 


rate, of course, will be subject to de- 
partmental approval. The 1943 act le- 
galizing the form is effective July 30 

The inspection bureau, the commis- 
sioner said, will use the standard 
PPF form adopted by the Inland 
Marine Underwriters Association and 
now used in all states where the form 
legal. There is no occasion, the 
commissioner said, to permit variations 
in this state from the standard form 
and the department will insist upon a 
uniform policy. 


is 


Rates to Be in Manual 


All rules, in addition to rates, will 
be promulgated by the bureau, the 
commissioner said, and will be pub- 


lished in the regular fire rate manual. 
While the department lacks specific 
statutory control over the loading 
charges for the other than fire risks in- 
cluded under the form it is anticipated 
that all carriers will follow the rate 
adopted without question. That has 
been the experience in connection with 
extended coverage on fire policies cov- 


ering buildings. 

Michigan will be divided into two 
districts for rating purposes’ with 
Wayne county (Detroit) placed in 


Territory 3 while the remainder of the 
state will be in Territory 5. This fol- 
lows the pattern established in neigh- 
boring states. 


Minimum Premium Fixed 


Commissioner Forbes said that no 
policy under the personal property 
floater form is to be written for a total 
premium less than that developed by a 
straight fire policy with extended cover- 
age and malicious damage riders. To 
permit writing the broader PPF form 
at a lower rate, the commissioner said, 
would be discriminatory and thus would 
be prohibited by the Michigan statute. 

Through the reduction of the loading 
for non-fire hazards on larger policies, 
the PPF form would otherwise develop 
a lower net rate on full coverage poli- 
cies amounting to $100,000 or more and 
on policies with a $15 deductible provi- 
sion at and above $35,000. For exam- 
ple, the combined fire, extended cover- 
age and malicious damage rate for a 
certain class of property is 35 cents per 
$100, of which 14 cents represents ex- 
tended coverage and 5 cents malicious 
damage. Under.the department rule, 
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the non-fire rate under a personal prop- 
erty form could not be fixed at less than 
20 cents, thus making the policy carry 
a minimum total rate of 36 cents. 


Albert Ullmann Opens 
Own Marine Office 


Albert Ullmann, who retiring as 
underwriter of the marine department 
of North British & Mercantile, is open- 
ing an office at 111 John street, New 
York City. He will operate as Albert 
Ullmann Marine Office, Inc., represent- 
ing National Union, Northwestern Na- 
tional and New Zealand as direct writing 
companies and a number of other com- 
panies for marine reinsurance. 

Mr. Ullmann started in the business 
in 1892 with Jones & Whitlock and has 
been in the marine business ever since. 
He is a past president of the Board of 
Underwriters of New York and is a 
director of the American Institute of 
Marine Underwriters. He has been ma- 
rine underwriter for North British since 
1922. 


is 


Vote Down Dissolution of 
Canadian Inland Association 


TORONTO—A proposal that the 
Canadian Inland Underwriters Associa- 


tion be wound up and merged into un- 
derwriters’ associations across Canada 
was defeated by a large margin at its 
annual meeting. 

Leckie, Aetna Fire, was 
elected chairman. Vice-Chairmen elected 
are P. A. Codere, St. Paul F. & M., and 
Norman G. Bethune, Home. New mem- 
bers of the executive committee are S. 
M. Elliott, Phoenix of Hartford, Mon- 
treal; R. H. Leckie, Toronto; C. S. 
Malcolm, Royal Exchange, Montreal, 
and O. L. Harrison, Chubb & Son, 
Montreal. 

The work which the association has 
done regarding acquisition costs was 
commended, the general opinion being 
that its program has _ stabilized the 
business and fixed commissions at a 
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lower rate much more effectively than 


any other plan ever proposed. 


Memorial for Wm. R. Hedge 

Seven marine insurance organizations 
were represented by directors, executive 
committeemen, managers and members 
at a meeting to pay tribute to the mem- 
ory of William R. Hedge, president of 
Boston and Old Colony. Frederick B. 
McBride, Fireman’s Fund, president of 
the Board of Underwriters of New 
York, presided. Hendon Chubb, chair- 
man of the special committee that was 
named to draft a memorial, gave a pres- 


entation. The organizations represented 
were American Institute of Marine 
Underwriters, Association of Marine 
Underwriters of the United States, 


American Marine Insurance Syndicate, 
Atlantic Inland Association, Inland 
Marine Underwriters Association, Amer- 
ican Cargo War Risk Reinsurance Ex- 
change and Board of Underwriters of 
New York. 


Atlanta toner Loss haaee 


Loss in the Briarcliff Laundry fire in 
Atlanta may run as high as $2,000,000, 
less than a quarter of which will repre- 
sent buildings and machinery. There 
was a large quantity of fur coats and 
winter clothing in process of being 
stored, and laundry and dry cleaning in 
process, J. B. Magill, vice-president, an- 
nounced. Asa G. Candler, Jr., presi- 
dent, the principal owner, said the loss 
could not be estimated and declined to 
discuss the insurance situation. Mr. Ma- 
gill stated there was some insurance on 
the approximately $400,000 plant loss, 
but so far as could be learned no use 
and occupancy coverage 

Approximately 20,000 laundry bundles 
and dry cleaning orders were in the 
plant at the time of the fire. About hali 
of this was war work for army and navy 
bases in the Atlanta area. Insurance 
company adjusters will handle the 
claims from temporary offices. The 
laundry loss was the largest in Atlanta 
this year. 


Max Page of the casualty department 
of the Western Canada Fire Under- 
writers Association at Winnipeg is in 
Vancouver on loan to the British Co- 
lumbia Underwriters Association. 
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Remember the name— 





INLAND MARINE UNDERWRITERS 


know the increased danger to motor fruck cargoes of 
rationed goods...shoes, sugar, canned goods, meats, 


such risks, specify BABACO ALARM 
SYSTEMS which are time-tested hijacking alarms for motor 


®@ Reliable nationwide service and systematic inspections. 





723 WASHINGTON STREET 


HIJACKING LOSSES 
»- REACHING 
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NEW YORK 
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BUILDING 
AMEHICA! 





THE economic threats 
incident to even a temporary shortage of coal are a forceful mine 
of the tremendous part which this all-important fuel has played in the 
building of America. 

Since coal was first discovered in what is now the United States (in 
1673) and since the beginning of commercial mining (in 1730), coal 
has been one of the key elements in the development of manufactur- 
ing, public utilities, transportation, foreign trade and countless other 
activities which have contributed to the ‘Nation’ 8 prosperity. 

More than ever, too, the importance of coal is evident to the future 
growth of America, with respect to which current demands are approxi- 
mately 590 million tons a year. Fortunately, these requirements can 
be met from the nation’s coal reserves which are estimated to be 
ample for the next 2,500 years. Thus, coal may still be counted upon 
to exert undiminished power in the further progress of America. 


hotecting America! 


A wide variety of insurance cov- In safeguarding all types of 
erages is paca Pe to protect the physical values which are funda- 
insurable interests peculiar to coal mental inthe building of America, 
mining—buildings, machinery, fix- the Royal-Liverpool Groups make 
tures, supplies, rolling stoc ‘k, and_ available to agents and brokers 
other values exposed to hazards of highly-dev elope -d underwriting 
damage or destruction. and service facilities. 


AGENTS AND BROKERS—Renewal time for War Damage policies is at hand. Do not 


fail to inform property owners as to the availability of such insurance, 





L LIVE RPOOL GROUPS 


FIFTY WILLIAM STREET. NEW YORK. N. _ 




















The Mutt 
that Cost $1200 


SPORT never won a blue ribbon in his life. He was just 
plain dawg...a family pet... one of patchwork ancestry. 
Yet he was the nicest Pup in the world...and his owners 
wouldn’t part with him for anything. 

But you know how dogs are. Drop a cookie, then try 
to grab it away, and you get an argument. That's what 
happened to the little girl across the street. Sport nipped 
her. And, according to the court, the scar on her face was 
worth $1200...a lot of money to pay. 

Such things can happen. . . and nobody knows 
it better than The Man with the Plan. He knows 
of many cases where dog-owners would have 
been forced to pay out of their own pockets even 
more than $1200...if they hadn’t taken 
his advice. 

The Man with the Plan is the man 





to see... these days, when money is of prime importance. 
His complete analysis of your — insurance shows how 
well you are protected. And if there are any weak spots in 
your whole protection plan, he recommends the newest, 
most practical policies to make your insurance sound. 

Right now, The Man with the Plan recommends the new 
low-cost Employers’ Group Family Liability Policy ...a 
$10.00-a-year single policy which covers law suits for 
injuries caused by you, your wife or children. . .yes, even 
your dog or cat. It covers all types of accidents, anywhere, 
for which you may be liable, exclusive of automobile. 

Do you need this policy? See for yourself, now. Ask The 
Man with the Plan to make a complete analysis of your 
insurance protection. He’ll gladly do it free. 










THE EMPLOYERS’ GROUP MAN IS 


The Man with the Plan 


THE EMPLOYERS’ GROUP + 110 MILK STREET, BOSTON, MASS. 





THE EMPLOYERS’ LIABILITY ASSURANCE CORP » LTD 
THE EMPLOYERS’ FIRE INSURANCE CO 
AMERICAN EMPLOYERS INSURANCE CO 























